THE BANKERS’ MAGAZINE. 


Gournal of the Money Warhet. 


MARCH, 1877. 


TREATIES OF COMMERCE BETWEEN ENGLAND AND 
FRANCE, NOW AND A CENTURY SINCE. 


Tue beneficial effects of the Treaty of Commerce of 1860, between 
this country and France—the great work of Mr. Gladstone and 
of Mr. Cobden—are well exhibited in the following statement 
of the exports and imports between the two countries imme- 
diately before the treaty came into operation, and in the year 
1875. : 

When we examine the list we shall see that great as the 
increase has been in the exports to France from Great Britain, 
it has been considerably surpassed by the increase in the imports 
which we have made from that country. The condition of our 
people has prospered so much, that in almost every department of 
trade there has been an enormous growth in the quantity and in 
the values of the articles we have been able to purchase. Thus 
the imports of articles of food have more than tripled ; and the 
imports of articles of dress, most of which far more represent the 
luxuries than the necessaries of life, have increased more than six- 
fold. The imports of silk manufactures and silk have also made 
an enormous advance. If we have gained by this extension of 
trade, France has gained on her side, and largely. Articles of 
food, and of dress also, have been sent in vastly increased 
quantities from this side of the channel, satisfying wants and 
requirements which our neighbours must have felt, or they 
would never have purchased the goods, The increase has been 
greater in_our dealings with France than in the dealings of 
France with us. This is partly due, no doubt, to our Free-trade 
policy, which has so greatly strengthened the resources of this 
country, while France has adhered to her Protectionist policy ; 
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and partly, also, to the influence of the terrible struggle which 
France has gone through during the last war—a struggle 
which must have greatly restricted the purchasing power of her 
people. 
Imports Into GREAT BRITAIN FROM FRANCE. 
1858, 1875. 1775. 

Cattle, corn, butter, sugar, 

wine, and other articles 

of food .. 7 - £6,010,961 .. £19,038,197 .- £30,341 
Gloves, flowers, laces, and 

articles of dress ~~ 627,263 35925735 -<« ee 123 
Wool—sheep and lambs’ 27,937. 87,027 .. 4,188 
Woollen manufactures 

and woollen rays éo 681,422 3,216,872 
Silk manufactures and 

silk, &c. ve oe 2,835,457... 9,893,295 
Cotton, raw a 157,160 .. 41,860 
Cotton manufactures .. 312,587 .. 537,077 
a pictures, &e.  .. 330,890 .. 1,170,929 

; 239,025 . 437,038 

jam and steel manufac- ha 

tures .. 6,074 117,108 
Flax, paper, chymicals, 

glass, china ware, &c. 2,671,051 8,254,363 . o» 23,291 


£13,271,890 .. £46,720,101 .. —... £73,120 














Exports to FRANCE FROM GREAT BRITAIN, 


1858, 1875. 
Corn and articles of food, 
including wine oe £124,183 .. £899,549 
Apparel .. 38,282 .. 81,913 
Wool—sheep and lambs’ 1,514,087 5,975,880 
Woollens, worsted, yarns, 
& 


C. be ¥ ~ 457,601 ,658, 

Silk manufactures and veer 

silk, &c. ae oe 2,507,272 2,268,958 
Cotton, raw me oe 148,183 623,479 
Cotton yarn oe 53,393 338,400 
Cotton manufactures .. 829,058 . 1,887,184 
Oils 175,706 494,718 
Iron, wrought and un- 

wrought, copper, lead, 

&e. oe me oe 1,090,443 1,502,794 
Steam engines and ma- 

chine 260,142 35,276 
Coal, ye Fal culm, and . on 

coal products .. es 578,232 1,790, 
Flax, linen, &c. .. 384,917 pp poe 
Hides—skins and furs .. 46,318 662,895 
“ -ee dyes, paints, 


am ‘ia 106,844 930,613 ee 39,102 
Pl articles oe me 1,527,590 4377;389 +» 353,439 





—_— 
£9,242,201 es £27,292,455 Em » £504,454 


es 
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By way of comparison with the address recently issued 
by the Manchester Chamber of Commerce to the French 
Chambers of Commerce and people, we have referred to the 
papers laid before Parliament, “ Pursuant to an Order of the 
Honourable House of Commons, date February 2, 1787,’’ in 
connection with the Treaty with France of 1786, carried by 
William Pitt, and have placed opposite the figures for 1858 
and 1875, the corresponding amounts a century since, as 
given in the returns published at that period. These returns 
give an account of the trade between England and France during 
the years 1714-87. As we turn over their pages they show ata 
glance the relations between the two countries for nearly half a 
century. The feelings of animosity which had existed between 
the countries had, however, become greatly softened by the year 
1786 ; and William Pitt, then in the full vigour of his career, 
sought to unite the two countries in cordial friendship, by 
developing that commercial intercourse between them which had 
been too often interrupted. It is quite curious to turn to the 
Parliamentary Debates of 1787, and to read the arguments 
which were advanced in the House of Commons against the 
proposed Treaty ; and how firmly the idea that the country which 
imposed a high duty on goods imported was the one benefited, 
was implanted in the minds of almost all Englishmen then, as 
we fear that it still is in the minds of many foreign nations now. 
We find William Pitt himself defending his Treaty on the ground 
that a higher duty would be charged in England on the produc- 
tions of France, than the duty to be charged in France on English 
goods. *‘ To show how ill-judged a notion it was that France had 
the advantage of Great Britain in the Treaty,” Pitt—we are 
quoting from the record of the debate—“ entered into a compari- 
son between the objects of trade which each country could furnish, 
and pointed out their effect on the revenue ofeach. He observed 
that our most ingenious and laborious manufactures in steel 
and other metals, were to be admitted into France on paying a 
duty of only ten per cent., after having employed a considerable 
capital and afforded a living to innumerable manufacturers, 
whereas the wines of France were to pay us a duty of above 
one hundred per cent., though a commodity which had required ~ 
no very considerable degree either of industry or capital to 
bring to perfection. So that if we should import of their com- 
modities only to the amount of £500,000, we should have a 
clear income to our revenue of more than that sum; but that 
if they were to import to the value of one million of ours, they 
would have only a revenue of about £100,000.” This state- 
ment bears a remarkable similarity to the observations made 
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recently by the Chamber of Commerce of Elbeuf in reply to 
the address of the Manchester Chamber. But Pitt’s object in 
arranging the Treaty was nut so much commercial as political. 
He thought, aud rightly thought, a friendly feeling between the 
two great countries of England and France worth every effort 
which he could make. He had to meet the fierce invectives of 
Fox, and the stern opposition of Burke, and had to use every 
argument in his power to carry his measure. The commercial 
licy of the two nations has changed much since that period ; 
for then the commercial policy of France was, in these respects, 
more liberal than that of England. Pitt’s words, that he 
desired to lay “‘ a foundation for an amicable intercourse between 
the two countries,” reveal the motive, the very honourable 
motive, which was the keystone of his policy in proposing this 
treaty, 
ation times will, we cannot doubt, speak of Mr. Glad- 
stone’s Treaty, unless some vast calamity deprives the two 
countries of the benefits to be derived from it, in the 
language which he applied to Pitt and the earlier treaty, 
as “One of the very best and very wisest measures ever 
adopted by Parliament, and which contributed at least as 
much as any passage of his brilliant career to the fame of the 
great statesman who introducedit.’’ The increase of communi- 
cation between France and England was already so great in 
1862 that Mr. Gladstone, quoting the figures showing the 
growth of the trade between the two countries, suid :—“I will 
not say to a certainty, I will not even say to a confident 
expectation, but at least to a hope, that the commercial relations 
between these two great countries, valuable as they are in them- 
selves, and still more valuable as they are pledges, guarantees, 
and mainstays of those friendly feelings between England and 
France, which must always be the best security for the general 
peace and tranquillity of the world—these figures give rise, I 
say, to a hope that the commerce between these two great 
countries is at least about to approach a scale something like 
what nature intended it to be, and something like what it was 
intended to be by that greatest of all our peace ministers, Mr, 
‘ Pitt, but as unlike as possible to what the obstinacy, the follies, 
and the prejudices of other men had made it and had kept it.” 
The results of the Treaty of Commerce of 1860 have fully 
borne out the truth of Mr. Gladstone’s words, and we may well 
look forward with hope to a further expansion of the trade 
between the two countries. When we remember how long the 
present depression of business in England has lasted, we should 
do well to bear in mind how much more severe it doubtless 
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would have been, but for the impetus given to the prosperity of 
this country by that commercial policy of which the Treaty of 
Commerce between England and France is such a successful 
example, 

We have given the amounts of exports and imports for the 
year 1775 both in full detail and classified under the same heads 
as the figures are for the years 1858 and 1875. If 1875 shows 
a satisfactory increase on 1858, the difference between 1875 and 
1775 is positively astounding. To show the course of trade 
between England and France at that date, we subjoin the totals 
of the exports and imports between the two countries for the 
whole period over which the returns we have named extend, 
namely from 1714 to 1786. These not only show that the 
amounts for 1775 and 1776 were not exceptionally small, but 
that the course of trade then was habitually the reverse of what 
it is at the present time. 

Though we must make great allowance for the difference be- 
tween the state of trade now and a century since, the state of 
tariffs had then, as now, a vast deal of influence in the com- 
merce between the two countries, and at that time liberality in 
respect of Custom House duties was not on the side of England. 
Nothing is more striking in these returns, not even that 
a century since English-grown wheat was habitually exported 
from this country, than the fact that at that date our exports to 
France largely exceeded our imports. from France. France 
then habitually purchased English goods to a far greater 
amount than fngland purchased of the products of France. 
Perhaps it would be safer to say that a far greater value of 
English goods was entered at the Custom Houses of France. 
than of French goods was entered at the Custom Houses of 
England. For at that time it was really almost impossible to 
say what the real state of trade was as regards the actual 
imports into this country from France, so large a proportion of 
the business being transacted by the smuggler. Of this fact 
W. Pitt made great use in his speeches in the House of Com- 
mons on the subject of the French treaty. ‘“ Although we had 
laid,” he said, “in most instances, prohibitory duties, and in 
some, absolute prohibitions on articles of French produce and 
manufacture, yet it was perfectly notorious that many of those 
very articles were in constant use and consumption in this 
kingdom.~ As an instance, he mentioned the articles of French 
cambrics, which, though lying under a prohibition, were yet 
constantly worn by most persons; and, he believed, without a 
single exception, by every gentleman in that House.” This 
remark shows how completely the practice of smuggling was 
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recognised at thattime, if W. Pitt had no doubt that all those who . 
were listening to him, even in the House of Commons, habitually 
wore cambric which had been smuggled into the country. 

Since that date England and France have made great 
changes in their fiscal legislation. William Pitt’s treaty 
was one of the earlier experiments in freer trade on 
which English statesmen have since enlarged with such 
unexampled success. French statesmen have still to learn 
how to overcome those prejudices and those feelings which 
invariably make men of all classes shrink from free competition ; 
they have still the difficult task to perform of endeavouring to 
reconcile the different requirements of the producer and the 
consumer. Fiscal legislation in France was then, as far as 
intercourse with other countries was concerned, on a more 
liberal footing than it subsequently became. A more moderate 
scale of Custom House duties was actually in force in France then 
than the one commenced by that country in 1793, which proved 
to be the first step'in the long series of enactments hostile to 
England which culminated in’ the well-known Berlin decree 
of 1806. As the feelings which led to these enactments, which 
were intended to be prohibitory of any commercial connections 
between the two countries, have long since, and most fortunately, 
sunk into oblivion, let us hope that M. Say may, when he next 
is able to reduce some of the heavy taxation which it is his 
duty to impose, find an opportunity of studying the course of 
commerce between England and France during the last century. 
Greatly as England might and would benefit if the exports to 
France bore now the same proportion to the imports from 
France which they did a century since, there can be no doubt 
that the gain on the part of France would be even greater still. 

Exports oF Forergn Propvce anp MANUFACTURES TO FRANCE 

FROM GREAT BRITAIN, A —" Sincez. a 
7 b 





s. d. £ 8. a. 
Corn Wheat eee eee eee eee 14,189 16 10. eee 391 10 0 
Corn Flour ... | ... oe ie 1,680 1 0 «... on 
Senegal Gum... ae coe eee 3016 0... - eee 
Indigo oan oon oun -- 296618 0 .. 2307 -8 1 
Logwood ene aoe ses 1,512 0 @ 2,555 0 0 
Shellac oes ee ose coe 1,379 10 4 . one 
Sticklac sn oes coe oe 677 13 4 156 18 8 
Coffee... ae Ge sin eo 638 10... ase 
Pepper eae coe see one 785 8 4 699 1 8 
Rice... “aie _ one .. 981,24614 9 . eee 
Piece Goods of Bengal, rated _... 692 8 O . 
Ditto ditto unrated ... 397 5 0. 
Tallow ae eee a oe 16210 0 . 
Carried forward ... we 55,784 2 7 6,009 18 5 
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1775. “—_ 

£ 3. d. £ d. 
Brought forward -... ee 656,784 2 7... 6,009 18 5 
Tobacco a ses roe «-- 311,271 10 4 ... 245, 877 «9 «1 
Miscellaneous > — we See © a Seen 
Fustic a ae a eee aa hte 737 2.0 
Redwood... coe eos soe as eae 4,320 0 0 
Pimento see oe see Ae aa = 422 13 7 
Sugar, Brown ose oes coe a wae 1,579 11 11 
Tron, Bar... eee dee wen ae a 780 0 O 
Skins, Beaver ele ca mas eae one 50 11 9 
Provisions, Beef, Irish ese oe. | i -. 10,55112 8 
£374,301 3 8 £272,814 11 4 

Exports or British Propuce to France FROM ENGLAND, 

A CentuRY SINCE. 
1775. 1776. 

£ s.-d. 8s. d. 
Alum eee eco soe oon 5,472 15 0 7,168 10 10 
Beer ... woe wee vee 159 9 7 62 18 10 
Books, Printed ae oe ae 685 00. 585 15 0 
Brass, — soe oe sake 66415 0 . 216 0 0O- 
Coals ... ee ats ae «| =6©12,862 4 0. 27,166 4 0 
Coals, small ... eee aes ay 99 0 0 ... 447 5 3 
Coals, great ... ooo me aw 6719 O . 129 16 0 

Copper, wrought... oie vas 3,089 18 0 ose 
Copperas we raw RE coe 1,062 14 . 846 11 3 

Malt... coo ais oes ove 31012 6 . sod 
Wheat... enn eae dead eas 460119 7 . 7.223 17 0 
Wheat Flour... ... ss «+ 7,102 0 0 ... 12,938 10 0 
Cod Fish coe ooo soe ses = = 2319 0 
Herrings, red... vee sea coe 2715 0 1 8 0 
Salmon see was ee wus 4,087 10 0 . 3,195 7 6 

Grindlestone .. roe we ws ~~ 930 8 0 .. Ee’ 
Horses oe oe ves 7,250 00. 9,650 0 0 
Tron, wrought ove ose eee 3,419 0 0. 547 8 5 
Lead, cast .. zee oie -.  20,08011 9 . 24,025 17 8 

Lead, red awe see wee eee 152 00. ee 

Provisions, Butter ... ae eee 616 6. vas 
Ditto Cheese ... coe ove 116 0 .. 416 0 
Silk in pieces... eee soe son 206 13. 2,362 5 7 
Tm ... .. 1558916 7 ... 29,710 610 

Woollen Goods, Bays double eee 2,062 10 0 ... aoc 
Ditto Flannel ... oes sas 1012 6 ... 21 0 0 
Ditto Stockings, Worsted eeb 68119 1 ... 410 14 0 
Ditto Stuffs es o- 13,695 12 6 ... 329 7 6 
Stuffs of Silk and Worsted... vac 30 3 9 4. 1448 9 
Miscellaneous Articles ee -. 25,894 9 3 .. 11,519 4 4 
Colours for Painters ose eae aes eee 154 0 0 
Cordage _ .. ae ae wos wa pe 291 10 0 
Cloths, long ... wee cos eee ove ae 12 0 0 
Silk and Incle eee @on eee eee eee 25 19 9 
Carried forward ... +» 130,153 10 8 ... 139,085 1 6 
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1775. 1776. 
£ «8. d. £ s. d. 
Brought forward ... -» 130,153 10 8 139,085 1 


Foreign Produce and Manufactures 374,301 3 8 .. 272,814 11 4 








Total exports to France +» £504,454 14 4 £411,899 12 10 











Imports FRoM Francs into Enaianp, a Century Since. 


1775. 1776. 
8. d. £ «. d. 
Books, bound “es an aoe 9405 8. 923 0 0 
Do. unbound .... wach ai 1,072 8 6 1,667 4 3 
Burrs for millstones sa was 275 3 0 25210 6 
Cork ... ek ade on ewe 4719 5 3119 0 
Juniper berries ae ae aa d 1,207 5 4 
Verdigris ... ee ots ees 3,430 0 0. 105 13 6 
Indigo bas aa we eae 8,077 3 3 10,536 15 3 
Cochineal . er Pre ees sae 1,000 0 0 
Prunes ie BPs eh — 2,886 11 9 ... 7,324 11 1 
Hair, human... oy ae en “a oe 1711 8 
Lace, bone ... sania iiteon ae 4412 0... 1010 0 
Holland and Flanders linen oe : 5140. 15 12 0 
Lin sis va se ane 1,473.15 0. . 690 6 0 
Necklaces... ave we ies 7210 O ... 754 3 0 
Chestnuts... sie sale a 7a 6 © xs 126 2 8 
Olives wes ae ee nes 330 5 6... 295 8 6 
Oils, salad ... wa = aie 41110. 319 9 
i eer ae ae bes 245.15 3. . 304 7 
Pictures... ree a es 1,066.14 0. 2,026 13 4 
Provisions, cheese ... one ons 16.1610 ., . 
Resin oee mn ies an 319 0. 177 110 
Salt ... “as axe ace = 191319 6. 1,648 17 8 
Spirits, brandy _..... as cee 1,955.11 6 ... 1,728 13 5 
Do. cordial water poe ‘in 236 .. 5 7 6 
Truffles * a wae Jus 10416 0. 22 8 0 
Vinegar... ve oe eae 1212 9 . 624 
Wine, French oe one «>  15,19417 6. 11,753 9 11 
Do. Port. ... one sen pa a 6... re 
Do Rhenish “oe od dé i -_ ae 19 0 0 
Do. Spanish van - a 816 8 . 700 
Wool, cotton oes ees -. 14099 9 2. 1,875 511 
Do. Spanish aie are on 4,188 00. ase 
Oysters ae ae Sia wat 7,781 0 6 3,577 10 6 
Plates of glass hon eee oan 1007 56 OO. balk 
Miscellaneous a Son ae 6.71616 0 ... 7,324 3 8 
Madder wae aa ae oe -_ aaa 4,252 0 0 
Linen, Naples ein oe ae ia se 1011 6 
Do. Tabling ... fe was me mi 1017 1 
Do. Germany, broad ... ee ai _ 17 3 
Do. do. marrow ... coe aes ws 17 0 
Russia drilling am ee ais aes he 2315 0 
Rags ... aa ees ane ns oe 41 2 0 





£73,120 1 0 ... £59,782 12 7 


—_= _———— 
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Amounts oF Exports oF British AND Foreign Propucz AND MANUFACTURES 
rrom Great Britain intO Francs, FROM 5TH JAN., 1714, To 5TH Jan., 1787. 





Year F 

1714....288,749 
1715....111,019 
1716....101,556 
1717....116,833 
1718.. 89,545 
1719....203,670 
1720....192.372 
1721.... 76,138 
1722....101,833 
1723....120.468 
1724....348,148 
1725....389,916 
1726....313,093 
1727....190,865 
1728....185,581 
1729....159,154 
1730... .290,504 
1731....230,621 





Year £ 


1732....305,484 
1738... .211,897 
1734.. ..231,346 
1735....228,461 
1736... .204,535 
1737... .395,196 
1738....412,324 
1739....686,722 
1740....2256,059 
1741....347,356 
1742....376,182 
1743....285,296 
1744....156,752 
1745.... 54,688 
1746....136,399 
1747....158,460 
1748....321,898 
1749....447,668 





Year & 

1750... .324,384 
1751....469,323 
1752....694,408 
1753....605,408 
1754... 434,879 
1756....186,309 
1766....- 10,853 
1757.... 80,665. 
1758.... 93,730 
1759....174,170 
1760.... 209,946 
1761....177,193 
1762....832,290 
1763.. ..384,465 
1764....517,114 
1765... .283,225, 
1766... .430,508 
1767....425,6387 





Year £ 

1768... .609,085 
1769... .412,808 
1770....503,246 
1771....502,119 
1772. ..763,165 
1773....797,453 
1774... .423,650 
1775... .504,454 
1776....411,899 
1777....192,884 
1778.... 29,411 
1779.... 2,812 
1780.... 6,744 
1781.... 878 
1782.... 8,152 
1783.... 100,442 
1784....152,639 
1785....358,244 
1786. ..397,998 





Amounts oF Fmports mnto Great. BRITAIN FROM FRANCE BETWEEN 
65TH Jan., 1714, anp 6TH Jan., 1787. 





Year £ 

1714.... 48,044 
1715.... 47,127 
1716.... 62,252 
1717.... 52,424 
1718.... 56,330 
1719.... 59,814 
1720.... 52,475 
1721.... 47,810 
1722.... 48,214 
1723.... 54,755 
1724.... 50,393 
1725.... 46,572 
1726.... 29,647 
1727.... 42,943 
1728.... 66,133 
1729.... 47,224 
1730.... 40,834 
1731.... 45,024 





Year F 

1732.... 40,924 
1733.... 35,863 
1734.... 66,593 
1735.... 71,684 
1736... 61,658 
1737....108,452 
1738..... 86,194 
1739.... 59,655 
1740..... 67,094 
1741..... 51,705 
1742.... 56,411 
1743.... 78,784 
1744.... 36,622 
1745.... 1,200 
1746.... 116 
1747.... 26 
1748.... 17,303 
1749.... 74,730 





Year F 
1760.... 66,832 
1751.... 66,927 
1752.... 46,934 
1758.... 75,427 
1754.... 58,886 
1755.... 37,002 
1756.... 19,714 
1757.... 
1768..0. = 
1759.... — 
1760.... 37 
1761.... 480 
1762....2 12 
1763.... 43,826 
1764.... 97,110 
1765....177,535 
1766.... 83,921 
1767....177,297 


3,117 





Year $ 

1768....135,596 
1769.... 93,481 
1770.... 70,282 
1771.... 54,526 
1772.... 58,262 
1773.... 46,895 
1774.... 74,156 
1775.... 78,120 
1776.... 59,770 
1777.... 77,658 
1778.... 29,405 
1779.... 12,972 
1780.... 4,283 
1781.... 1,909 
1782.... 4,783 
1783.... 84,639 
1784.... 69,026 
1785....117,366 
1786....163,378 





Nore ro Onremat Return.—‘ The Inspector-General cannot comply with the 
Order of the Honourable House of Commons with respect to the accounts of that 


of Great Britain called Scotland for an earlier 
otch accounts prior to that date being deposi! 


Note is appended to the Return of the Exports. 





od than 1761, none of the 
in his office.’’ 


The same 
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BANK CLERKS’ PROVIDENT FUNDS. 
III, 


Tus subject grows on our hands, and it will be difficult, we 
fear, to do all the justice we should like to the principal examples 
of provident arrangements in the banking companies, not to 
speak of the details in each case. But there is one thing which 
has struck us forcibly, and that is—that where directors and 
leading officials take a thorough interest in the personal economy 
and well-being of employés, there is not only general satisfaction 
as to the result, but a strong conviction that a provident system, 
working harmoniously in mutual honour, security and inde- 
pendence, isa highly useful agent in promoting efficiency of 
service. On the other hand, there can be no doubt that employés 
derive much advantage from a few simple arrangements, which, 
however difficult to introduce, are easy and comfortable in opera- 
tion. We must ask the reader to follow us alittle further where 
alone there is anything on this subject to be learned—the 
school of experience—what is being done, and what has been 
accomplished. 

Among the great banking companies which, over now a long 
series of years, have been distinguished for provident arrange- 
ments, and have found much advantage and satisfaction from 
their operation, must be mentioned the National Provincial 
Bank of England. In this company there are (1), a complete 
system of retiring allowances or annual pensions; (2), if not an 
integral Life Insurance Fund, a very liberal encouragement of 
the bank to all its clerks and employés to take out life policies 
in the assurance companies ; (3), a Benevolent or Widows and 
Orphans Fund, in relief of such cases as may arise where no life 

olicies have been taken, or where in the circumstances there may 
be a strong appeal to friendly help; and (4), a Guarantee Fund 
for the fidelity of officials. All these parts of the arrangements 
in the National Provincial are well worthy of observation. 
There is no compulsory obligation on the employés, save in the 
guarantee for fidelity; but the bank takes a strong and generous 
initiative of its own to provide both for the efficiency and sta- 
bility of its service and the safety and comfort of the persons 
in its employment ; and the experience thus acquired reflects 
light in various directions. 

The Retiring Pension Fund is provided wholly by the bank. 
It is an obligation on the part of the employers to their employed, 
and may be deemed an addition pro tanto to the salaries what- 
ever these may be. The term of service nominally at which a 
retiring life pension may be due or claimed is 20 years; but, of 
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course, though this is the understood rule, it is not a hard-and- 
fast line. ‘There is a discretionary power on the part of the 
directors, which protects any one from losing his retiring pension 
because his term of service may have been somewhat less than 
twenty years. The retiring pension falls due on every con- 
tingency—say of bad health, infirmity, or other considerations 
of efficiency of service, save the contingency, of course, of 
resigning without due reason or being dismissed for bad con- 
duct. But as an employé may be struck with bad health for 
a time, and may afterwards recover strength and vigour, there 
is an option of returning to the service of the bank. The 
general principle on which the amounts of these retiring allow- 
ances are regulated is that the pensions, at twenty years’ service, 
shall be equal to twenty-sixtieths of the salary, and an addi- 
tional sixtieth for every additional year of service. Thus an 
employé of twenty years’ service, and having a salary of £600, 
would be entitled to a retiring pension of £200 a year. Or 
retiring at 

21 years’ service to annual pension £210 

22 ”» » to ” ” 220 

300» ly tO yw 300 

40 » » to » 3» 400 
But, of course, the amount of annual pension in all these cases 
is modified by the amount of salary. Thus, if retiring at forty 
years’ service, the salary should then be £900, the annual 
pension would be £600; and if retiring at twenty-one years’ 
service, the salary should be £330, the annual pension would be 
£115. 10s. Od. ; and so on. 

The amount of retiring pension thus proceeds on a clear and 
intelligible principle, combining at once length of service and 
amount of salary; and as the money is provided out of the 
profits of the bank there can be no further question in the 
matter. 

The tendency of a provision of this kind, to secure steadiness 
of service, is obvious. A man who has served fifteen or 
twenty years in a bank, under such a security for the 
future, can hardly be induced to change his place for a larger 
salary in another bank, where he has no similar hold on the 
future. The interest of the employé comes to be identified in a 
large measure with the corporation in which he serves; and 
though his freedom of action is never infringed, yet it brings 
up considerations which no prudent person can overlook. On 
the other hand, a system of retiring pensions does not devolve 
on the company such heavy liabilities as might be supposed. 
Onerous as it may seem to a board of directors, or to a meeting of 
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shareholders, to engage to pension off all their employés 
liberally at the end of twenty years’ service, it is found to be 
really not so onerous in practice. A retirement may often be 
as beneficial to the general service of the company as to the 
retiring official. But apart from this, the employé stepping 
into the place of the retirer may not receive for three, four, or 
five years so large a salary as his predecessor; so that the com- 
pany has some compensation even for the pensions. We believe 
it will be found, on the strictest inquiry, that the arrangements 
of the National Provincial Bank in this respect have not been 
nearly so costly as was prognosticated, or even anticipated, at the 
beginning. While there always stands, in addition to this 
question of net profit and loss, the larger consideration of what 
is due to men of good character, and of long and appreciated 
service, who may be struck down by disease or infirmity, and, 
but for this provision, reduced from independence and comfort 
of life to helplessness aud distress. 

The means adopted bythe National Provincial Bank to promote 
Life Insurance among its officials and employés are marked, 
one would say at first glance, not only by liberality on the part 
of the bank, but by what would promise to be most agreeable, 
expedient, and prevailing to the end in view. The employés 
are free to insure themselves in any good office they may 
themselves choose ; they are encouraged to do so by the directors ; 
and the encouragement is not only verbal, but golden, for the 
bank agrees, when they have taken out their policies, to pay one- 
half the premium. If anything could make life insurance 
universal, more especially among the members of a large and 
intelligent body of co-workers, one should suppose that it would 
be an inducement of this kind. The assured payment of one- 
half premium is practically a direct donation of one-half the sum 
of the policy, and of the profits accruing upon it, to the insured 
person, and an addition of that amount to his reversionary 
capital. Though this considerable bonus has been largely, yet it 
has -“. partially been appropriated by the employés of the Na- 
tional Provincial Bank; and the fact, when thus. stated, will 
era be received with some surprise. But the conclusion to be 
egitimately inferred is that, notwithstanding the great number 
and activity of Life Insurance Companies, the practice of 
insuring life by no means extends even amongthe more intelligent 
and respectable classes of society so widely as might be supposed. 
Probably not more than one-half of the employés of the National 
Provincial Bank, though we do not profess to speak with any 
express authority on so fine a point, have taken advantage of the 
one-half premium on a life policy freely offered by the directors 
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and by the rules of the bank during a considerable number of 
years. The consequence of this is thatjthe National Provincial 
Bank has a Benevolent Fund, accumulated out of the free con- 
tributions of the ofticials, to meet such cases as arise in this and 
all other large establishments, whether there be a fund to meet 
them or not—of employés who die without having a life 
policy or other provision for their dependents. This fund, 
securely invested, amounts to about £15,000, and has always a 
list of widows and orphans, or maiden sisters, or aged parents of 
deceased officers, deriving aid from its proceeds. The objection 
probably to a merely Benevolent Fund, more especially where 
there is an ample provision of Retiring Pensions and Life Th- 
surance, is, that the contributors to the fund are in a manner 
cut off from any ultimate benefit from the fund, even if need 
shonld eventually come, owing to the wide gap between the 
contributories to the fund and its beneficiaries. The old and 
essential difference between a provision arising equitably out of 
one’s own right of association and acquirement, and a provision 
depending purely on the generous contributions of others, appears 
here in somewhat striking contrast. 

The Guarantee Fund of the National Provincial Bank is pro- 
bably as good an illustration as could be given of the origin and 
history of these funds in various banking companies. The early 

ractice was to require bonds of security from persons of trust in 
Teitin and these bonds were private bonds, and probably were 
not required originally from more than leading officials. But as 
the organisation of banking offices extended itmust have been diffi- 
cult to draw a line where responsibility, or, in other terms, a pos- 
sibility of fraud or of extreme negligence approaching, if not 
fraud, at least a gross dereliction of duty resulting in loss to the 
bank, could be said to end ; and when the Guarantee Associations 
were established, applying themselves to the special business of 
providing securities of this kind in all branches of trust, there 
was the less obstacle to a more general extension of the system of 
guarantee among the whole of the bank employés. The question 
arose why the banking employés should be required to pay more 
than was necessary for the purpose in view? Why should they 
not attain this end by a provision among themselves, by which the 
payment should be kept within some reasonable proportion to 
the probable loss that might arise? This was obviously a 
question wholly in the interest of the employés; but there was 
the difficulty of making the payment or contribution, however 
much reduced, general even among the officers of unquestioned 
trust, but trust varying in degrees; and employés themselves 
would sometimes make objections, such as, for example, that 




















166 Bank Clerks’ Provident Funds. 


they had no direct control over the fund or its rates of 
contributions. The National Provincial Bank has solved 
these difficulties, as in other instances, by requiring from its 
officials, as guarantee of fidelity, bonds from £500 to £3,000, 
resting on a fund contributed among the officials themselves, 
while favoured and strengthened by the action of the bank. When 
the fund reaches £20,000 the contributions stop ; and it has been 
found after ten years’ operation that four years’ contribution has 
been amply sufficient for the purpose. Where private bonds 
have been lodged, they are not disturbed while they remain 
valid. But we believe that in all other respects the rule thus 
adopted by the bank, after much consideration, is obligatory. 
The Guarantee Fund of the National Provincial Bank, we should 
probably add, is applied to the redemption of frauds only. 

The London and Westminster Bank, as might be expected 
from its priority and magnitude as a joint-stock banking 
company, has given a prominent place to all these various provi- 
dent arrangements in the rules and regulations of its service. 
The system has become so consolidated that the obligations not 
only of the Guarantee Fund, but of the Life Insurance, are 
uniformly carried out; whilst the retiring pensions allowed and 

rovided by the bank have been established on a definite basis. 

he Guarantee Fund, to which the directors contributed a sum of 
£2,000, is supported by a yearly contribution from the officers 
of the bank in proportion to the amount of security attached 
to their several offices. But there arose the consideration, 
common in the history of these Guarantee Funds of the 
banks, to what amount should the capital of the fund be 
increased ? and what should be done when the fund had 
attained an amount which was found from experience to be 
adequate toits purpose? The plan adopted by the London and 
Westminster Bank is well worthy of notice by banking companies 
who may be laying the foundation of asimilar arrangement. It 
was provided that the contributions should proceed, and the fund 
and interest accumulate, till with the £2,000 assigned by the 
directors the balance at the credit of the Guarantee Account 
amounted to £10,000 ; and that any surplus beyond £10,000 
should be divided every two years, one-half in bonus to the 
officers in the proportion of their several contributions, and one- 
half to be carried to a surplus account at interest till the sum 
reached a further amount of £5,000, thus making the capital 
sum £15,000. At this point annual contributions from em- 
ployés cease in the case of all who have contributed for five 
years—until, indeed, it might happen that the debits on 
the fund have reduced it below the prescribed amount, in 
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which case the payments would have to be resumed up 
to the proper level of the fund. One may fancy a fraud or 
series of frauds so enormous as to sweep away the whole fund 
or most part of it. But though this is a hypothetical contingency, 
yet the solidarity of the obligation resting on the whole body of 
the officers having to be maintained, the London and Westminster 
Bank has a proviso that in no case can any greater contribution 
than 20s. per cent. be levied in any one year. From the fact 
that officers only share in the bonus distribution of the surpluses 
when they have contributed 5s. per cent. of the amount of their 
securities per annum over five years, and that when contribution 
ceases the cessation applies only to those who have thus contri- 
buted for five years, it may be inferred that the London and 
Westminster Bank, in its long and extensive experience, has found 
a five years’ contribution of 5s. per cent. fully adequate as a 
guarantee against “losses occasioned by want of fidelity of 
“ officers, or * their mistake, negligence, inadvertence or other 
“ misconduct in performing their duties;” and as this isso much 
lighter than an annual payment in perpetuity of 5s. per cent. ora 
still larger sum to a General Guarantee Company, the advantage 
of a guarantee organisation within banking companies themselves 
must be deemed wholly in favour of the employés. 

With respect to Life Insurance, every ‘Teller in the London and 
Westminster Bank is required to take out a policy for the sum of 
£200 in one of several of the most solid Life Insurance Com- 
panies ; and upon this being done, and the policy deposited 
with the bank, the bank engages at his death, should the policy 
be then subsisting, to pay a sum of £200 in that event, to be 
applied along with the money accruing from the policy. A 
liberal encouragement is thus not only given to the practice of 
life insurance among the employés, but a further remuneration is 
made by the bank in addition to salary or pension, and providing 
all the more adequately for widows, children, or other dependents 
of the deceased. The officials thus insuring their lives, do not 
lose control of their policies. If they should not be confirmed 
in the service, they have the option of determining their in- 
surances. Though the policies have to be deposited with the 
bank, yet they are not absolutely assigned, and are held by the 
bank as in the character of a mortgagee, so that it may see that 
all the conditions of its own concurrent obligation are fulfilled. 
The whole’sum of the policy, including the £200 added by the 
bank, is administered according to the direction of the employé 
lodged in ‘Writing, or by will or in default of direction or 
will, on understood conditions of equity. 

The retiring pension system of the London and Westminster 
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Bank accords a maximum equal to two-thirds of the salary, 
though the directors hold a discretionary power in the conditions 
of particular cases. 

here is much to be learned, in our opinion, from these 
developments in some of the principal banking companies in 
the kingdom. The question of provident arrangements had 
in every case to be approached tentatively; and it will be 
observed that no two cases are exactly alike, while all move on 
the same general lines of principle and expediency. All the 
details had to be wrought out from the growing experience, and 
the sense of what was practicable and right in each case; and 
the varied experiment and demonstration thus made cannot fail 
to be all the more informing and instructive to such banking 
companies, and their employés, as may wish to attain some of 
the advantages already realised in large measure by others. 


+. 
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BANK OF SCOTLAND FUND OF PROVISION. 


Havine been favoured with a copy of the rules of this fund, 
we avail ourselves of the opportunity of recording the principal 
of them in our pages. 


“ Funp or ProvistON FOR Wipows AND CHILDREN oF OFFICERS AND 
OTHERS IN THE SERVICE OF THE Banx OF SCOTLAND. 


“TI, The object of the fund is to enable persons employed in the service 
of the Bank of Scotland to provide an annuity for the support of their 
widows and orphan minor children. 

“TI. Every person entering the bank’s service under fifty years of age, 
otherwise than as an agent, shall, on his attaining to a salary or annual 
emolument of £30 or upwards, become a member of the fund. Persons 
beyond that age shall not be admitted to the fund. 

“III. Persons not already members of the fund, who shall enter the 
service of the bank as agents, shall not be obliged to join the fund, but if 
under fifty years of age they shall be allowed to do so, on condition of 
their passing, to the satisfaction of the committee of management, an 
examination by a medical officer named by them. ‘ 

_ “IV. The members shall contribute to the fund according to the scale 
of rates in the following table, and shall pay their contributions at one of 
the offices of the Bank of Scotland. 


“ TaBLE OF CONTRIBUTIONS. 


“ 1st. Annual Contributions. 
(1.) By members in the service of the bank receiving 
salary or other emoluments to the amount of not less 
than £30, and - more than £40, in the year 


(2.) Do. o. more than £40, and not 
more than £70 .... ; 
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(3.) By members in the service of the bank receiving £ s. d. 
salary or other emoluments tothe amount of more than 
£70, and married members without respect to salary 4 4 0 
(4.) *By members who have left the service of the bank. 5 5 0 


The annual contributions shall be payable by equal quarterly in- - 
stalments on the last business days of March, June, September, and 
December respectively, the first payment being due, and any change 
in the rate of contribution taking effect on the quarter-day next 
after the commencement, or alteration as the case may be, of the 
member’s liability ; and ‘the last payment exigible being that due 
on the quarter-day next before the termination of his membership. 
A penalty of 5s. shall be incurred in the case of non-payment of 
any instalment within fourteen days after it is due. 
“ ~~ _— -fee payable by persons joining the fund above the age 
0 
For every year, or part of a year, of such excess............ 212 6 
“ 31d. Taxes payable in respect of marriage or re-marriage, and of 
children of widowers. 
(1.) Marriage tax.—For each marriage .......0reerrre 5 5 0 
(3: ) Equalizing tax, in event of age of husband exceeding 
that of wife. For a year, or part of year, of suchexcess. 111 6 
(3.) Child tax (in lieu of marriage tax), payable by each 
person who, at the time of his joining the fund, is a 
widower with a lawful child or children under age... 5 5 O 


The entrance, marriage, equalising, and child taxes shall be payable 
on the quarter- day next after entrance or marriage, as the case may 
be, under a penalty, in case of non-payment within fourteen days 
thereafter, of ten shillings per cent. for each month, or part of a 
month, of delay after the due date. 


“ VII. As regards messengers or servants of the bank, their compul- 
sory contributions and their corresponding interest in the fund shall be 
limited to one-fourth of those of ordinary members. It shall, however, be 
in their option, on entering the service (or at any subsequent period of 
their service, provided a medical certificate to the satisfaction of the Com- 
mittee be produced), to secure a larger interest in the fund, to the extent 
of one, two, or three-fourths additional, in consideration of a corresponding 
increase of annual contribution, and of payment of such new entrance or 
marriage fees as the circumstances may require. In other respects, except 
as regards their right of voting (see Rule XXVI.), they shall be on the 
same footing as ordinary members. 

“ VIII. Any member retiring from the service of the bank may, at the 
time of his retiring, have the option of continuing to be a member of the 
fund, or of surrendering his interest in it, receiving therefor such surrender 
value, if auy, as the Committee of Management may fix. If he continue 
to be a member, his annual contribution shall be increased to £5. 5s., as 
provided in the table of rates. In the event of his leaving the United 
Kingdom for‘ period of twelve months or more, or of his entering the 
regular army, or the royal or other navy, he shall give due notice thereof 
to the clerk,and shall pay such additional rate as the Committee of 





* This does not apply to members who have left the bank’s service before the 
passing of these rules. e 
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Management may fix. A member who is superannuated by the bank 
shall be treated as if still in the bank’s service. 

«‘ X. Any member allowing his annual contributions to fall into arrear 
to the extent of four quarterly instalments, shall, if the arrears remain 
unpaid for fourteen days after the maturity of the fourth instalment, 
cease, eo ipso, and without any process of warning, to be a member of the 
fund, and shall forfeit all payments made thereto. Similar forfeiture shall 
also follow in the event of the non-payment of marriage or other taxes, or 
of penalties, within twelve months of their being due, together with any 
interest that may be due thereon. Such forfeiture may, however, on suf- 
ficient cause being shown, be reversed, within twelve months thereafter, 
by a majority of two-thirds at a general meeting, subject to the payment 
of any fine that may be fixed by the meeting. 

“‘ Immediate and final forfeiture of membership, without any process of 
warning, and of all payments made to the fund, shall be incurred, 

“ (1.) By any married member who shall evade payment of the proper 
marriage rates, by failing to give to the clerk intimation of his 
marriage, so as to be received by him within three months from 
its date if the member be resident within the United Kingdom, 
and within twelve months from its date if he be resident out of 
the United Kingdom—unless he can prove to the satisfaction of 
the Committee of Management that euch failure was entirely 
accidental, and without intention to conceal his marriage. 

“ (2.) By any member who shall lodge a false certificate of his own or 
his wife’s age, knowing the same to be false. 

“ (3.) By any member who shall be dismissed from the bank’s service 
on account of fraud or dishonesty (of which a certified extract 
minute of the board of directors of the bank will be sufficient 
evidence), or who shall be convicted of fraud or dishonesty by 
any court of law. 

“* XII. On the death of a member, his widow (if he have left one) shall 
become an annuitant on the fund ; but, in the event of her marrying again, 
she shall, by such re-marriage, forfeit all right to an annuity, as from the 

uarter-day next before her re-marriage. 

“ XIII. The lawful minor child or children of any deceased member 
who may not have left a widow, or whose widow may have died or re- 
married, shall be entitled during minority to any annuity to which the 
widow would have had right; but the claim to such annuity must be 
established to the satisfaction of the Committee of Management, and 
satisfactory proof of the ages of the child or children must be produced. 

“ XVI. The amount of the annuity may be increased or diminished 
from time to time, on the recommendation of the Committee of Manage- 
ment, and under authority of a general meeting. 

* XVII. The ordinary business of the society shall be conducted by a 
Committee of Management, composed of the treasurer of the bank and of 
eight ordinary members chosen at the general meeting. The two senior 
ordinary members of committee, viz., those at the head of the list, shall ~ 
retire yearly, and shall be ineligible for re-election for one year. Five 
shall form a quorum, The members of committee shall not be liable for 
omissions, or for the sufficiency of securities or investments, or for the 
acts of each other, but each shall be liable for his own intromissions only. 
The Committee of Management shall select, from among the members of 
the fund, a clerk, who, besides discharging such other duties as may be 
laid down by the committee, shall keep all necessary account and minute 
books, such books being open to members at all times for inspection. 
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He _— provide such security for his intromissions as the committee 
may fix. 

“ XIX. Monies belonging to the fund may, under the instructions of 
the Committee of Management, be invested in the stock, bonds, or deben- 
tures of any government, corporation, or joint stock company, or in any 
real or heritable security, or may be deposited with any bank, or other in- 
stitution or company. 

“ XX. The investments shall, when practicable, be placed in name of the 
Governor and Company of the Bank of Scotland, or of three of the bank’s 
officers, as trustees of the fund. 

“ XXT, The books of the fund shall be balanced and audited as on the 
last business day of March cach year, and a statement of the position of 
the fund, made out and signed by the clerk, and certified by the auditor, 
shall be submitted to the next annual general meeting. 

“ XXII. An investigation into the condition of the fund shall be made 
not less than every fifth year (commencing with that made as at 31st 
March 1873) by a qualified actuary selected by the Committtee of Manage- 
ment, and his report shall be submitted to the annual general meeting next 
after its receipt. 

“ XXIII. A general meeting of the members, called by circular sent to 
each office of the bank, at least four days previously, shall be held at the 
head office annually, on such day in the month of May as the Committee 
of Management may fix, for the election of the Committee of Management 
and of an auditor for the ensuing year, for the consideration of the yearly 
statement of the fund, and for other business, 

«“ XXIV. A certified copy of the annual statement of the fund, and a 
summary of the proceedings of the annual general meeting shall be sent, 
within fourteen days after the meeting, to every office of the bank, for the 
information of the members in the service. 

“ XXVI_. At all general meetings ten members shall form a quorum, 
and if there be no quorum, or if for other reasons an adjournment of the 
meeting shall be resolved on, the meeting shall stand adjourned to such 
time as the members present may fix, of which adjournment the clerk 
shall give intimation by a circular sent to each office of the bank. Each 
ordinary member in the bank’s service shall have one vote, and each 
member of the messengers’ class shall have one vote or less in propor- 
tion to his interest in the fund, Absentees may vote by proxy granted 
in favour of another member. Members out of the service shall not 
be entitled to vote. The chairman shall have an ordinary and a casting vote. 

“ XXVII. The directors of the bank are empowered to act as sole 
arbiters in any dispute or question arising in any way in connection with 
the fund, and their decision, or the decision of a majority of them, shall be 
final and conclusive. 

“ XXVIII. Any member intending to propose any alteration of the 
rules must state the exact terms of his proposal, in writing, to the clerk, at 
least six weeks before the date of the annual general meeting, at which the 
proposal will fall to be considered, and it shall be the duty of the clerk to 
give immediate intimation of the same, by a circular sent to each office of 

‘the bank, for the information of the members in the service. Such altera- 
tion shall bé held to be carried if approved by not fewer than three- 
fourths of the votes given personally, or by proxy, at the general mecting, 
unless it be objected to by the directors of the bank. 

“ XXIX. The fact of any member paying any contribution to the fund, 
shall be sufficient intimation that he holds himself bound by the rules of 
the fund in existence for the time.” 


in 
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Panking and Commercial Law. 





WE are informed that there exists among bankers a notion 
acted on without much hesitation, which comes as a surprise 
upon us, and which also, we think, will surprise many of 
their customers. As our readers know, it is the practice 
of banks to supply their customers with printed forms of 
cheques in which the words “ bearer” or “ order” are printed 
as part of the form. The introduction of the printed forms 
for payment to “order” is of somewhat recent date, and 
we fancy that the rise of the notion to which we are about to call 
attention is, in some degree, attributable to the custom of issuing 
these printed “order” forms instead of the older and general 
forms for payment to “bearer.’? The notion of the banks is that 
if the drawer of a cheque uses a printed form for payment to 
bearer,” and the cheque, when presented, shows a cancellation 
of the word “ bearer” and a substitution, by interlineation or 
otherwise, of the word “order” (such alteration not being 
authenticated by the signature or initials of the drawer) that the 
bankers in such case are at liberty to pay the amount of the 
cheque to any bearer of it, without regard to the payee specially 
named, and without requiring his indorsement—in fact, to ignore 
the alteration altogether, and to act on the cheque in its unaltered 
form, and to do this whether the cheque was or was not altered by 
or with the consent of the drawer, and whether the alteration was 
previous or subsequent to the issuing of the cheque. 

Considering the numbers of cheques which are altered from 
“ bearer” cheques to “ order” cheques by the uninitialled altera- 
tion of the drawer, it is of importance, both to bankers and 
customers, to understand whether this notion of the bankers is 
well founded. If the bankers be right in their contention, a 
debtor, who is authorised by his creditor to remit the amount of 
the debt by cheque payable to the creditor’s order, would clearly 
have to pay the money over again should he remit by a cheque 
altered from “ bearer” to “ order,’’ but uninitialled, and the 
bankers should pay someone else without such “ order” or in- 
dorsement. 

We entertain a strong opinion, however, that the bankers in 
this instance are entirely in the wrong. The cancellation of the 
word “bearer” with the substitution of the word “ order,”’ is 
no doubt a material alteration, and it lies upon the holder to 
show when, by whom, and under what circumstances, the altera- 
tion was made. Until the bankers are satisfied that the alteration 
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was made by the drawer, or with his consent, they are justified 
in withholding payment ; even if so satisfied they may further, 
strictissimi juris, having regard to the provisions of the Stamp 
Acts, require to be satisfied that the alteration was before the 
issuing, so as not to call for an additional stamp, since the pro- 
visions of the Stamp Act, 1870, sect. 54, sub-sect. 2, as to adhesive 
stamps for a bill of exchange (which, by sect. 48, includes a 
cheque), for the payment of money on demand liable only to the 
duty of one penny, appear to be permissive, and not obligatory 
on the drawee. The drawee may, if he pleases, procure and affix 
and cancel the adhesive stamps, and if he chooses to pay, must 
do so, but he is, as we imagine, entitled to say that the draft is 
an imperfect one, and that the drawer or holder must, if he wants 
his money, present a properly stamped instrument. Such, we 
conceive, to be the strict right of the bankers in such a case. To 
that extent a banker could properly say that he was not bound 
to recognize an alteration not satisfactorily accounted for. It is 
quite another thing for him to say that he shall act on the cheque 
by complying with what he assumes to have been its form when 
issued, or to say that he shall ignore the actual state of the 
cheque at the time of presentation, and shall not even take notice 
or inquire whether, at that time, it is or is not from its appear- 
ace and the alterations in it prima facie an invalid instrument. 
A banker is certainly not liable to his customer for refusing to 
honour a cheque presented in such a condition. As a negotiable 
instrument it is, until the alterations or other suspicious marks 
ou it are explained—the onus of explanation being on the holder 
—-to be regarded as an invalid instrument, and that, whether the 
alteration operate or not for the benefit of the drawer or maker : 
(see Gardener v. Walsh, 5 El. & Bl, 83, and on the subject 
generally Master v. Miller, 1 Smith’s L. Cases 1871, and notes 
thereto, 7th edit.). 

As at present advised, we hold that a banker who pays to 
bearer without the authority of the payee specially named, or, to 
speak more correctly, without requiring an indorsement purport- 
ing to be his signature, and the genuineness of which the banker 
has no sufficient reason to doubt (see 16 & 17 Vict. c. 59,8. 19), 
a cheque which on the face of it, at the time of presentation, is a 
cheque payable to a special payee or his order, could not possibly 
be permitted to charge the drawer with such payment, on the 
plea thatthe word “order” had been substituted by an un- 
initialled alteration for bearer, if, in fact, such alteration was 
made by or with the consent of the drawer. 

A banker’s strict right, and perhaps his only safe course in 
such a case, is to refuse payment until satisfied that the alteration 
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was made by or with the drawer’s consent; for it would, we 
suppose, be competent for the drawer to contend that an alteration 
otherwise, if material, operated in law as an absolute revocation 
of his mandate to the banker. This view is supported by the 
very recent case of Vance v. Lowther, in the Exchequer Division 
(34 L. T. Rep. N. S. 236), where it was held that the transferee, 
for value of a cheque, the date of which had, without the know- 
ledge of the transferee, been altered from the 2nd to the 26th of 
the month without the authority of the drawer, could maintain 
no action on the cheque, the same having, in point of law, been 
altogether invalidated by the unauthorised alteration. The 
decision is valuable, as showing that our judges are determined 
to discourage any tampering with written engagements, to uphold 
mercantile instruments in their integrity—to consider the question 
of materiality of an alteration with respect to the contract itself, 
and not by looking at the surrounding circumstances of the par- 
ticular case—and to. treat every alteration which changes the 
legal obligation and character of the instrument as material. 
Practically, however, bankers, as a matter of policy, do not take 
technical objections to their customer’s cheques, and would 
generally, and perhaps reasonably disregard the possibility to 
which we have adverted, rather than offend their customers. At 
the same time we think they would act most unwisely if they did 
not insist that the indorsement of the payee specially named 
should be placed on the cheque as a condition precedent to the 


ayment of it in the circumstances which we have been particu- 
arly considering. 





A recent Act of Parliament rendered stockbrokers who had 
received money or any valuable securities with written 
instructions to apply the same in a particular manner, crimi- 
nally liable if they fraudulently converted such money to 
their own use. In a case that was before the Court of Appeal, 
a clergyman had verbally instructed his broker to sell for him 
£4,212 consols, and to reinvest the proceeds in the: purchase of 
London and North-Western Railway stock. It appeared that 
at the time of giving these instructions he informed the broker 
that he was dealing with these funds only in the capacity of 
trustee under his father’s will. The broker sold the consols and 
paid the amount he received into his bankers; he also entered 
into a contract for the purchase of the railway stock for the 
next settling day. Between his doing so and the next settling 
day, however, he became a bankrupt, and was declared a 
defaulter on the Stock Exchange, and on the settling day the 
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money for the purchase of the railway stock was not forth- 
coming. Thereupon the broker’s principal made an application 
before Mr. Registrar Pepys that the money realised by the sale 
of the consols, or so much of it as could be traced, should be 
handed over to him. The Registrar declined to make the order 
on the ground that the broker stood in the relation of a banker 
to his client, not in that of a trustee. On appeal, this decision 
was reversed ; Lord Justice James and Bramwell, J.A., holding 
that a stockbroker who receives money from a principal for any 
purpose is in the position of a trustee with respect to the money 
received until the purpose is fulfilled, and Baggallay, J.A., 
holding that at all events a broker is in that position when he 
has notice that the money he is dealing with is a trust fund. 
So that, according to the ruling of the majority of the court, 
there can be no doubt that had the broker in question received 
his instructions in writing, he would have come within the Act 
we have referred to. It behoves stockbrokers, therefore, to be 
very careful in separating their clients’ money from their own ; 
or they may find that when they imagined that they were merel 
incurring a debt, they incurred a liability for a criminal tiseeoh 
of trust. 





STONE V. THE CITY AND COUNTY BANK. 


This was an action by a shareholder of the City and County 
Bank to recover back the money he deposited in payment of shares 
which it was alleged he was induced to take by a false and fraudu- 
lent prospectus and balance-sheet. 

It appeared that the City and County Bank was incorporated 
in April, 1872. From that time up to the time when it failed 
in 1875 periodical balance-sheets were issued, showing the position 
of the affairs of the bank to be in a prosperous condition. The 
plaintiff’s case was that he was induced to apply for shares in 
the bank by a report and balance-sheet which contained state- 
ments which were false and fraudulent. He obtained his shares 
in September, 1874, and paid £2. 10s. per share deposit on 
them. The bankers of the City and County Bank were the 
banking-house of Messrs. Brown, Janson and Co., and a consider- 
able part of Mr. Russell’s opening of the case was occupied with 
an account of the transactions between them and the defendants. 
In 1875 the City and County Bank failed, and the failure gave rise 
to numerous complicated proceedings, which, in view of the course 
which the case took, it is not necessary to narrate. The proceeding 
most material to be noticed was the following:—In May, 1875, it 
was resolved to transfer the business of the City and County Bank 
to Messrs. Brown, Janson and Oo., who agreed to meet all its 
liabilities. It was agreed at the same time that a call of £1 per 
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share should be made, and part of the call hypothecated to Messrs. 
Brown, Janson and Co. It was admitted by the learned counsel 
for the defendants that Messrs. Brown, Janson and Co. were in- 
terested to a very great extent in the issue of the case, they having 
adopted the liabilities of the banking company, and the action, 
although founded on the fraudulent statements of the directors, 
being one against the company. 

' At the close of Mr. Russell’s opening, the Lord Chief Justice 
called the attention of the learned counsel on both sides to the 
pleadings, and inquired whether, in the opinion of thelearned counsel, 
there were any questions which it was necessary to leave to the jury? 

After some discussion, the learned counsel retired for a short 
time, and on their returning into court, Mr. Russell said that it had 
been arranged that the jury should be discharged and a special case 
stated, so that the decision of the Court might be obtained on the 
complicated issues of law and fact involved. 

Mr. Thesiger stated to his lordship, on the part of Messrs. 
Brown, Janson and Oo., that while he admitted the case raised 
questions of great- importance to them, and consented that the 
question of their liability should be determined in the manner now 
arranged, he desired not to be understood as admitting any one of 
the imputations made on Messrs. Brown, Janson and Co., in the 
opening of the plaintiff’s case. 

The Lord Chief Justice accordingly discharged the jury. 


In THE Matter oF THE Jurors QuauiFtcaTion-(IRELAND) Act, 1876. 


Qualification of Jurors—Branch manager of banking company—Con- 
struction of statute—39 g 40 Vic., ¢. 21. 

The head officer or manager of a branch office of a banking company is 
not qualified and liable, as such, to serve on juries, within ‘The 
Jurors Qualification (Ireland) Act, 1876,” (39 & 40 Vic., ¢. 21), 
section 2. 


The following judgment was delivered at the Lurgan Quarter 
Sessions, as to the liability of local bank managers to serve on 
juries under the provisions of “The Jurors Qualification (Ire- 

and) Act, 1876 ”:— , ; 

The Chairman (Thomas Lefroy, Esq., Q.C.)—When revising the 
jury lists at Armagh I was furnished with a very able statement, 
printed on the part of the directors of several banking companies 
in the north of Ireland, upon the question whether the managers 
of the different branch banks of those companies, established in 
the large commercial towns in this county, come within the mean- 
ing of the 2nd section of the Jurors Qualification Act passed last 
session. The section enacts that every director or manager of 
every banking, railway, insurance, or other company, incorporated 
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by charter or Act of ;Parliament, and carrying on business within 
the county, shall, if residing in the county, be qualified and liable 
to serve on juries. As the matter was considered of such import- 
ance by these companies, I thought it right to give more considera- 
tion to the question than I could do in the short time allowed for 
the revision of the jury lists at Armagh. Having now done so, I 
have no difficulty in stating that, in my opinion, the gentlemen 
who hold the posts of maaagers or agents of branch banks, are not 
within the provisions of the section referred to. No one who reads 
the statement furnished on the part of the bank "directors, can 
doubt the serious inconvenience to the companies and to the public 
which would follow from deciding that the gentlemen holding these 
posts are, as such, liable to serve on juries, but, no doubt, this 
should not prevent the court from placing them on the jurors’ lists 
if, upon a reasonable construction of the Act, they can be held as 
' coming within its provisions. I am, however, clearly of opinion 
that they do not. The maxim xosciter a sociis has always been re- 
cognised as a safe rule of construction where there is any ambiguity 
in the terms used in Acts of Parliament, as well as other docu- 
ments; and the word ‘‘manager’” being coupled with the word 
‘‘ director,” in the 2nd section of the Jurors Qualification Act, 
seems to me to give a clue to the true sense in which the Legisla- 
ture intended to use the term. No one could hold that the 
manager of a branch bank, in a provincial town, could be regarded 
as a director of the banking company, or that the powers or duties 
of these two officers were at all on a par, but yet in using the 
words, ‘‘every person who shall be a director or manager of any 
banking or railway company,” we may reasonably presume that 
the Legislature intended to describe persons holding similar offices 
and in an analogous position as to the powers and in relation to 
which they belong. Now, as a matter of fact, we know that in all 
these large companies there is an official called ‘“‘ manager,” who 
is a kind of acting ‘‘ director,” and who has authority and control 
over all the officers, who are called managers or agents in the 
several branch banks of the company. In my opinion this officer, 
and he only, comes within the meaning of the word ‘‘ manager” in 
the 2nd section of the Jurors Qualification Act. I may observe 
that I have seen the terms in which the appointment of manager 
of a branch bank was conferred in one instance, and I believe they 
are similar in all banks, and it in nowise warrants the idea that he 
is recognised as a manager of the company. The appointment 
designates him as manager of the branch bank of the company in 
a particular locality, and some companies only designate the head- 
officer of a branch bank as “agent” and not “‘ manager;” but in 
every instance the powers of a manager or agent, conducting the 
business of a branch bank, are strictly limited to the locality of his 
office, and he has no authority to represent or act for the company 
outside that locality. It is, therefore, wholly incorrect to say that 
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he is “a manager of a banking company incorporated by charter 
or Act of Parliament,’’ which are the words used in the Jurors 
Qualification Act. As well might the station-master or head-officer 
of every railway station be called a manager of the railway com- 

any. On these grounds, I have no doubt in striking out of the 
jurors’ lists the names of all those who have been inserted merely 
as such; but, of course, this does not at all interfere with any other 
qualification which they may possess—imposing the liability to 
serve as jurors, or conferring the right, in whichever light the duty 
is to be regarded. 


os 
vv 





COUNTRY CLEARING. 


| We print the following notices for the information of some of 
our readers | :— 


The London and South Western Bank have not at present any 
agent in the country clearing to receive the cheques upon their four 
country branches, viz., Bristol, Honiton, Ottery St. Mary, and 
Sidmouth. It will be well, therefore, in future, that cheques upon 
those branches should be sent direct. Cheques upon their Suburban 
branches can be included, as at present, in the total of the London 
cheques. 

The Hampshire Banking Company will not from the 20th 
December have any:agent in the country clearing to receive the 
cheques upon their country branches. It will be necessary, there- 
fore, in future, that cheques upon those branches should be sent 
direct. Cheques upon their two London banks, at Bishopsgate- 
street and Oxford-street, can be included, as at present, in the total 
of the London cheques. 





4 


PROPOSED BRITISH SILVER COINAGE FOR CHINA. 


WE reprint an account of a very interesting discussion .at 
a recent meeting of the Chamber of Commerce at Hong Kong. 
In this country we can hardly undertake to investigate the re- 
lative merits of the ¢ae/ or the dollar as the proposed standard, 
though the weight of argument in the very able speeches of 
Mr. Nelson and Mr. Granville Sharp appears certainly in favour 
of the latter coin. But there cannot be two opinions as to the 
very important results which might follow a large coinage of 
silver dollars of a weight and fineness guaranteed by the stamp 
of the British authorities. The American “trade dollar ” will 
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very likely shortly become an extremely important factor in the 
commerce of the East, and it would not be difficult to arrange, 
by a convention, that the intrinsic value of that coin should cor- 
respond with the new “ English dollar.’’ The difference in the 
devices on the two coins would no more cause them to clash in 
actua circulation than the difference between the effigies stamped 
on the franc pieces coined in France or Switzerland, which 
circulate side by side in either country. There would be-no 
necessary reason why, in commencing the experiment, the pro- 
posed coins should be struck in China at all. Ifa mint were 
established and in successful working at Hong Kong, it is most 
likely that a considerable part of the precious metal which it 
would require for its operations would be sent over from Europe, 
and the carriage of coined silver is not more costly than 
that of uncoined silver. In commencing the experiment the 
coins might be struck in England, and if the proposed British 
dollar found the currency which is expected for it, and which 
certainly appears probable, it might then become desirable to re- 
establish the mint at Hong Kong. The value of silver has so 
great an influence on the Indian revenues that it becomes a 
matter of Imperial importance; and since we cannot doubt that 
an outlet for silver, such as a considerable coinage of British 
dollars would cause, would greatly relieve the European market, 
we hope that the subject will receive the attention which it 
decidedly deserves. 


PUBLIC MEETING OF THE CHAMBER OF COMMERCE, 
HONG KONG. 


(From the Overland China Mail, Hong Kong, Nov. 9, 1876.) 


A public meeting of the General Chamber of Commerce was held in the 
city hall this afternoon (2nd Nov.), for the purpose of discussing a despatch 
received from the Shanghal General Chamber of Commerce, relative to 
the establishment of a Chinese Government mint. The Hon. P. Byric 
occupied the chair; and there were present: Messrs. Mendel, Kerr, 
Nelson, Lyall, Dalrymple, G. Sharp, D. Welsh, Linstead, Sandeman, 
Hoppius, McIver, George, F. 1). Sassoon, Joost, Coxon, Belilios, Thurburn, 
Kahn, H. L. Dennys, Hancock (2), Williamson, and Mossop. 

Dr. Dennys, the secretary of the Chamber, having read the despatch 
calling for the discussion, 

The Chairman said they had heard the letter from the Shanghai 
Chamber of Commerce read. He saw around him gentlemen who were 
much beffér qualified to deal with the subject than he was. He thought 
almost everyone there would acknowledge the advantages of having a uni- 
form and-reliable currency in which to transact the entire business of 
China, but he was afraid that the practical difficulties in the way of obtain- 
ing that object would be found such that, in his opinion, there was very 
little hope of doing away with them at present, or until our relations in 
China were placed on some different footing. He would ask some of the 
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eee of the banks present to give them their opinions on the subject. 
‘Applause. 

: Mr. H. i. Nelson (Chartered Mercantile Bank of India, London and 
China) then rose, and said the question before them probably admitted of a 
great deal of discussion and certainly of more than one view being taken of 
it. For his own part he was disposed to agree with the remarks that had 
fallen from the Chairman as to the practicability of the suggestion put 
forward by the Shanghai Chamber of Commerce. That suggestion was of 
such a doubtful character that they would, he thought, be wasting a great 
deal of time in dealing with it now. He thought the probability of the 
Chinese Government, upon the suggestion of foreigners, establishing a mint 
or issuing a system of coinage such as foreigners would suggest, was so 
remote that it was almost impossible to conceive that they would do so. 
Beyond that the advisability of issuing a coinage from a mint managed and 
under the control of a country like China seemed to him a most risky opera- 
tion—(hear, hear)—seeing that the coin would in all probability, in course 
of time, be issued of a debased fineness. That had been the experience 
hitherto, and they could not look upon China with any confidence to main- 
tain a pure currency. Ofcourse one of the most important things in refer- 
ence to currency was that the purity of the coin, the standard value of it, 
should be undoubted. There were many reasons with which foreigners who 
were engaged in banking and other business were well acquainted, that 
made it an absolute necessity that dependence could be placed upon the 
fineness of the coins issued. Now, could anybody acquainted with China 
suppose that a mint managed by Chinese officials would continue to pro- 
duce a pure coin, even if a material guarantee, in the shape of a treaty, 
could be obtained from the Government of China to maintain the purity of 


the currency? The only way in which he would be at all inclined to deal 


with the currency issued from a Chinese mint, would be with a treaty 
guaranteeing that it should be of a fair value to touch. He did not think 
the Government of China would give any such guarantee, and if they did 
he would still have in his mind a very grave doubt as to the carrying out 
of the contract in its entirety. These were his views upon the coinage 
question, and he did not think that, practically, a coinage of the descrip- 
tion intended would be a success in China. It also seemed to him that the 
establishment of an imperial mint in China would be a considerable disad- 
vantage, in the present state of affairs, to foreigners. A Government mint 
would place very great control of monetary matters into the hands of 
officials of not a very high character, or they might suppose that possibly 
they would not be of a very high character, which was a very grave con- 
sideration in matters of this kind. Beyond that there was a fact which he 
thought it was important to bear in mind on that occasion. To his 
knowledge an attempt was being made, especially in the Straits and Singa- 
pore, to have a British dollar coined for use in these parts of tlie world. 

The Chairman said that scheme had been recommended to the Govern- 
ment by this Chamber. 

Mr. Nelson, continuing: At the present time there are some active 
measures being taken with the view of inducing the British Government to 
coin dollare. Now British interests in these parts of the world are very 
great, and I think that adollar of that kind would probably be a success, 
at any rate, so far as the greater portion of the Straits and China are con- 
cerned. A dollar issued from a British mint would command the con- 
fidence of everyone having anything to do with it, and I would myself infi- 
nitely prefer to see a dollar, issued from a British mint, brought into the 
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Far East—into such parts of China as they could be ‘brought and into the 
Straits settlements—and if possible, I would get the Government of China 
to commend that coinage to the natives ofthe country. It that were done 
a great deal of difficulty found in dealing with this matter would be got rid 
of, and it would certainly place us upon a much more comfortable basis in 
reference to the coin. Inregard to a coinage of a tael value there are many 
difficulties in reference to that. ‘There was a great difficulty in fixing the 
tael,—to say what weight or value should be called a tael, then there are 
the difficulties in the way of adopting it in different parts of the coun 
after it is fixed, and I doubt if a very satisfactory result could be obtained. 
The coinage of a tael has been tried here and failed; they issued some 
coins, but the Chinese would have nothing to do with them, and I think 
the experiment would have the same results if a tael currency were insti- 
tuted in China. Under the circumstances I would be more inclined to, at 
any rate for the present, discourage-the establishment of such a mint as is 
proposed and should prefer to assist in getting some sort of currency which 
would be useful in ports where foreigners carry on business and trade. I 
would rather support the idea, which has been brought forward in the 
Straits, and endeavour to get a British dollar coined, and to make it a cur- 
rent dollar here. (Applause.) 

Mr. David Welsh next rose, and said that he would propose the follow- 
ing motion; viz. :— 

“ That the Chamber is of opinion that a tael, to which the present 
standard dollar shall be exactly equivalent both in weight and 
fineness to three-quarters of such tael, will be the most suitable 
standard of value for China.’ 

Mr, Welsh continued to say :—The question before the Chamber is not 
whether the Chinese will continue to weigh silver in payment of debts due 
to them, even although a coinage be introduced, as some people seem to 
suppose from the remarks I have heard made, but what is the most suit- 
able standard of value? Is it to be silver in gross, or is it to be silver 
coined and counted? The question before the meeting is, what is the most 
suitable standard of value, not the conduct of the Shanghai Chamber of 
Commerce in resolving to memorialize the Ministers at Pekin to get a 
standard of value established, which would be the case if we passed a resolu- 
tiort hat the question was not ripe for solution. In England, what is a 
pound for long puzzled those who thought on the subject of currency. It 
is now determined to be a coin weighing 123 grains decimal 274 of gold 
coined from an oz. of standard gold at the rate of £3. 17s. 104d, 
per oz. This is a perfectly arbitrary arrangement, and there con- 
sequently can be nothing wrong in arriving at an equally arbitrary 
arrangement, based upon considerations of expediency as to what shall con- 
stitute a tael. Adopting the English puzzle what is a pound, let us ask 
what is a tael? According to the latest edition of the Chinese Commercial 
Guide, a Canton tael is equivalent to a treasury tael at Pekin. This con- 
sequently gives us at once one kind of tael weight which must be known 
all over China. Now, on the same authority a Canton tael weighs 579 
grains decjmal 84, ‘and 60 taels pure silver—111 taels 9 mace weight of 
dollars, and by calculation 100 taels pure silver=156 dollars by count. If 
the dollar be accepted as $ths of a new tael, 100 taels pure silver=117 taels 
coins exactly. It will consequently be exceedingly easy to arrange all old 
debts upon this basis if pointed out in the edict establishing the new 
standard of value, and all future transactions can be determined by adding 
the word coin just as we say sterling. Another advantage of taking the 











182 Proposed British Silver Coinage for China. 


-Canton tael weight is, that pure silver if weighed by it can be divided into 
a round number of dollars without any fraction over. The tael which I 
propose would weigh 554 grains 67 decimal gross, and would contain 495 

ains 59 decimal of pure silver, and as the Shanghai tael is very generally 

own over all the North of China there would be little difficulty in 
arranging a difference of about 7 per cent. between it and the new coin, 
An objection has been made as to the unwieldiness of the new coin from its 
size. I think this is very easily got over. The Shanghai circular does 
not ask us what is the most suitable coin; but what is the most suitable 
standard of value. Now I take it that a tael which is recognized to be 
494'59 grains of pure silver is just as suitable a standard of value, even 
although not coined as a tael of Sycee, weighing 579°84, and therefore as 
long as the tael is recognized to be 495:59 grains, it is not an absolute 
necessity to coin it at all, although it might be desirable to produce a few 
of them. If the D 2p gz dollar is considered a more handy coin, then an 
equivalent coin, that may still be called a dollar, but which shall be a sub- 
sidiary coin to the tael, and equal to three-fourths thereof, might be largely 
aes | I have no greater desire for a tael standard than for a dollar 
standard, but I advocate the tael standard, modified by utilizing the dollar 
as a subsidiary coin, as the standard that will cause less disturbance to 
commerce, and to the habits and thoughts of the Chinese than any other 
plan. The present dollars will still be used as freely as before, and, if they are, 
I fail to see why foreigners should insist upon making them the standard 
of value for China. I quite agree with the remarks of the previous 
speaker as to getting a British dollar in circulation in China, but that is a 
different thing to making it a standard of value. Ifthe Chinese tael began 
to be depreciated, andthe British dollar remained of fixed value, people 
would take them as the standard, and make them the standard, if the 
treaty stipulated that they were to be held as part of the coin of the 
country. 

The 1 motion was then seconded by Mr. L. Mendel. 

The Chairman said the motion proposed by Mr. Welsh was strictly in 
accordance with the requests of the Shanghai Chamber of Commerce. 
He also thought Mr. Welsh had placed some interesting and valuable 
facts before them. 

Mr. Linstead said he must say that individually he thought that if they 
were to consider not only the foreigners in China, but also the inhabitants 
of this country, that the proposition of Mr. Welsh would be a very reason- 
able and excellent one, if they could get rid of a great many difficulties 
that were in the way; but he was bound also to say that the remarks of 
the previous speaker had made a very strong impression upon his mind. 
Now if he understood the matter aright, it was not for the convenience of 
the Chinese that this question was proposed, but for the convenience of a 
large and important body of foreigners. That being so, he thought they 
would be rather going beyond their province, to urge their propositions 
upon the Chinese Government, who had not asked them for their advice. 
If a standard were adopted in China, it must be silver; the country was 
neither ripe nor fitted in any way for a gold standard. Now, at the present 
time there was no such thing as a single silver standard existing in any 
part of China whatever. 

The Chairman: There is the Haikwan tael. 

Mr. Linstead said that was a standard of account. It did not exist, and 
if they got any current coin at present in China and took that coin to 
different parts of the country they would find that it bore a different 
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standard of value everywhere. He agreed with Mr. Welsh that it was 
hard to force upon the Chinese our currency, but he also agreed with the 
previous speaker that they could not expect the Chinese authorities to 
keep up a standard of purity in any coinage they might choose to issue. 
He did not think that under present circumstances it was at all advisable 
for that chamber to recommend the Chinese Government to introduce a 
standard coin. The Chinese Government might at some future time 
express their willingness to move in the matter. 

The Chairman : 1 understand that members of the Chinese Government 
have been making enquiries. 

The Chairman having called upon Mr. Granville Sharp, he rose and said— 
“ The burnt child dreads the fire,” and “ Once bitten twice shy,” are axioms 
of universal acceptation. Acting upon the principle embodied in these 
terse adages, it often happens that merchants and others who have been 
“bitten” in a commercial venture or other enterprise lose heart, are 
disgusted, and so when in course of time the iurn comes round again, 
they miss the opportunity. We got a sickening of the Hong Kong mint, at 
the hastiness and extravagance of its incepsion, and at the precipitancy 
with which it was closed. We put it out of mind as an unpleasant recol- 
lection ; and now it is only brought to mind by the enquiries of our more 
vigilant and active brethren in Shanghai. They are before us in this 
matter, as they are in their railway enterprise. We are indebted to the 
Shanghai Chamber of Commerce for this opportunity of expressing an 
opinion on this subject of a mint which has been quite forgotten by some 
of us ; they enquire what coin and what subsidiary parts should be adopted. 
One naturally thinks of a tael because the accounts are kept in taels, but, 
with the exception of a handful of silver tael pieces which Major Kinder 
struck, the tael piece is as much a myth as the dragon by which, (if I 
remember rightly) it was adorned. The tael with its decimal parts, mace, 
candarins, cash, and its multiple the picul, is variable and uncertain to the 
last degree; so much so that all attempts at equalization would appear 
simply useless. The only coin of Shanghai is the clean dollar, which the 
northern Chinese have very wisely preserved in its integrity, attaching 
vouchers of its genuineness by ink marks merely, without at all injuring 
the coins. These have been preserved with jealous care; and now the only 
really well-minted Mexicans, viz., those of the clder dies, are to be found in 
the north, where the great portion of more recent issues is properly rejected 
as unfit to constitute a decent currency. Whilst the coinage of other nations 
has been improving, that of Mexico has been deteriorating in quality of 
execution year by year. The only silver coin of Shanghai is the clean 
Mexican, and the only silver coin of southern China is the Mexican more 
or less chopped and mutilated, with some Ferdinands at Foochow mutilated 
to a worse degree and afew Hong Kong dollars here and there. Still the 
silver coinage of China is the dollar, and the dollar only, and such small 
contributions of subsidiary pieces as the Hong Kong mint, and subsequently 
the Hong Kong government, have from time to time provided, and which 
have been immediately absorbed and lost for all local purposes. The 
people have been accustomed to the dollar from the first beginning of 
trade with China. In common with a large section of the English- 
speaking race they know its uses and appreciate its power. The dollar is 
afully large and heavy coin to handle, and a piece would be cum- 
bersome and unwieldy, besides that it would be strange and altogether un- 
known. With the growing production of silver, in the United States, and 
our increasing trade, it is probable that a much larger proportion of the 
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silver remittances will come from that side, and that the beautifully minted 
“trade dollars”? will take an important place in the coinage of Ohina. 
The constant stream of emigration to and fro will aid in a 
Chinese with this coin. Imperial edicts have been widely circulated from 
time to time asserting the genuineness and purity of the various kinds of 
dollars, the exact value and character of which, from the oldest Carolus or 
Bolivian down to the Hong Kong and the Trade dollars, are perfectly well 
known and ascertained. Although efforts have been made from time to 
time by native Chinese in foreign employ to cast discredit upon the 
genuineness and purity of the Mexican coinage, there is good reason to 
believe that it has been with little or no foundation, and that the Chinese 
generally regard a clean unchopped Mexican with as much confidence as we 
do a sovereign. The similarity in value of the Japanese Yen is another 

ment in favour of the dollar. When once a silver currency is in- 
troduced into China and the country opened she will want all the coin 
that she can get, and it will probably take the next twenty-five years 
to supply her needs. The Yen will probably go largely into circulation 
in Ohina as the Mexican does now in Japan. Then we have Saigon 
and Cochin-China, the Straits and Singapore, using the clean dollar, with 
Hong Kong the point of interchange between north and south. The dollar 
is upon an average about 90 fine, and would be legal tender as heretofore. 
It is available, by Imperial proclamation, for all payments of duty to the 
government, As to the inquiry suggested by the Shanghai Chamber 
“whether the proposed currency should be for the whole country or 
restricted to the places open to foreign trade,” it would appear that this 
matter is dependent upon the acceptance or otherwise of the currency by 
the Chinese people, rather than upon the views of foreigners upon the 
subject. - Having got thus far the enquiry naturally arises although it has 
not been put by the Shanghai Chamber, by whom, and where, is this pro- 
posed new currency to be minted. I would venture to say at once, “ not 
by the Chinese Government, simply for the all-sufficient reason that it is 
not to be trusted.”” The Chinese Government cannot be trusted either to 
administer justice or to mint a dollar for the China trade. Even sup- 
posing that by the influence of the presence of the representatives of the 
treaty powers in Peking satisfactory securities were given —in a few years 
a mint would be made the means of replenishing the exhausted resources 
of every bankrupt provincial treasury in the empire, just asit was formerly 
in India, where there were 169 kinds of rupees, ranging in purity from the 
old Sicca Calcutta rupee of 98°37 fine down to the Nilkungkee Southern 
Muratha Country rupee of 54 fine only. If the Chinese mandarins cannot 
be deterred from debasing the copper cash, in order to secure a paltry profit 
by the operation, how can they be trusted with the handling of the precious 
metals? A large portion of the so-called copper cash is not worth 2,000 
to the dollar,—the debased coins forming a fruitful cause of contention in 
the minute interchanges which, among Chinese, take place every hour of 
the day. I have seen ten cash tendered in payment for a cabbage. Of 
these six are returned as unsatisfactory, purchaser exchanges two and thrusts 
back the four. The vendor again returns three and insists upon better cash 
—both individuals meanwhile loading one the other with abuse. At last 
the purchaser takes one cash back and replacing it by another somewhat 
better seizes the cabbage and runs off, the merchant jumps from his stool 
and commences a pursuit, calling after hiscustomer. He presently returns, 
counts and examines his ten cash, puts them with a sigh into the drawer, 
and so ends this most unsatisfactory operation. Only this morning I 
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noticed an extract from Alta California on this subject of a Chinese mint. 
It is most sincerely to be hoped that the great temptations which exist 
to assist China in a devious course will be resisted by foreign governments, 
and that no encouragement will be given to such false theories as that put 
forth in the letter dated Washington, August 26th, 1876, and signed 
“C.A.W.” He states that “a debased or over-valued currency for small 
change is proposed, the seniorage to be the profit of the government. 
This system would largely add to the revenues of the empire, and by the 
adoption of laws to answer the circulation of such coins, a greatly increased 
demand would be made for silver. The details of the plans proposed 
cannot readily be obtained. It is known, however, that the Imperial 
government has taken the question into serious consideration.’ If the 
Chinese or any other government thinks that it is going to largely increase 
its revenues by the issue of debased currency it is to be pitied for its ignor- 
auce, and any “laws which are made to answer the circulation of such coins” 
will be despised. It is the old trick over again of trying to get rich without 
work, A small subsidiary coinage which is far more costly in production 
than the proposed standard unit, may fairly be protected from exporta- 
tion by debasement, but there must be no laws to “answer” its circula- 
tion. It can only be made a legal tender for a trifling amount. The 
remarks of “OC, A. W.”’ above quoted are the more mischievous by the sort of 
semi-official character which they derive from the introduction of the letter 
from Mr. R. H. Linderman, director of the San Francisco mint, to the Hon. 
B, H. Bristow, the secretary of the treasury, in which the despatch of 
Mr. Seward, U. S. minister to China, is referred to. If then the Chinese 
government is not trustworthy to this duty by whom is this important 
work to be performed? I reply by foreigners. By one of the treaty 
powers—say America in the north of China, where she has already ob- 
tained so large an influence, and in the south of China by the British 
government, in its own colony of Hong Kong. If it be demanded by what 
authority a coinage can be issued by foreigners in China, I reply by the 
rights which we possess and which we are exercising at the present mo- 
ment. By whom are the revenues of China at present collected /—by 
foreigners. Not merely by foreigners employed by the Chinese govern- 
ment under the sanction of the western powers, but practically and de 
facto by those powers themselves, in their own way and according to their 
own united will. The representatives of the treaty powers are the real 
commissioners of revenue for China, We require no help from the Chinese ; 
the people will be glad enough to take a British ovin, and the Chinese 
government will be eager to accept it at every treasury throughout the 
Empire. Some may be surprised, whilst others will be quite prepared 
for the suggestion of reopening the royal mint at this place. It would 
be easy'to account for its previous failure. The mint, like some other 
projects of the administration of the time, was too magnificent in its 
conception, and needlessly costly in its arrangements and expensive 
in its working. Its time of infancy fell on a period of unexampled 
difficulty for such an institution ; bullion was at famine price, whilst coin 
was plentiful and all the financial forces seemed to be combined against 
it ; and yet so great was the desire of the bankers to preserve that mint 
that the very week in which its doors were closed a million of chopped 
dollars would have been sent in for coinage, had the slightest intimation 
been given of a willingness on the part of the government to preserve the 
institution. The closing of the Hong Kong mint was almost the only error 
in the long, vigorous, and most importantly beneficial administration of 
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Sir R. MacDonnell. The mint master, Major Kinder, told me that he 
could run the mint, out of the profit upon the subsidiary coins alone. 
There seems to be a constant demand for these by the natives. The 
amounts which have been received from England from time to time are 
almost immediately absorbed. They are now at a premium on bank notes; 
and seeing that they are about 10 & cent. less in fineness than the dollars, 
Major Kinder’s statement is not difficult to understand. If, however, any 
attempt were made to force them on the Chinese people they would 
naturally come back at once. It is not often that 17 per cent. can be made 
on bullion remittances, but it may well be believed that, had the mint 
been in existence during the last few months, it would have come in for 
some of the good things; and its value to the banking and commercial 
interests during the last year or two would have been great indeed. It 
would, doubtless, be desirable to endeavour to preserve the new coin in its 
integrity. Something would be done towards this by making clean coin 
the only legal tender in the colony. Such a regulation need in no way 
interfere with the chopped coin, which would circulate as bullion. simply, 
as indeed it does now. The present premium upon the clean coin would 
merely become a discount Ky the chopped; and a notice of two or 
three months would enable the banks so to adjust their reserves as to 
save them from serious loss, and if necessary some compensation might 
be paid. In the event of the government being unwilling to re-establish 
a mint here, I believe that a company might be formed to work it under 
a concession for a term of years,—suitable guarantees being taken for 
the proper management of the undertaking, by a council formed of 
bankers, merchants, and members of the government. But it would be 
far better that the government itself should do this if willing. There 
is no need at all that the Shanghai and the Hong Kong dollar should 
bear the same devices, although it is most important that they should 
be of the same weight and fineness. The Amerieans could hardly im- 
prove upon their trade dollar pattern, with liberty represented on one 
side with the simple declaration, “In God we trust,” and the national 
emblem on the other. For Hong Kong let us have a thoroughly British 
coin. It might be instructive, although unnecessary, to have St. George 
trampling upon the Dragon; but let us have by all means the 
Queen, “by the Grace of God Defender of the Faith,” and perhaps the 
Royal Arms on the reverse. No Chinese characters about it but the 
weight and fineness, The Hong Kong dollar might be bettered in design. 
The present subsidiary divisions are well determined, 50c. 20c. 10c. 5c. 
There may be some justification in the amount of alloy introduced into 
these subsidiary coins in the fact that they go largely into use as toys and 
buttons, but if any such attempt as that which is foreshadowed be made 
by the Chinese government to reap a revenue from debased silver coinage 
it will be high time for the issue of all such tokens to be discontinued by 
our government, and coins to be substituted of a purity corresponding to 
the subsidiary rupee coins in India of 91°666, or that of the English 
shilling 92°5, this amount of debasement protecting the coin from conver- 
sion into bullion, increasing its durability and paying for the cost of its 
production. There is something in this matter beyond mere dollars and 
vents, and it occupies wider ground than any account of profit and loss 
will cover. It is, as the elder Rothschild remarked, in putting forward 
one of his mighty financial efforts, although in a different sense, “a great 
occasion.” e have the very highest sanction for the political influence 
of a coinage, and for the validity of those rights which are tacitly admitted 
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in its acceptance by a nation. ‘“ Whose is this image and superscription ?” 
may be asked by millions in the south ef China; what should be the 
answer? ‘The representative of the British government.’? And by 
whom should this be done more or so suitably as by the British govern- 
ment? So far as China has been opened, who has done’ it? Who have 
lived and laboured, bled and died in hewing out the pioneer path in the 
east? What nation has sent forth during the last half-century the flower 
of her army and navy and some of the best of her aristocracy for the 
working out and building up the present intricate system of our commer- 
cial and political relations? Doubtless it is Britain which has done the 
lion’s share of this, and who has a better right to give a currency to 
China than the two great English-speaking nations of the world? Mr. 
Gladstone says, six nations are exercising upon the eastern question of 
Europe an overwhelming influence, and that it is in the power of either of 
the two entirely to prevent or most mightily to aid a peacefulsolution. Six 
nations are now exercising a most important influence in a greater eastern 
question. Not that of Turkey, but of China; the eastern question, not 
of Europe, but of the world. America has done much for China by her 
gigantic steam communication. Germany by her ever-increasing trade, 
and by her proved proficiency not only in the manufacture of the muni- 
tions, het shee in the art of war. France by her mail steamers, and by 
her development of trade with China’s chief rice-producing country : by 
her successful colonization of Cochin China, and her efforts in Tonquin. 
Russia and Japan have alike set a glorious example to China in the 
abandonment of serfdom, the liberation of their peoples, and by the social 
and political advancement of these nations, And Britain, with whom 
lies the chief responsibility, has done much, although she has left very 
much undone. I think we may safely leave it to the Chinese people 
whether they will or will not accept American and British dollars, without 
asking any permission or concurrence of the Chinese government. 

The Chairman : After the very able remarks of the last speaker, if no 
other gentleman has anything to say on this resolution, I beg leave to put 
it to the meeting. It is proposed by Mr. Welsh, and seconded by Mr. 
Mendel, “‘ That this Chamber. is of opinion that a coinage of a tael, of 
which a dollar would be just three-fourths, would be the most suitable 
standard of value for China.’ Perhaps some gentleman will have an 
amendment to this motion. It could be put somewhat in this form—that 
this Chamber declines to give an opinion upon the scheme suggested by 
the Shanghai Chamber so long as the intention is that such standard of 
value is issued by the Chinese government, but it will cordially approve 
of any other scheme that may be proposed for a foreign government, 
either England or America, to issue a coinage for use in the country. I 
merely throw this out as a estion ; it is not my intention to bring for- 
ward any proposition of this kind, but I think that perhaps some one will 
pro an amendment something like it. 

. Dalrymple then moved as an amendment, that “ Under present cir- 
cumstances this Chamber does not consider it is advisable that any recom- 
mendation should go forth from them requiring a mint to be established 
by or undef the authority of the Chinese government for the issuing of 
coin, to be a legal currency in the ports open to foreign trade in China.” 

Mr. Linstead seconded the amendment, 


On the amendment being put to the meeting; it was carried without 
dissent. 
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INVESTMENTS IN THE PUBLIC FUNDS OF GREAT BRITAIN 
AND FRANCE. 


Te numbers of the fundholders in England and France are 


as follows :—- 
ENGuanp. 

Interest of 

Number of Amount of national debt at permanent 
fandholders. the end of each financial year. national debt. 
1872 ... 237,616 . - £731,756,962 ... .. ... £22,156,952 
1873 .... 233,749 ee °° 727,374,082 22,136,393 
1874 a 696 woe eee 723,514,005 ee 21,986,102 


FRANCE. 


Number of Annual amount 

fundholders. of rentes. 
1871... 1,269,739 w. Fr, 386,222,000 
1875 pede 4,380,933 an 748,404,000 


The number of fundholders given in this return includes the 
holders of annuities for terms of years, holders of India Four 
per Cent. Stock, &c., about 6,000 in all. From the manner in 
which the return is made up these cannot readily be separated, 
but it may be stated approximately that the average amounts of 
thefholdings were :— 

In Enaianp. 
Average holding. Yearly dividend. 
1872 eee oe £3,079 cee eos £92 7 4 
1873 eee eee 3,111 eee eee 93 6 6 
1874 eee coe 3,163 coe coe 9417 8 
In France. 
Value of rente capitalised 
Average yearly rente or dividend. at 4 per cent., say— 
1871 eee Fr. 304 = £12 3 4 coe £300 
1875 vee 170 = 616 8 see 170 


(Converting francs at 25 = £1.) 


From this statement it appears that the number of fundholders 
in Great Britain rather diminished, and the average amount of 
capital held by each fundholder increased between the years 
1872-4, while the number of fundholders increased nearly four- 
fold in France and the average holding diminished nearly half 
between the years 1871 and 1875. It is clear from this that 
the habit of investing money in the public funds of the country 
must be practised by a totally different class in England than 
in France. The funds in France, like the landed property in 
France are held far more generally throughout the country than 
in England. It speaks well for the care, frugality, and thrift of 
France that this is the case. The average dividend of the 
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English fundholder is nearly fifteen times as large now as 
that of the French fundholder. It is avery desirable thing 
that the holding an interest in the public debt of the country 
should not be confined to a few persons, ig. 2-3 as it is 
in England. ‘We should be glad tosee the numbers of English 
fundholders on the increase instead of diminishing, and to see 
some of the depositors in the English Post Office Savings Banks 
transferring their holdings from the Savings Bank books to the 
public funds. 


a 
p> 


PROPOSED REGISTRATION OF COLONIAL SECURITIES IN 
THE FORM OF STOCK, 

We have been favoured with the following correspondence 
relative to the registration of Colonial Government bonds, which 
was originally printed some time since, as far back as 1874. The 
subject is an important one, and we have pleasure in bringing it 
forward as we believe that steps are likely to be taken for carrying 
the proposal into effect during the present Session. 





Stock Exchange, London, May 10th, 1870. 
To Messrs. Glyn, Mills, Currie & Co., as Agents for the Government of the 
Dominion of Canada. 
GENTLEMEN—We, the undersigned, being dealers on the Stock Exchange in 
Colonial Securities, beg to draw your attention to the amount of ey ted 
er 0} a 


charged on the trans: f the inscribed stock of the Dominion of 
whereby that stock is rendered very unmarketable to the detriment of the holder 
as well as the Dominion Government. 

We therefore respectfully request that you will submit our views on the 
subject in the proper quarter. 

In the first place, we should recommend that the Dominion Government 
should enter into negociation with the Imperial Government for the total 
abolition of all duty on transfer, as in the case of Indian 5 per cents; failing 
this, to commute the duty by an arrangement similar to that which is now being 
carried out between the Imperial Government and the Metropolitan Board of 
Works, in the case of the Metropolitan 34 per cents.; failing this, to obtain a 
reduction of the present ad valorem 10s. per cent. duty, and to assimilate it to 
that paid on Railway debentures, viz., 6d. per cent. ‘ 

We have the honour to remain, gentlemen, your obedient servants, 

Prance & Wedd; Marshall, Paine & Co.; H. L. Scott; John Marnham; 
Gutierrez, Chappell & Sutton; Henry Marnham. 


On the receipt of this letter, Messrs. Baring Bros. & Co. and 
Messrs. Glyn, Mills & Co., forwarded it to the Honble. J. C. 
Chapuis, Receiver General of Canada. 

The subject was felt to be of so much importance by the Canadian 
Government that they forthwith authorized Sir John Rose to enter 
into any negociations on their behalf, with the Secretary of State 
for the Colonies, or with the Lords of Her Majesty’s Treasury, in 
order to obtain the remission of the stamp-duty desired. 

By the énd of 1871, however, these negociations had made so little 
progress that Messrs, Prance & Wedd, Marshall, Paine & Co,, 
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Mr. L. Scott, Mr. John Marnham, Messrs. Gutierrez, Chappell 
and Sutton, and Mr. Henry Marnham addressed a letter to Mr. 
Lowe, then Chancellor of the Exchequer, requesting his attention 
to the question on the ground of its importance, especially to bond 
Jide investors. 

The letter was acknowledged by Mr. Lowe, but no further 
attention appears to have been given by the Government to the 
subject, though Messrs. Prance & Wedd endeavoured to recall the 
attention of the Chancellor of the Exchequer to it, both in April, 
1873, and in January, 1874. We understand that it is proposed 
to bring a bill forward in Parliament this Session to carry out the 

roposition. It would be a great advantage to many investors to 
Foal with stock instead of bonds in the case of Colonial securities, 
and we should be glad to see the Bank of England undertaking the 
duties required. We subjoin a letter from Mr. Westgarth, which 
forms part of the correspondence on the details of the plan. 


REGISTRATION OF THE BEARER BOND. 


London, December 23rd, 1873. 


To the Hon. the Treasurer of Victoria, Melbourne. 

Srr—As some of the Australian Colonies, after a considerable interval, propose 
to borrow again to some extent in this market, I beg to return to the question of 
providing for a registration of the present prevailing form of Colonial Govern- 
ment security, the ‘‘ Bond to Bearer.” 

Let me state, first, that the Stock Exchange here has gradually come to be the 
chief purchaser, in the first instance, of all loans. They are bought, as it were, 
wholesale by that body, and afterwards supplied as wanted to the investing 
public. For the greater facility of the preliminary and temporary, but very 
important dealing, the “open bond,” as it is called, or “bond to bearer,’’ is 
found most suitable; and on this account it is now almost always the form of 
issue of all loans, whether of Governments or other borrowers. 

For permanent investment, however, the open bond is obviously not so suitable 
as registration proprietorship; and the question is how to meet the investing 
public without diminishing the freedom of Stock-Exchange dealing. The Colo- 
nies should not overlook the point, for it is a subject of almost daily experience, 
that, for want of the safe tenure given by registration, much of the great 
business of trust investment is lost to their securities. 

The Stock Exchange being the immediate customers, a form unsuitable to them 
means simply a reduced price to the issuer; and therefore it is that the open 
bond must be adhered to, whether or not there be agreement as to super-adding . 
registration. Any compromise by dividing a loan into the two kinds of stock is 
inadmissible. Loans should be as uniform as possible for the sake of negotia- 
bility ; and, besides, the fixedly-registered part of the loan so divided would be 
apt to realise at first, and afterwards to maintain, only a reduced value. 

I have proposed to meet the difficulty by giving an optional registering and 
unregistering to the bearer bond, as the holder for the time may require. Thus 
he might register for safe holding purposes; and unregister, and so restore the 
convenient bearer bond form, when he had occasion to sell or to pledge his 
stock. By this mode neither transfer deed nor transfer stamp is needed, only 
some trifling fee to the Registrar. 

To protect stock by this registration the bond must be enfaced conspicuously 
with some special marking; and it has been objected to my plan that banks and 
the Stock Exchange might be delayed and inconvenienced, especially in the 
pressure of “settling days,” by the Roneoat encounter of such marked bonds. 
I do not anticipate this in practice, because there would likely be a custom of 
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unchallenged delivery through the Stock Exchange; besides that, a discharge 
from registration me be indicated in brief on the face, as well as in detail on 
the back, of the bond. 

The ready mode, however, of meeting this case is to confine the registration, 
at least at first, to the larger bonds, say of £1,000 only to begin with. 

The Stock Exchange would not recognise any liberty of this kind with bonds 
on the part of private holders. ‘The respective issuing Governments must 
therefore, by legislative Act, sanction the proposed registration. This may be 
done by a few words either as part of a Loan Act, or as a short separate Act. The 
latter would be best, as it may be made applicable to past as well as future issues. 

Each Colony might pass such Act, appointing its London Ages General as 
its Registrar, and leaving that functionary to an amicable conference with the 
Stock Exchange and others interested. 

Probably, ere long, the old unsuitable forms of ‘‘Inscribed’’ and other 
Registered Stocks, which still linger in the Market, would be entirely superseded 
by an uniform simple mode like the above. 

I have the honor to be, faithfully yours, W. Westgarth. 


p— 
ye 





BANK OF ENGLAND RESERVE. 


Ir our readers will turn to the analysis of the returns of the 
Bank of England, given in this number, they will observe a 
somewhat curious circumstance shown in it, and that is that 
while the actual amount of the reserve of the Bank had 
diminished— 
From... is oe «- £14,694,912 on January 10th, 1877 
To we ane ‘seis we 13,896,824 on February 14th, 1877 


Being less on the later date £798,088 


the proportion borne by the reserve to the liabilities has never- 
theless somewhat increased in the same interval, having been 
44 per cent. of the liabilities on the former, and 47 per cent. on 
the later occasion. A far greater diminution of the reserve has 
been slowly and gradually taking place during the last few 
months— 


From ... cn ae we £22,244,069 on ber 20th, 1876 
To ia see ae sae 13,896,824 on February 14th, 1877 


Being adiminution of nolessthan £8,347,245 


In ordinary times so enormous a drop as this could hardly have 
taken place without attention being called to it, and even taking 
the great depression of trade into account it is certainly a singular 
thing that so large an amount should have been removed from the 
reserve without the bank rate being altered. What we now fear 
may take place isa dangerous weakening of the reserve of the Bank 
to a point at which a sudden demand may occasion great incon- 
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venience; and that then if the Bank rate is suddenly and 
considerably raised, it may be again, as it has recently been on 
more than one occasion, out of harmony with the market rate, 
as that in the present state of affairs may be unwilling to follow 
an advance in the rate of interest, which would find no support 
in the existing stagnation of the demand for money. 


—_&- 


RULES FOR STAMPING BILLS ON HOLLAND. 


Bills drawn on Holland from abroad must be stamped with 
the Dutch ad valorem stamp before being sold, accepted, endorsed, 
receipted, paid or in any other manner signed in blank by any 
person in the Kingdom of Holland. 


_ 
> 








It is announced that the partnership between Messrs. Alex- 
anders, Cunliffes & Co., of 30, Lombard Street, will be dissolved 
on the 3lst March next, and that Messrs. G. W., R. H., and 
W. OC, Alexander will carry on business at 9, Birchin Lane, and 
Messrs. Roger and John Cunliffe and William Fowler will join 
the board of the National Discount Company. 


>_> 





ENDORSEMENT OF CHEQUES PER PROCURATION. 


Supreme Court or JupicatTure, Fess. 17, 


COURT OF APPEAL. 
Sittings at Lincoln’s-inn, on Appeals from the Common Law Division, 
before the Lonp Cuter Justice and Lord Justice BagGanay. 
CHARLES AND OTHERS V. BLACKWELL AND OTHERS. 


This case, as the Lord Chief Justice observed, raised a question 
of considerable importance to the mercantile world, and especially 
to bankers, as to payments by checks. The plaintiffs, who carried 
on business in the City in Milk-street, also carried on a separate - 
business in Jewin-street, under the name of ‘Smith and Oo.,” 
through the agency ofone Kingsford, who had the general manage- 
ment of that business, with authority to sell goods and to receive 
payment for them, not only in cash, but also in checks, but who, 
it was admitted, had no authority to endorse checks made payable 
to the order of ‘‘ Smith and Co.” The defendants had been supplied 
with goods by Kingsford on behalf of Smith and Co., and invoices 
were prepared by Smith and Oo. in this form—“ Bought of 
Smith and Co., merchants, London,” and in the margin, 
‘‘ Agent, 8. Kingsford, Jewin-street.” These invoices were sent 
to Kingsford, and by him were sent to defendants, who gave to 
Kingsford, in payment, a check on their bankers, payable to Smith 
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and Co., or order. Kingsford endorsed it, ‘‘ Smith and Co., per 8S. 
Kingsford, agent.” The defendants’ bankers paid the check so 
endorsed on presentment. The money was received by Kingsford, 
who failed to account to his employers for the sum of £262 out of 
the moneys received by him on their account. The plaintiffs 
claimed payment of that amount, as part of the proceeds of the 
check, on the ground that as he had no authority to endorse the 
check, they were not bound by the unauthorized payment of it to 
him by the bankers. The demand being resisted, this action was 
brought to recover either that sum as part of the proceeds of the 
check or the check itself as their property. Lord Ooleridge, 
however, who tried the case, directed a nonsuit, and the Divisional 
Court upheld the decision, from which the plaintiffs appealed, and 
it will be seen that the judgment was now upheld, and the plaintiffs 
were held not entitled to recover. 

The Lord Chief Justice delivered a lengthy judgment prepared 
by himself and embodying the opinion of the Court of Appeal to 
that effect. The case, he said, was of considerable importance to 
the mercantile world, especially to bankers, and it was one of some 
difficulty. The first question, he said, was whether, as between 
themselves and their customers, the defendants—the bankers— 
were justified in paying the check, and he arrived at the con- 
clusion that they were under the provisions of the Bankers Act 
(16 and 17 Vic., c. 59), by which bankers are indemnified for paying 
checks, or draughts, payable to order upon forged endorsements pur- 
porting to be the endorsements of the persons to whom the draughts 
are made payable. It was under this enactment, he said, the pay- 
ment of the check in this case by the defendants’ bankers was said 
to have been warranted; but it was said that the case was not within 
the enactment because the endorsement did not purport to be that 
of the person to whom the check was made payable, but of the 
payees, ‘‘ by S. Kingsford, agent.” The object of the enactment, 
however, he observed, was to protect bankers from the serious 
danger likely to arise from forged endorsements. Against forgery 
of the writing of their own customers the bankers were presumed 
to be capable of protecting themselves, as they were or ought to be 
acquainted with the signatures of their own customers, whereas 
they could not be acquainted with the signatures of the multitude 
of payees, or agents, who might have to endorse checks upon them 
made payable to order. It was not unreasonable, therefore, that 
the banker should be protected from the possibility of forged endorse- 
ment. And the danger to which the banker was exposed from his 
ignorance of the handwriting of the endorsement existed as much 
where the endorsement purported to be that of an agent 
as where it purported to be that of a payee. His Lordship 
proceeded :—The form of an endorsement by procuration, 
though not so common, is yet sufficiently so to expose the 
banker to danger from spurious endorsements in this form, and we 
eannot doubt that it was the intention of the legislature to protect 
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him from the liability he could not guard against, whatever the 
form the endorsement might assume. The payment, therefore, was 
good as between the defendants and their bankers. Of course, as 
regarded the payee, no such question could arise until the check 
had reached him ; and if it is lost or stolen and paid on a forged 
endorsement, the loss must fall on the drawer; but suppose the 
check to have been delivered in payment to the agent or his autho- 
rized agent, it then operates as payment provided it is paid, but if 
the check is stolen from, or lost by, the payee and is paid to a party, 
into whose hands it has fallen, before the payee has had time to give 
notice to the banker, the loss must fall on himself, for he has 
taken the check in payment, and cannot call upon the debtor for a 
second payment, so long as the debtor has made no default. Such 
is the law clearly as to checks payable to bearer. The present, it is 
true, is not a check payable to bearer, but to order; but there can 
be no difference in this respect between checks payable to bearer 
and to order, and the statute meant that the same result should fol- 


. low, and it did follow in a case like the present. The plaintiffs were 


content to take in satisfaction of their debt a check drawn ona 
banker provided it was paid to their order, or what purported to be 
so. Suppose the defendants had given back the check to the plain- 
tiffs, as required to do, what could the plaintifisdo? They could not 
sue on it unless they presented it and gave notice of dishonour, but 
the bankers in refusing to pay it a second time would not dis- 
honour it, having paid it already and.to one to whom they were 
authorized by law to pay it. In the present case, indeed, the 
endorsement itself is genuine—that is, what it purports to be, that 
of the agent, but then the agent had no authority to endorse; and 
does the enactment apply to such a case? The enactment was 
intended to relieve the banker from liability when paying on 
endorsements the genuineness of which he has no means of testing. 
But was it intended to relieve him from the ordinary duty of 
looking to see that the endorsement was that of the proper 
endorser ? If so it would be incumbent on him, on an endorsement 
by procuration, to ascertain that the agent had authority to 
endorse. But it would bea most serious hindrance to the despatch 
so essential in banking business, and it would create a serious im- 
pediment to the negotiability of checks drawn to order, if a banker 
paying on such an endorsement were not held to be protected, and 
were obliged in every instance first to satisfy himself of the agent’s 
authority ; it may reasonably be assumed that the statutory 
indemnity given to bankers was intended to include such a case, 
and it is, indeed, provided in the enactment that the banker need 
not prove that the endorsement was made by or with the authority 
of the person to whom the draught was made payable. The object 
appears to have been to make the banker free of all liability in 
respect either of the genuineness or validity of the endorsement, 
whether purporting to be that of payee or agent. And that being 
so, the enactment is applicable in such a case as the present. Tho 
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check has been given and taken in payment, and it has been paid; 
and though a part of the proceeds has been lost to the payees, it 
has not been by any default of the debtors, the drawers. The 
wrongful act by which the loss was brought about was that of 
their own servant, and on no principle can the debtors be bound to 
pay it a second time. If this reasoning, however, were not 
satisfactory, we should be of opinion that the case should go to 
a new trial; as in one view of it, which was not submitted to the 
jury on the trial (a circumstance, we think, to be regretted), the 
payment to Kingsford was valid even apart from the statute. For 
it appears to us that there was evidence which might well have 
been submitted to the jury—that the plaintiffs had held out Kings- 
ford as their general agent, and even that he was possessed of 
plenary authority to endorse checks payable to the order of ‘‘Smith 
and Co,’’—for the business in Jewin-street was carried on exclusively 
by him, and his name was printed on the invoices as carrying on 
the business there for Smith and Oo. ; he conducted the business 
not as a manager or foreman, but as authorized to do whatever was 
necessary in the business, Smith and Co. not being known in Jewin- 
street, and not to be found in that name. Ostensibly, indeed, 
the business was entirely in his hands. He was authorized to 
receive payment by checks, which, if payable to bearer, he could 
et cashed and carry to account, and probably, had he accounted 
or the whole of the proceeds of this check, they would have taken 
no objection to his having endorsed it. Upon these facts, if the 
question had been left to the jury, they would have been well 
warranted in finding that Kingsford had an implied authority to 
endorse the check ; at all events, that he was held out and allowed 
to appear as having such authority. Indeed, the proceeds of this 
very check may have found their way to the plaintiffs, for all that 
appears is that a sum of £262 remains due to them from him, and 
it does not follow that it was part of the money received on this 
cheek. But being of opinion that the nonsuit may be upheld in 
point of law, it is not necessary to send the case again to a jury, 
and consequently the judgment of the Divisional Court is upheld. 
Judgment for the defendants. (Times, 19th Feb.) 


a 
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FORGED NOTES OF THE BANK OF FRANCE. 


Tue Bank of France has issued a fresh notice relative to the circulation 
of forged notes of 50 francs. Itstates thatthe issue of those of which it 
gave a description in August last appears to have ceased, but that others 
less imperfect in imitation are now being passed. These, however, con- 
tain imperfections by which they may be readily distinguished ; among 
others aredefects in the figures of two boys grouped around an escutcheon 
at the bottom of the note: the one on the left holding a sword exhibits 
a break in the right arm, at the point where the biceps joins the 
forearm, and in the left arm at the angle formed by the elbow. The 
general execution is, besides, heavy and clouded, while the lines in 
the genuine notes are clear andsharp. (Hconomist.) 
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Reports of Joint Stock Banks. 


BANK OF BRITISH NORTH AMERICA. 

8, Clement’s Lane, London, E.C., 8th December, 1876. Sir, I am directed to 
eiien you that the Court of Directors, having examined the accounts of the 
bank, have declared an interim dividend for the current half-year of one pound, 
ten shillings per share, being (with the dividend paid in July) at the rate of 
seven per cent. per annum, free of income-tax, and the dividend warrants will 
be forwarded as usual, payable on the 5th of January next. There has not, as 

et, been any general improvement in business in North America, and it ‘has 
difficult to employ the capital of the Bank at satisfactory rates.—I am, Sir, 
your obedient servant, R. W. Braprorp, Secretary . 





BANK OF LEEDS, LIMITED. 


Rerort ted to the shareholders, at the twelfth ordinary general meeting 
held on Wednesday, 7th February, 1877 :— 

‘* In submitting their annual statement of accounts, the directors have to report 
that after paying the current expenses of the year, making full provision for all 
bad and doubtful debts, allowing interest upon the reserve fund and rebate upon 
undue bills, there remains a -_ profit of £13,824, 8s. 1d ,which with £1,905. 19s. 2d. 
brought forward from last year gives a "total of £15,730. 7s. 3d. agpecurage «J 
£4,539, the amount of the interim dividend (at the rate of six per cent. 
annum) paid in August last, the present disposable balance becomes £11,191. 7s. ad. 
Out of this amount, the directors have appropriated £3,200 as an addition to the 
reserve fund, which (including the interest added) will thus be raised from 
£45,000 to £50,000; and they now recommend the declaration of a dividend for 
the six months ending 31st December last, at the rate of eight per cent. per 


annum, free of income-tax (making seven per cent. for the year), to be payable 
on the 13th of February. This will absorb £6,052, leaving a balance of 
£1,939. 7s. 3d. to be carried forward to profit and loss new account. The two 
members of the board who retire by rotation at this meeting are Messrs. William 
Henry Conyers and Thomas Tannett, both of whom, being eligible, offer them- 
selves for re-election. The auditor, Mr. George Benson Monkhouse, also retires, 

in accordance with the Articles of Association, and, being re-eligible, offers him- 


self accordingly.” 
Balance Sheet 31st December, 1876. 

Dr. LIABILITIES. 
Capital (£25 per share on 6,052 shares) ee £151,300 0 
Reserve fund :—Previous amount £41,600; added 31st Dee. hs 

1875, £3,400 ; interest at 4 per cent. £1, "300 es ; 46,800 0 
Amount due on "current, deposit, and other accounts “e 324,602 13 
Drafts current, and liability on acceptances .. ° oe 76,452 11 
Balance of profit and loss account, viz. :—balance 31st Dec., 

1875, £1, 505. 19s, 2d. ; net profit for the year £13,824. 8. 1d., 

total £15, 730. 7s. 3d. ; less interim dividend paid 8th Aug: a 

1876, £4,539 .. ee oe oe ee ws 11,191°7 3 


£609,346 11 8 


ss 





Cr. ASSETS, 
Bills receivable, advances to —— and loans .. ee £543,557 9 1 
Cash on hand, and with agents ay a is 58,629 16 9 
Stamps on hand ., oe oe oe ee oe 
Bank premises .. oe oe +o ee ee 





£609,346 11 8 





Bank of South Australia. 


Dr Profit and Loss Account. 
—— expenses, including salaries, stationery, rates, taxes, _— 

Cc. oe oe oe ee oe ee ee oe 3,476 
Rebate, carried to new account oe oe oe oe 1,715 
Interim dividend, half-year at 6 per cent. per annum Pe 4,539 
Balance, viz. :—half-year’s dividend at 8 per cent. per annum, 

£6,052; carried to reserve fund, £3,200; carried to profit 
and loss new account, £1,939. 7s. 3d. = «e “ 11,191 7 3 


£20,922 0 5 


Cr. 
Balance 31st Dec., 1875, £1,905. 19s. 2d.; rebate, 
£2,163. 19s. 5d. oe oe ee ee oe oe 
Gross profit for the year, after providing for bad and doubt- 
ful debts, £23,620. 18s. 10d.; less interest allowed to 
customers, £6,768. 17s. oe ee ee ee ee 16,852 1 10 
£20,922 0 5 


£4,069 18 7 





BANK OF SOUTH AUSTRALIA. 


SuprLeMEeNTARY Report presented to the shareholders at the half-yearly 
meeting, 23rd January, 1877. 

The court of directors submit the statement of the bank affairs to 30th June 
last, duly audited. There is an important increase in the expenditure on bank 
premises account, occasioned by the construction of the new building in Adelaide 
on a more eligible site. It will, hereafter, be the duty of the court to consider 
the best measures for the gradual liquidation of such expenditure. ‘The latest 
accounts from South Australia give promise of favourable results from the opera- 
tions of the past year. 

General Statement and Balance Sheet. 
LIABILITIES. 
Dr. 
Promissory notes in circulation not bearing interest ., £101,843 0 
Bills of exchange in circulation not bearing interest .. 132,423 15 
Balances due to other banks .. - as se 29,339 18 
Cash deposited not bearing interest .. .. 269,095 1 
Cash deposited bearing interest ee ee ee ee 1,140,813 6 


Total due to the public .. oe ee oe -» $1,673,515 1 11 
Capital paid up, £500,000; reserved fund, £125,000; profit 
and loss, £48,091. 8s. 9d. ; due to shareholders 3 +» 673,091 8 9 


£2,346,606 10 8 


SE IES 








‘ ASSETS. 
rT. 
Coin and bullion, £235,657, 10s. 9d.; balances due from other 

banks, £99,491. 14s. 4d., oe ee ee ee £335,149 4 10 
Promissory notes or bills of other banks es oe 1,069 0 0 
Government seturities .. iss aid oe oe 310,867.11 0 
Landed or other property of the corporation .. ee 49,000 0 0 
Notes and bills discounted, or other debts due to the corporation 

not included under the foregoing heads .. « +» 1,650,520 14 10 


$2,346,606 10 8 
__ 














200 Bank of Whitehaven. 


Profit and Loss Account for ‘the goa ‘a 31st December, 1875, - to 
30th June, 1876 


Dividend paid 15th July, 1876 .. +. £26,000 0 0 
Expenses of the establishment, including ‘directors’ and 
auditors’ remuueration, officers’ salaries, maintenance of 
ee rent, taxes, saan income-tax on net am . 
ee ee 1 272 8 3 
ta carried forward pi es ‘y ne sie oe 48,091 8 9 


£90,363 17 90 


ee 
ST 


Cr. 
Balance brought forward .. a aa “a -» £50,894 0 3 
Interest on reserved fund .. < =n 3,314 16 8 
Profits from all offices " ‘ on " 36,655 0 1 


£90,363 17 0 





; BANK. OF WHITEHAVEN, LIMITED. 


Tue fortieth annual meeting of the Bank of Whitehaven, Limited, was held in 
the Board-room of the Bank, Coates Lane, on Tuesday, the 6th ult.—John 
Thompson, Esq., of Kelswick House, i in the chair. 

The manager (Mr. John S. Hellon) read the notice convening the meeting; 
also the following report of the directors to the shareholders :— 

‘The directors have pleasure in submitting to the shareholders their report of 
the operations of the bank for the Pin ending 31st December, 1876. 

“The accounts have been carefully audited by Messrs. Stead, Taylor, and 
Stead, of Liverpool, and their report is appended to the annexed balance-sheet. 
“ Including the balance—£771. 0s. 3¢.—brought from the pre- 

ceding year, the nett Fag rofits for the past year, afier deducting 

current expenditure, the payment of income-tax, and —e 

provision or bad and doubtful debts, amount to “< . £20,974 7 0 
‘¢ The interim dividend, at the rate of £15 per cent, per annum, 

and bonus at the rate of £2. 10s. per cent. per annum, paid on 

the 5th day of August last, absorbed .. ve ee oe _ 8631 7 6 


‘* Leaving at present available ° ee £12,352 19 6 
“This sum the directors now recommend should be appropriated 
by the payment of a dividend for the half-year at the rate of 
£22. 10s. per cent. per annum, or £1. 2s. 6d. per share, which ; 
will absorb .. ‘ep ee ia a pe: “s e» 11,084 12 6 


“ And leave the sum of -. £1,268 7 0 
to be carried to the profit and loss account of the present year. 

“The directors retiring by rotation are Mr. J. L. Burns-Lindow, of Irton 
Hall, and Mr. R. S. Thompson, of Elm Bank, Workington, both of whom are 
eligible for re-election.” 

Balance Sheet, 31st December, 1876. 
Dr. LIABILITIES. 
Cw 9,853 £30 shares, on each of which ~~ ail share is 
aid ee ee oo - £98,530 
cl surplus fund 4 ée . ee ae 80,140 
Supplementary reserve fund ot ; . ; 10,000 
Bank buildings redemption fund uA <a 4,000 
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Notes in circulation ee od a ne 23,840 0 0 
Short-dated drafts on London, &e. g 3 9,231 6 1 
Amounts due on deposit, current, and other accounts . -. 638,204 8 9 
Balance of profit and loss account os oe oe 12,352 19 6 


£876,298 14 4 


ASSETS, 


Cr. 
Cash in bank, at head office and branches, and at call.. £43,870 
Public bonds, Government stocks, loans on security at short 

notice, and other investments .. oe 76,379 
Bills = ‘exchange, advances on current accounts and special 


loa . . ee 744,033 
hook 5 proporty at Whitehaven and branches ., ee ee 12,015 1 


£876,298 14 4 
Profit and Loss Account for the half-year ended 31st December, 1876, 


Dr. 
Current expenses, and salaries at head office and branches, and 

directors’ remuneration .. : £2,410 1 8 
Rebate on bills not yet due, and ‘interest due on outstanding 

deposit re vy es ° 
Balance of profit at 30th June, 1876 oe oe " £2, 613 33 
Net profit for half-year ended 31st Dec., 1876 9,739 16 4 


4,761 2 5 


Balance of profit and loss account asabove . —. v 12,352 19 6 


£19,524 3 7 


Balence of profit and loss, from 30th June, 1876 rv £2,613 3 2 
Gross profit during the half-year ended 31st December, 1876, 

after payment of income-tax, _ making provision for bad. 

avd doubtful debts ne .s os aie 16,911 0 6 


£19,524 3 7 


The chairman, in moving the adoption of the report, congratulated the share- 
holders on the satisfactory position which the — indicated, and remarked that 
it had been his privilege to be connected with the bank as a director from its 
establishment—now forty years ago,—and that its course during that period had 
been one of continued ma, ga in proof of which he might state that he had jotted 
down some of the divi paid by the bank, which, with the ion of the 
meeting, he would enumerate. At the first ‘meeting, held on the 3rd February, 
1838, when his late respected friend, Mr. George Harrison, occupied the chair, a 
dividend of £2,500 was declared as the result of the first eleven pes he working ; ; 
in February, 1848, the dividend declared was £5,000 ; ;in February, 1857, the amount 
divided was £8, 750; in February, 1867, the division for the year was £11,1(3. 7s. 4d.; 
and now, if the recommendation of the directors, in thereport at present submitted 
to them, was adopted, the division as the result of the past year’s working would te 
£19,706. During this period the paid-up capital of the bank had been increased 
from £25,000 to £98, 530. Itaffordedhim great pleasure to be able to make these 
statements, and he trusted that the future of the bank would continue to be as 
prosperous as the past had been. He then moved, and it was seconded by Mr. 
M‘Kelvie, and carried unanimously, “ That the report and statement of detiante 
now read be received and adopted.’’ 

The following resolutions were also carried unanimous!y :— 
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‘¢ That a dividend atthe rate of £22. 10s. per cent. per annum, free of income-tax, 
be declared, and that the same be paid on and after the 14th instant. 

“That J. L. Burns-Lindow, Esq., of Irton Hall, and R. 8. Thompson, Esq., of 
Elm Bank, Workington, be and are hereby re-elected directors. 

“That Messrs. Stead, Taylor and Stead, of Liverpool, be re-elected auditors for 
the present year, at the usual : 

“That the thanks of the meeting be given to the directors, the manager, and 
the officers of the bank, for their attention to its interests.’ 

The dividend now declared makes, with that paid in August last, a total 
division of £2 per share, or at the rate of £20 per cent. per annum on the paid- 
up capital of £98,530. 





BIRMINGHAM JOINT STOCK BANK, LIMITED. 
Report of the directors to the proprietors, at the fifteenth annual meeting, 
held the 6th February, 1877 :— 

‘¢The directors have to report the following audited statement of the affairs of 
the bank to 31st December last. All bad debts have been written off, and ample 
provision made for doubtful debts. After deducting the rebate of interest on 
bills discounted not yet due, and payment of all charges and expenses, the ac- 
counts show a net profit of £47,920. 12s. 2d. An interim dividend at the rate 
of 20 per cent. per annum (free of income-tax) amounting to £20,390, was paid 
for the half-year ending the 30th June last. It is now proposed to make a 
similar distribution, to add £100 (as usual) to the bank premises redemption 
fund, and to carry the balance of £7,040. 128. 2d. to the reserved surplus fund. 
‘The directors whose term of office expires on this occasion are P. D. Bennett and 
Thomas Short, Esquires, who, being eligible, offer themselves for re-election. 
The auditors, Messrs. Quiltcr, Ball and Co., also retire, but are eligible for 
re-election.” 

Statement of Liabilitics and Assets to the 31st December, 1876. 


LIABILITIES. 
Proprietors’ capital ee ee ee ee oe +» £203,900 0 °0 
Due to the public on deposit, current and other accounts .. 1,817,572 7 10 
Bank premises redemption fund .. ee ee ee ve 1,523 1 3 
RESERVE FUNDS. 
Guarantee fund, invested as follows, viz.:—In consols £100,000; 
American government bonds £20,000; Indian government 
stock £10,000. Debenture stock in the following railways, 
viz. :—In London and North Western £5,000; London and 
South Western £5,000 ; London, Brighton and South Coast 
£5,000; North London £5,000 ; North Staffordshire £5,000; 
North Eastern £5,000; North British £5,000; Caledonian 
£5,000 ; Great Eastern £5,000; Great Northern £5,000; 
Great Western £5,000 ; South Eastern £5,000; Midland 
£5,000; Manchester, Sheffield and Lincolnshire £5,000. 
Total invested £200,000. Reserved surplus fund uninvested 
£22,530. 13s. Td. oe ee ee oe ee ee £222,530 13 7 





Total ee £2,245,526 2 8 


ASSETS. 
Government securities, railway debentures, &c. ee +. £274,444 6 8 


Bills of exchange .. ee ee ee oe ee -» 730,040 8 0 
Promissory notes to the bank oe ee oe oe ee 15,515 00 
Advances, and loans on security.. ea mas os +. 1,080,577 5 5 
Bank premises, being freehold in, New Street and leasehold in 

Temple Row West ee ee ee * we ve 22,491 15 11 
Cash in hand, and at agents’ oe eo ee oe oo . 122,467 7 1 





£2,245,526 2 8 
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The chairman, in moving the adoption of the report, said he trusted the 
shareholders had all found it a satisfactory one. It was fifteen years since they 
commenced the business of the bank, and he trusted the shareholders would 
agree with him that they had not had one year when they had not been able to 
present a satisfactory report. (Hear, hear.) Looking at the past they had 
reason to have good hope for the future. Although they must not “ reckon the 
chickens before they were hatched,” still, as they had gone on so successfully 
for a number of years, he thought they had fair reason to presume that if they 
conducted their business as they had hitherto done, circumstances would not 
favour them less than previously. During the past year they had had unusually 
low rates of interest to contend with. The causes of the extremely low rate of 
money were doubtless known to most of them who had a large commercial 
knowledge. For himself he attributed it in a great measure to many years of 
past prosperity, which had brought about a large accumulation of wealth. 
That, in connection with the depressed state of trade, less capital required, and 
the fact of confidence being so much shaken in foreign loans, thereby keeping a 
large amount of money in this country, which would otherwise have been 
invested abroad, had made money abundant; and that, he believed, would 
account for the low rates of interest. Doubtless, when a revival of trade took 
place, as it would do, they would have a better state of things in that respect. 
‘With reference to the report, he called their attention to an alteration in the 
amount of bills under discount, and of advances and loans on security. They 
would find the latter item was considerably increased. He thought that might 
be accounted for by the fact that their bank had not only been prosperous, but 
their customers had also been prosperous. Many who in years gone by were 
beginning life with little means were now in a better position, which enabled 
them ‘to invest a considerable amount of savings in real security, which security 
they left with the bank for safe custody, and upon which security they obtained 
loans for use in their business, instead of working their business by acceptances 
and discount, That larger amount of security on loans was, he considered, a 
very safe investment for the bank. He thought there could be nothing safer for 
the bank than security on real property. He drew attention to those items, 
because on a former occasion they had a larger amount of bills. Of course, 
there could not be the same amount of bills when there was not the same amount 
of trade, for good bills could only exist upon real transactions. (Hear, hear.) 
He had the satisfaction to inform them that although trade had been flat their 
connection was increasing, and they would notice that their rate of profit had 
been maintained, the amount of profit during the past year having been £47,920. 
That profit during an unsatisfactory state of trade, he attributed to an increase 
of their connection. He had also to direct attention to the increase of £56,000 
in the amount of public money in their hands, showing that the confidence of 
the public in the bank was maintained. He trusted that the bridge which had 
carried them safely over so many years would carry them over a long period in 
the future. After which the following resolutions were carried unanimously— 
That the report now read be adopted, and that it be printed and circulated 
among the proprietors; That Mr. P. D. Bennett, who goes out of office by 
rotation, be re-elected a director of this bank; That Mr. Thomas Short, who 
goes out of office by rotation, be re-elected a director of this bank ; That Messrs. 
Quilter, Ball and Co., be re-elected Auditors of this bank; That the thanks of 
this meeting be given to Mr. Joseph Beattie, the general manager, Mr. T. 8S. 
James, the deputy-manager, and the other officers of the bank, for the zealous 
and efficient manner in which they have discharged their duties ; That the best 
thanks of thismeeting be given to the chairman and board of directors, for the 
able and judicious manner in which they have conducted the business of the 
bank, and to the former for his able and courteous conduct in the chair to-day. 
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THE BRADFORD OLD BANK, LIMITED. 


Report of the directors, presented to the proprietors at the half-yearly ordinary 
meeting, held the 22nd January, 1877. 
The directors have to report that the profits for the half-year, after providing 
‘for bad and doubtful debts, amount to £32,427. 2s. 3d., this with the balance of 
£6,783. 9s. 8d., brought forward from last account, makesa total of £39,210.11s.11d., 
which, after the deduction of £357. 17s. for income-tax, leaves a sum of 
£38,852. 14s. 11d. to be dealt with by this meeting. The directors recommend 
that a dividend of £1. 12s. 6d. per share, clear of income-tax, be paid (which, 
with the dividend of £1. 7s. 6d. paid at’ midsummer, makes the dividend for the 
year £3 per share), leaving a balance of £4,438. 9s. 11d. to be carried forward to 
next account. The directors have to announce that a branch of this bank was 
opened at Shipley on the Ist January, 1877. Messrs. Alfred Harris, Alfred 
Sharp, and Thomas Wood, retire from the board in the ordinary course of rotation. 
They are all eligible, and are recommended for re-election. Mr. John Caw, the 
auditor, retires, but is eligible, and offers himself for re-election. 


Balance Sheet, 31st December, 1876. 
LIABILITIES. 


Dr. 
Capital stock we a xe $4 _ 5 sa £423,560 0 
Reserved fund .. ar ae se es ra ‘ 102,620 0 
Deposits, credit balances, &c. .. + oe re P 1,700,737 12 
Unpaid dividends oe Pa on oe oe ~* 5 
Rebate on bills .. it as ee nh = aa 
Profit ard loss—Balance from last account £6,783. 9s. 8d. ; 

profit this half-year £32,427. 2s. 3d.; less income-tax, 

£357. 17s. oe oe Ke ar we oe ee 


75 0 
4,307 16 


38,852 14 11 
£2,270,053 3 0 





ASSETS. 


Cr. 
Billsanicash .. 3 = is - rr is £635,704 
Loans on stock and other securities .. ‘ re ae 350,549 
Investments A 7 ae é we bs ee 23,530 
Advances on current accounts .. ie : vie es 1,234,356 
Stamps on hand ., ee ‘re ° ee ; 233 
Bank premises ., ate oe ve se ; 25,680 


— 
wo ornoconan 


-_ 
corone 





£2,270,053 


o 


| 





CARLISLE AND CUMBERLAND BANK.: 


Rerort of the directors to the proprietors at the forti : 
meeting, held —_ 7th day of a 1877 peasant <ees sean 
The directors have the pleasure to report, after payment of 

for bad and doubtful debts, and tr the jcmeaen, pag ripen 
year = amount to £19,045. 18s. 5d. A dividend of ten 
year ending 30th June last has been paid. The directors no 

a further dividend of ten per cent., with a bonus of two etn couk on yor 
up capital, and to write off £2,000 from the bank buildings account; there will 
then remain a balance of £545. 18s. 5d., which, with £4,938. 14s. 16d. brought 
from 1875, the directors propose to carry forward to next account. The nivel 
surplus fund remains at £100,000. Mr. John Morton having been appointed an 
agent of the bank at Longtown, is not eligible to be an auditor; and the 


providing 
the net profits for the 
per cent. for the half- 
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directors recommend Mr. John Donald, of Victoria Place, Carlisle, to be his 
successor in that office. Mr. George Smith is the retiring director, and being 
eligible, offers himself for re-election. 


General Balance Sheet for the Year ending 31st December, 1876. 


Cr. LIABILITIES. 
Capital paid up .. £75,000 0 0 
Notes in aictilion "deposits, current account balances .. 635,519 5 7 
Reserve fund . oe oe oe e+ 100,000 0 0 
Balance from 31st December, 1875 oe oe oe oe 4,938 14 10 
Net profits forthe year .. ° oe oe ee -» 19,045 18 6 


£834,503 18 10 

Dr. ASSETS. 
Cash in hand and at call, bills discounted, customers’ 

balances, &c. a6 -» £712,115 3 
Reserve fund invested in consols, “debenture stocks, &e. 100,000 0 
Real Property at Carlisle, Alston, Appleby, Keswick, and 

Penrith oe ee ee oe 14,888 15 
Half-year’s dividend paid .. oe “6 ee e ee 7,500 0 


£834,503 18 10 


STATEMENT OF PROFITS. 
Net profits for 1876 as above +» £19,045 18 5 
Dividend, 10 per cent. paid, £7,500; dividend, 10 per cent. now 
proposed, £7,500 ; bonus, 2 per cent. now proposed, £1,500 ; in 
reduction of bank buildings account, £2,000 . ° -» 18,500 0 0 
Balance in 1876 ve : ve 545 18 5 
Amount brought from. 1875.. oe ee ee 4,938 14 10 


To be carried forward to next account .. ; +» £5,484 13 3 


—_—_ 





CENTRAL BANK OF LONDON, LIMITED. 


Tue directors submit the twenty-sixth report of the result of the operations of the 
bank for the half- < ended 31st December, 1876. The annexed accounts show a 
gross profit, inclu the sum brought forward from the previous half-year, of 
£20,554. 18s. 1d., and wc a tree therefrom the charges at head office and branches, 
directors’ remuneration for the past half-year, and interest to customers, and 
writing off an adequate sum from the amount expended on bank premises, there re- 
mains a balance of £9,002. 3s. The directors, therefore, recommend that a dividend 
be paid at the rate of £8 per cent. per annum, free of income-tax, that £1,500 be 
— to the reserve fund, which will thereby be raised to £11, 500, and that the 

lus, amounting to £3, "502. 38. including rebate), be carried forward to profit 

loas new account. Sir Leopold George Heath and Mr. Griffith Thomas, the 
denttans retiring by rotation, being eligible, offer themselves for re-election. 
The auditors also go out of office, and offer themselves for re-appointment. 


General Balance Sheet, 31st December, 1876. 
CAPITAL AND LIABILITIES. 
Dr. 
eae 1,000,000 ; issued in 20,000 shares of 


£10 each ee £200,000 0 0 
Amouut paid up, viz., £5 ‘per share on 20, 000 shares oe 100,000 0 0 
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Amount due on current and deposit accounts a3 oe 967,521 16 
Acceptances 03 oe ee ee oe v ee nil 
Reserve fund 10,000 0 
Rebate of interest on current bills £1, 294. 11s. bd.; profit and 

loss account—Net profit as per statement £7, 707. 11s. 7d. 9,002 3 





£1,086,523 19 


a we 








‘ ASSETS, 
, 
Cash at Bank of England, in hand and at call ; ‘ £306,465 7 
Bills discounted, loans, &c. ee we os 636,647 8 
Bank premises, fittings, and furniture. ' . 37,736 3 
Investments at cost, viz. :—consols, £64,590. 9s. 9d.; ; new 3 per 

cent., £5,354. 158. ; ; reduced 3 per cent., £41, 489. 17s, 8d. 105,674 19 11 





£1,086,523 19 0 
Profit and Loss Account for the half-year ended the 31st December, 1876. 
Dr. 
General charges at head office and branches, including 
directors’ fees, £7,841. 10s.; amount written off bank 
premises’ account for depreciation of leasehold premises, 
furniture, &c., £968. 3s. 11d. A oo oo £8,810 2 11 
Interest a and due on current and deposit accounts ee 2,742 12 2 
Rebate of interest on current bills, £1,294. 11s. 5d. ; a 
being net profit to 31st Decomber, i876, £7,707. ‘Ls. 7d. 9,002 3 0 





£20,554 18 1 


—_—_—_ 
LS ST 


i, at 30th June, 1876 é £8,605 19 6 
Deduct—Amount of 25th dividend paid at the rate of 8 per 

cent. per annum, £4,000; amount carried to the reserve 

fund, £2,347. Ys. bd... ee ee ee oe ee 6,347 9 6 





£2,258 10 0 


Balance of profit for the hal ede ended 31st Dec., 1876, 


after providing for estimated loss by bad and doubtful 
debts oe oe ee oe ee ee oe 18,296 8 1 


£20,554 18 1 


i 
Oe meee 








THE CLYDESDALE BANKING COMPANY. 


Report by the ag to the thirty-ninth general meeting of the partners, 
held 7th February, 18 77. 

In submitting to the partners the annual statement of the affairs of the bank 
for the year mer. Nant 31st December last, the directors have to report that owing 
to the dulness of trade, and the very low price of money last year, the profits 
of banking have been affected to a greater extent than has been experienced for 
a long period. The accounts, however, show a net profit for the year of 
£139,417. 2s.; the amount brought forward from the previous year (less 
income-tax on the dividend paid) was £8,247. 18s. 1ld.; making together 
£147,665. 0s, 11d. for disposal by thi meeting. The directors recommend that 
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the same dividend as was paid last year, viz.: 14 per cent., free of income-tax 
should now be declared—payable one half on Tuesday, the 13th instant, and the 
other half on Friday, 8rd August next. The amount required for these purposes 
will be £141, 750, leaving a balance of £5,915. 0s. 11d. to be carried forward to 
next year’s ‘account. ‘The directors who retire by rotation at this time are 
Messrs. David Wilson and James Reid Stewart, and the board unanimously 
recommend that Mr. George Thomson, manufacturer, and Mr J. B. Mirrlees, 
engineer, Glasgow, be elected in their room. 


Abstract of Balance Sheet, 31st December, 1876. 


LIABILITIES, 

Capital of the bank . ee a = .. 1,000,000 
Reserved surplus fund .. $e ‘| vb aie 500,000 
Circulation = ‘ Re os re 599,217 


Deposits .. oe “4 we ms a oe ee 6,684,781 
Acceptances 221,041 


ooo 


Letters of credit in transitu, and balances duc to correspondents 872,784 
Surplus profits .. we oe oe +s +n oe 147,665 


i 
onDH Dooce 


i 
eooeo 





£9,525,190 0 4 
TEE (AAT 
ASSETS. 

Bills discounted .. : ie ‘ £4,298,030 9 2 
Credit accounts oe ogee . ae ~——*2,027,688 4 10 
Bank buildings .. am ‘ om ; 137,846 16 5 
Heritable property yielding rent 66,528 18 9 
Investments in consols and other securities, and short loans 
on stock 1,917,346 10 10 

Gold and silver coin, and notes of other banks, and cash 
balances with London and country bankers oe ‘ 1,078,049 0 4 





£9,525,490 0 4 





COMMERCIAL BANK OF SCOTLAND. 


Tue following abstract of the balance-sheet of the Commercial Bank of Scotland 


was presented to the proprietors at their annual general meeting, on 18th 
December, 1876 :— 


Dr. 
ae capital oe ee ake be as os .. £1,000,000 0 0 
Deposits > e- 9,447,073 16 7 
Acceptances by the bank and its London agents, and drafts 
outstanding oe oe +» 621,199 4 10 
Notes of the bank i in ‘circulation . ¥é $ 816,864 0 0 
Rest or surplus fund at 31st October, after ‘providing for 
dividend and extraordinary dividend or bonus payable in 
ae and £2,000 in reduction of the cost of bank 
Set apart to Py dividend in January, 1877, £65, 000 ; “to pay 
extra dividend or bonus out of year’s profits, £20, 000; to be 
applied in reduction of bank buildings, $2,600 oe oe 87,000 0 0 


LIABILITIES, 


416,544 14 3 





£12,288,631 15 8 


— 





208 Cumberland Union Banking Company. 


ASSETS, 

Cr. ! s 
Bills discounted and advances on accounts we ae +» £8,319,576 15 
Bank buildings at Edinburgh and the branches ee oe 154,424 6 
Government stocks, short loans, and cash balances with London 

correspondents .. .. ee +e ee ee _— ee 2,508,416 18 
Bank of England stock, the bank’s stock, debentures, and 

other investments wa ae .- 557,521 19 


Gold and silver coin and notes of other banks .. ae .. 748,741 16 





$12,288,681 15 
————— 
STATEMENT OF PROFITS. 


Dr. 
Net profits for the year, after deducting the expense of manage- 
ment, rebate of discount, and providing for all bad and i 
doubtful debts .. ., ss ww tw we = we 168,588 2 6 


TERI SO 2a 
APPROPRIATION OF PROFITS. 


Cr. 

Dividend paid in July last, £65,000; set apart for dividend 
to be paid on 2nd January, 1877, £65,000; for extra divi- 
dend or bonus out of year's profits, £20,000; to be applied in 
reduction of the cost of bank buildings, £2,000; balance to = 
rest or surplus fund, £3,538. 2s. 6d. .. ee “ -. £155,538 2 6 
The dividend was declared at the rate of £13 per cent. per annum, with an 

extra dividend or bonus of £2 per cent. out of the profits of the year, both 
payable, free of income-tax, on 2nd January next. The free rest, after applying 
£2,000 in reduction of the cost of properties, and providing for the half-year’s 
dividend and bonus above mentioned, amounts to £416,544. 14s. 3d., being 
£3,588. 2s. 6d. in excess of the amount at the corresponding period last year. 





CUMBERLAND UNION BANKING COMPANY, LIMITED. 


Report of the directors presented at the forty-eighth ordinary general meeting 
of the company, held at Carlisle, 5th day of February, 1877 :— 

“ 'The directors herewith submit their report forthe year ending 31st December, 
1876. The books and accounts have been audited by Messrs. Quilter, Ball & Co., 
and a copy of the statement of accounts certified by them is annexed thereto. 
The net balance at the credit of profit and loss account for the year, after making 
provision for bad and doubtful debts, is £47,327. 10s. 5d. The directors have the 
satisfaction of recommending the usual dividend of £1 per share, and a further 
dividend of 5s. per share, by way of bonus, making, together with £1 per share 
paid in July last, £2. 5s. for the year 1876. The dividend and bonus to be 
payable at the head office and branches, free of income-tax, on Tuesday, the 6th 
February. The directors further recommend that £5,000 be taken from the 
surplus ae and added to the reserve fund, making that fund £85,000. These 
dividends, together with income-tax, and the appropriation to the reserve fund, 
absorb £45,801. 2s., leaving the balance of £1,526. 8s. 5d. to be carried forward 
to the next account. The directors have to express their regret that during the 
past year three of their number have been removed by death. The vacancy, 
caused by the death of Mr. Hodgson, has been filled up by the appointment of 
Mr. Dobinson; and Mr. Senhouse, of The Fitz, Cockermouth, has been 
appointed to succeed his brother, Dr. Bell. The death of the chairman, Mr. 
Head, having so recently occurred, the directors have not yet made any appoint- 
ment in his place, but they propose doing so shortly. In accordance with the 
deed of settlement, three directors retire at this time by rotation, viz. :—Robert 
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Ritson, Esquire, Major James Fairtlough, and Richard Senhouse, Esquire. 
They are eligible for re-election and offer themselves accordingly. 


General Balance, 31st December, 1876. 
Dr. 
Capital paidup .. ee oe oe $ £225,000 0 
Reserve or guarantee fund oe . 80 000 i) 
Deposits on receipt and current account balances , 1,705, 722 9 
Notes in circulation oe oe “i 34,325 0 
Balance of profit and loss account oe oe i 29,026 5 
2 


£2,074,073 1 


Cr. 
Cash on hand at head office and branches rr ue oe £95,472 8 6 
Do. at call, and on security atshort notice .. ee ee 203,638 15 1 
Bills discounted, customers’ balances, &c. +» 1,640,973 19 11 
Investment of reserve fund, viz. :—£50,000, " consols at 90, 

£45,000; £20,000 London and North-Western Railway 

debenture stock, £20,000; £10,000 Midland Railway de- 

benture stock, £10, 000; £5, 000 Lancashire and beexcarmee: 

Railway debenture ‘stock, £5,000 ae os ‘ oe 80,000 0 
Bank property at Carlisle and branches... oe ee ee 53,097 14 
Bill and other stamps on hand .,. . oe oe ee 890 14 


£2,074,073 12 


Profit and Loss Account for the year ending 31st December, 1876. 
Dr. 
Expenses at head office and branches, &c. +» £17,359 4 11 
Interest on deposits and credit balances, and rebate on bills es 81,755 10 6 
Directors’ remuneration for the year 1876 ee eee 1,050 0 0 
Balance, being net profit .. e “so se os «. 47,327 10 5 


£97,492 5 10 


—S 


Cr. 
Balance brought forward from 31st December, 1875 ie -. £4,361 14 8 
Gross income at head office and branches during the year, after 

making provision for bad and doubtful debts .. te -» 93,180 11 2 


£97,492 6 10 


Dr. 
Interim dividend to 30th June, 1876 ‘ oe -- £18,000 0 0 
Income- Ar ee oe me : . ee 301 2 0 
Balance available = “ a ‘ es 5 29,026 8 5 


£47,327 10 5 


—_—_— 


Cr. 
Net profit brought down .. oe . ‘ es .» £47,327 10 6 


£47,327 10 5 
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ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. » 
Report of the directors tq the proprietors at the forty-seventh ordinary meeting, 
held at London, 29th January, 1877. 

The directors have to refer the proprietors to the accompanying statement of 
liabilities and assets, showing the position of the bank at the recent audit of the 
accounts. The net profit on the business transacted during the last half-year, 
after providing for bad and doubtful debts, and including a balance of 
£4,819. 13s. 6d. brought forward, amounts to £29,632. 10s. 10d., available for 
distribution. This amount the directors propose to apply as follows, viz. :— 
To the payment of a dividend at the rate of eight per cent. per annum, free of 
income-tax, on £600,000, the paid-up capital of the bank, £24,000; reduction of 
bank premises and furniture accounts £1,000; reserved fund (making it £70,000), 
$2,500; and to carry forward the balance of £2,132. 10s. 10d. 





LIABILITIES. 
Dr. 

Paid-up capital .. oe oe ee oe Tr ba £600,000 0 0 

Deposits .. oe ee ee oe ee ee oe 1,794,212 15 9 

Bills payable and other liabilities oe oe oe ee 356,303 0 6 

Circulation oe oe ve ee oe ee oe 156,106 0 0 

Reserved fund ., “a ee os oe ae ee 67,600 0 0 

Balance of profit from last half-year ., oe ve be 4,819 13 6 

Amount carried to profit and loss account .. ee ee 61,363 5 9 
£3,030,304 15 6 


—— 
A CET 


ASSETS. 


Cr. 
Bills receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c. oe .. £2,634,853 0 
Specie and bullion ee oe oe oe oe oe 302,281 8 
Bank premises and furniture £132,032. 0s. 5d. ; less, written 
6 


off £38,861. 13s, 9d. ee 7 * ee ee ee oe 93,170 


£3,030,304 15 








Dp PROFIT AND LOSS ACCOUNT. 





Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches oe ee ee ee ee oe ee £23,124 0 0 
Current expenses in London, including directors’ remunera- 
tion and income-tax .. ve ee ee es oa 8,426 8 6 
26,550 8 6 
Balance .. oe ee oo oe oe oe ss 29,632 10 10 





£56,182 19 3 





Balance from last half-year .. 


oe oe oe ee £4,819 13 6 
Amount brought down .. ee re te 


oe ee 61,368 5 9 





£66,182 19 3 
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THE GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Rerorr of the directors presented at the half-yearly ordinary general meeting 
of the company, beld the 23rd January, 1877. j 

The directors have now to present to the proprietors the accounts for the year 
ending 3lst December. The working of the year, including £10,530. 9s. 0d. 
brought forward from last year, and after making provision for bad and doubtful 
debts, exhibits a gross profit of £124,198, 7s. 0d., which after deducting rebate 
(£15,078. 10s. 1d.) and expenses, leaves a sum of £90,084. 14s. 10d. to be dealt 
with. Of this the directors propose to appropriate £75,000 for dividend for the 
year at the rate of five per cent. per annum, and to carry forward to next year 
£15,034. 14s. 10d. The directors, however, deem it prudent, as was intimated in 
July last as probable, to set apart a portion of the reserve fund to meet such loss 
as may arise from the realization (whenever it may be thought desirable to effect 
it) of certain of the Company’s assets at the present time much depressed, the 
depreciation having increased since July. In setting aside one-half of the reserve . 
fund for this purpose, the directors consider they have made ample provision, 
while with such recovery of the market as may be not unreasonably expected, 
the eventual loss may be considerably reduced. The long continuance during 
last year, of rates of discount lower than ever known, sufficiently mark the 
depressed state of trade, but some signs of improvement are beginning to show 
themselves. The members of the board retiring by rotation are Mr. Edward 
Blount, and Mr. Eli Lees who was recently “ppeentes by the board in room of 
Mr. Brassey resigned. These gentlemen are both eligible, and offer themselves 
for re-election. ‘The increusing demands on Mr. Brassey’s time by his parlia- 
mentary duties, he found, to the regret of his colleagues, incompatible with the 
retention of the seat at the board which he has held since the formation of the 
Company. Mr. Lees’ great experience of business, and the time he has at 
command since his removal to Londen, commend him in every way for re- 
election. 

Balance Sheet, 31st December, 1876. 


Dr. 
Capital.—200,000 shares of £10 each, £7. 10s. paid -- 1,500,000 0 0 
Reserve .. oe oe oe oe ee oe ee 100,000 0 0 
Reserve contingen aa ee ee 0% ‘3 s9 100,000 0 0 
Acceptances (against securities).. oe oo oe ee 345,580 2 8 
Liabilities on deposits, loans, &c. +s at ee 4,796,969 14 10 
Balance of profit and loss account as shown below, 

£90,084. 14s. 10d, ; less interim dividend paid in July, 





£37,500 .. ee ee . oe ee ar 52,534 14 10 - 
£6,895,084 12 4 
Se a 
Cr. 


Cash, Government and Colonial Government securities ., £740,378 19 3 
Bills discounted, &c. .. ee és oe as -» 4,498,249 7 6 
Other securities, and loans on securities; freehold premises 


of the company ee ve ee oe oe +» 1,656,456 5 8 
£6,895,084 12 4 
———a 

Dr. PROFIT AND 1.088 ACCOUNT. 
Current expenses, fates and taxes .. e we = +s £14,085 2 1 


Directors’ remyneration .. ee *o “ ve «+» 6,000 0 0 
Rebate on bills and loans not due .. 43 és ot +. 16,078 10 1 
Balance appropriated as follows:—dividend for the year, 

including imterim already paid, £75,000; carried to next 

account, £16,034. 14s, 10d. ee ve ve ee +» 90,034 14 10 





_ 


£124,198 7 0 


—_— 
SS 
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Cr. 
Balance brought forward from last year oe ee ee £10,530 9 0 
Gross profit for the year 1876 (provision having been made 

for bad and doubtful debts), subject to rebate, and expenses 

as per contra .. aa ee ee or i 113,667 18 0 


£124,198 7 0 








HALIFAX JOINT STOCK BANKING COMPANY. 


Report of the directors to the proprietors at their forty-seventh annual general 
meeting, held the 31st January, 1877, Joshua Appleyard, Esq., in the chair. 

The directors have pleasure in meeting the shareholders on this, the forty- 
seventh annual general meeting, and have to present to them the following 
report of the operations of the bank for the year ending 30th December, 1876. 
After making provision for bad and doubtful debts, the net profits for the year 
(including £1,685. 17s. 2d. brought forward from the preceding year) amount 
to £39,218. 7s. 8d. The directors propose that this sum be appropriated as follows, 
namely :—That £15,000, the interim dividend for the first half-year (7} per 
cent.) be confirmed, and that a further dividend of £21,000 be now paid, g 
dividend at the rate of 10} per cent. for the second half-year, oll > 18 per 
cent. for the year, clear of income-tax; That £1,550 be carried to the building 
fund, being the amount required for the completion of the new bank premises 
at Hebden Bridge; that £398. 11s. 8d. be reserved for income-tax; and that 
£1,269. 16s. be carried to next account. The reserve fund remains at £180,000. 
It is gratifying to the directors that, notwithstanding the depressed state of 
trade which has prevailed for the past twelve months, and the participation in 
the dividend (for the first time) of the new shares, they are enabled to pay the 
same rate of dividend which they have declared for some years back. The 
directors arc glad to report that the branches of the bank at Sowerby Bridge 
and Hebden Bridge continue to prosper. The new bank at the latter place has 
been completed, and was formally opened on the 23rd October last, and the 
directors have every reason to believe that the advantages to the bank and the 
district will be mutual. The directors who retire are Mr. Appleyard and 
Mr. Moore, both of whom are eligible for re-election. 

Resotvtions.—Ist. Moved by the Chairman, seconded by the Vice-chairman, 
that the report now read be received and adopted by this meeting, and printed 
for circulation amongst the shareholders; 2nd. Moved by Mr. Cyrus Brook, 
seconded by Rev. James Nelson, that the best thanks of this meeting be given 
to the directors for their efficient services during the past year; 3rd. Moved by 
Rev. Wm. Gillmor, seconded by Mr. Wm. Stott (Sowerby Bridge), that Joshua 
Appleyard Esq., and James Moore, Esq., be, and are hereby re-elected directors 
of the bank; 4th. Moved by Mr. Alfred Ramsden, seconded by Mr. John Riley, 
that the thanks of this meeting be given to the manager and officers of the 
bank for their services during the past year. The chair was then taken by Mr. 
Moore, when, on the motion of Wm. Alexander, Esq., M.D., seconded by Henry 
Gaukroger, Resolved.—That the best thanks of this meeting be given to the 
Chairman for his able and courteous conduct in the chair. : 





LANCASHIRE AND YORKSHIRE BANK, LIMITED. 


Report of the directors presented to the shareholders at the fourth annual 
general meeting, held at Manchester, 19th January, 1877. 

From the statement now presented of the accounts of the bank for the year 
ending 30th December, 1876, it will be observed that the net profits, teataltng 
the balance of £2,159. 9s., brought forward from the previous year, and after 
payment of all interest, expenses, and income-tax, making provision for bad 
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debts, and allowance for rebate, amount to £27,915. 12s. 10d. Out of this 
amount an interim dividend of 6s. per share, clear of income-tax, being at the 
rate of 6 per cent. per annum, was paid in July last. The marked advance 
shown by the results of the year justifies the directors in proposing, and they 
now with great pleasure propose to pay a further dividend of 8s. per share, clear 
of income-tax, making, with the amount previously paid, a dividend of 7 per 
cent. for the year. The directors are also enabled to transfer asum of £6,965 to 
the reserve fund, raising the fund to £45,000, and to carry forward 
£3,450. 12s. 10d. to next account. A new branch bank, promising good 
results, has been recently opened in the important town of Blackburn, under the 
management of Mr. David Hope, and a sub-branch, under the care of the 
Burnley manager, has also been opened at Nelson. ‘The bank has now ten 
branches and three sub-branches. ‘The two directors retiring by rotation are 
Mr. Philip Goldschmidt and Mr. William Edward Melland, both of whom, being 
eligible, offer themselves for re-election. 





Balance Sheet, December 30th, 1876. 


Dr. 
Capital paid up .. oe oe ve we pm -. £250,000 0 0 
Reserve fund oe 38,035 0 0 
Amount due to customers. on current and deposit accounts, &e. 862,055 2 10 
Rebate account .. 2 2,265 19 6 
Profit and loss account, "£27, 915. 12s. 10d. ; less interim 

dividend paid July, 1876, £7, 500s. ee “< 20,415 12 10 


£1,172,771 15 2 





‘Be 


Cash on hand, at Bank of England, and with nae and 


country agents .. : «» £163,172 17 6 
Bills of exchange, loans to customers, im 74 oe +» 1,003,346 7 0 
Bank property account .. oe os oe oe 6,252 10 8 


£1,172,771 15 2 


ss 
A SE 





PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses at head office and branches, including rent, 
taxes, salaries, stationery, directors’ rs and pro- 
vision for income-tax, &e. ad x £11,922 8 10 

Rebate on bills discounted not yet due. ae . r 








; ‘2,265 19 6 

Interim dividend, 6s. per share, paid July, 1876 oa 7,500 0 0 
Dividend of 8s. per share for half-year ending 30th December, 
1876, £10,000 ; amount transferred to reserve fund, £6,965 ; 
balance ‘carried to profit and loss new account, 

£3,450. 12s. 10d, ee GT gle oa 20,415 12 19 

£42,104 1 2 

a 

stain December 31st, 1875 .. £2,159 9 0 
Gross profits-for year "ending 30th December, 1876, after 
payment of interest on current and other accounts, and 

making provision for bad and doubtful debts ea oe 89,944 12 2 

£42,104 1 2 


£3,450 12 10 


By balance brought down 
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RESERVE FUND. 








Balance, 31st December, 1875 . 38,035 0 0 
Amount transferred from profit ‘and loss account, 30th De- 

cember, 1876 .. ee oe oe ee ee oe 6,965 0 0 

£45,000 0 0 

ee Ad 





LEICESTERSHIRE BANKING COMPANY. 


Rerort of the directors to the forty-seventh annual general meeting of the 
shareholders held 7th February, 1877. 

The directors have pleasure in submitting to the a agence the balance-sheet 
for the year ending 30th December last. After making provision for bad and 
doubtful debts, and paying the income-tax, the net profit of the bank for the 
past year amounts to £46,022. 11s. 3d. This sum added to £3,109. 11s. 8d., the 
unappropriated balance of the preceding year, makes a total of £48,132. 2s. ‘id. 
The directors paid a dividend of £2 per share on the £100 shares, and 83. 9d. 
per share on the £25 shares for the half-year ending the 30th of June, amount- 
ing to £14,375, and they now recommend that the dividend for the half-year 
ending the 30th December last, be £2 per share on the £100 shares, and 10s. per 
share on the £25 shares, being "£10 per cent. on the then paid-up capital. After 
the payment of these dividends, a balance of profit amounting to £18,757. 2s. 11d. 
will remain; out of this sum the directors further recommend the payment of a 
bonus of £1. 12s. per share on the £100 shares, and 8s. per share on the £25 
shares, also that £3,000 be transferred to the guarantee fund, and that the 
balance £3,757. 2s. 11d. be carried forward to the current year. The profit and 
loss account will then stand thus :— 


Dr. 
Dividend paid to the shareholders for the balbguer ote 


30th June, 1876 .. : -. £14,875 0 0 
Ditto, ending 30th December, 1876 ee 15,000 0 0 
Bonus £1 12s. per share on £100 shares ; ditto 8s. per share 

on the £25 shares ve ee ve ee 12,000 0 0 
Amount transferred to guarantee ‘fand re 9 es ee 3,000 0 0 
Balance to be carried forward .. = 2a “a st 3,757 2 11 





£48,132 2 11 


is 


Cr. 
Net profit for the year 1876 i“ ee és ae .. £45,022 11 3 
Balance of profit, 1875 .. “ wa i <4 “ 3,109 11 8 
£48,132 2 11 
And the guarantee fund thus :— ; 
Balance, January Ist, 1876 oe ae ee -. £90,000 0 0 
Tranferred from profit ard loss account... os ee an 3,000 0 0 





£93,000 0 0 


The 27th article of the company’s deed of settlement recites :—“ That two of the 
directors shall annually retire from office, the vacancies to be filled up at the 
annual general meeting, providing nevertheless, that on all occasions any retir- 
ing director may be re-elected.” It is therefore announced that John Howcutt 
and Nathaniel Chamberlin Stone, Esquires, are the retiring directors. It is with 
much regret that the directors inform the proprietors that the bank has been 
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deprived of the services of a tried member of the board by the death of the 
late Mr. Samuel Seddon, and with reference to that event they think fit to 
insert in the report the following resolution, which was entered on their minutes 
on the Ist of September last :—‘ The directors at their first meeting after the 
decease of their late esteemed colleague, Mr. Samuel Seddon, desire to record 
their deep sense of the loss this company has sustained by his removal, he 
having been for twenty-three years a valued member of the board, during 
which long period by his careful attention to the duties of his office, high 
personal character, and unvarying courtesy, he won for himself the respect and 
esteem of all who were brought in contact with him.’”’ To fill the vacancy thus 
occasioned the directors selected George Pearse, Esq., M.D., whose appointment 
will have to be confirmed by this meeting. The directors have further to report 
to the proprietors that finding the bank premises at Kettering quite unsuitable 
for the important and increasing business of the branch, they decided on pur- 
chasing an eligible property offered to them on advantageous terms, and have 
since accepted a contract for building a new bank on the site, which they hope 
to have completed during the present year. 


Balance Sheet, 80th December, 1876, 
Dr. 
Capital Pee oe 
Reserved fund oa oe ae te : 
Balance of profit, 31st December, 1875 .. ee oe ee 3,109 11 
Net profit for the past year, £45,022. 11s. 3d.; dividend paid 


<< es .. £300,000 0 0 

om 0 

8 

for the half-year ending 30th June, 1876, £14,375 .. oe 30,647 11 3 
9 

0 

8 


90,000 0 


Deposit and current accounts at head office and the branches.. 1,472,705 11 
Notes in circulation we re fi ws a Ms 61,695 0 





1,958,157 14 
Cr nciditeedieihiieeeiememmaadmmeiall 


Investments in consols, £157,275. 7s. 2d.; Indian Government 


securities, £107,387. 13s. ld. .. i re ae e. £264,663 
Cash at the head office, the branches, and in London .. .» 193,897 
Bills of exchange 251,413 


Advanced on cash accounts ‘and on securities, at head office and 
the branches a o te ee ae es 1,223,584 
Bank premises oe ia - ee oe oe oie 24,600 


m bo or © 





cola tro 


$1,958,157 14 





At the annual general meeting, the advertisement convening the meeting, 
with the report and accounts, having been read, it. was resolved :—-1. That the 
report now read be adopted, printed, and circulated among the proprietors. 2. 
That the directors be, and they are hereby authorised to declare and pay a 
dividend of £2 per share on the £100 shares, and 10s. per share on the £25 
shares, for the half-year ending the 30th December, in addition to £2 per share 
on the £100 shares, and 8s. 9d. per share on the £25 shares paid to the share- 
holders for the half-year ending the 30th of June. 3. That the sum of 
£12,000 be appropriated to the payment of a bonus of £1. 12s. pershare on the 
£100 shares, and 8s. per share on the £25 shares; that the furthersum of £3,000 
be transferred to the guarantee fund, and the residue of the profits, viz., 
£3,757. 2s. 11d. be carried forward to the current year’s account. 4. That 
Jobn Howcutt and Nathaniel Chamberlin Stone, Esqs., be re-elected directors. 
5. That the appointment of George Pearce, Esq., M-D., as interim director, in 
the room of the late Samuel Seddon, Esq., be confirmed. 6. That the thanks 
of this meeting be presented to the directors for their services during the past 
year. 7. Thatthe thanks of this meeting be presented to Mr. Lawford, the 
general manager, and to the other officers of the establishment for their efficient 
services. Mr. Bankart having left the chair, - Resolved, that tho thanks of this 
meeting be given to him, for his able conduct in the chair, 














216 


LIVERPOOL UNION BANK. 


Report by the directors to the shareholders, at their forty-second annual meet- 
ing, held 7th February, 1877. 

The directors beg to submit the following Report:—On the 31st December, 
1875, the reserve surplus fund was £195,228. 1s. 5d. The net profits for the 
past year, after amply providing for all bad and doubtful debts (including a loss 
which has unexpectedly arisen since the books were closed), have been 
£81,208. 2s. 5d., together, £276,436. 3s. 10d. From which have been deducted : 
—Two half-yearly dividends on the increased capital (in July, 1876, and 
January, 1877), at the rate of 10 per cent. per annum, £60,000; income-tax 
paid by the bank, £682. 5s. 10d.; leaving as the present reserved surplus fund, 
£215,753. 18s. Od. The number of shareholders is 165. The directors retiring 
by rotation are Mr. Bingham and Mr. Chambres. In accordance with the rule 
that one of the two retiring directors shall be ineligible for at least one year, 
Mr. Chambres does not offer himself for re-election ; and the directors recom- 
mend that Mr. Thomas Holder be asked to join the board. The usual statement 
of the bank’s assets and liabilities is annexed. 


Abstract General Balance Sheet, as at 31st December, 1876. 
LIABILITIES. 


Dr. 
Capital pe up sie «coe ve oe ee “ -- £600,000 0 
Reserved surplusfund .. ae as oe +. 215,753 18 


0 
ee 0 
Due by the bank on deposit and current accounts e «- 2,807,540 19 5 

Acceptances by the bank and its London correspondents, 
inst cash bills and other securities.. ee oe -» 112,836 15 0 
Rebate on bilJs on hand at 5 per cent. .. ee ee oe 9,629 17 4 
9 





£3,245,761 9 
————— 
ASSETS. 
Cr. 
Bills discounted .. oe oe oe es oe +. £1,250,714 7 7 
Advances on current and luan accounts .. an ee »» 654,732 11 1 
Cash in hand, in Bank of England, and with London bankers, 
and brokers at call or short notice .. aa we «. 1,291,477 16 1 
Liabilities of customers for acceptances by the bank, as per 
contra .. ee ee ee ee ee ee +. 112,836 15 0 
Bank’s business premises and property in Brunswick-street 
and Fenwick-street ee ~é ee ee “e ee 36,000 0 0 





£3,245,761 9 9 
Resolutions passed at the forty-second annual meeting of the proprietors of 
the Liverpool Union Bank, held in the Law Association Rooms, on 7th 
February, 1877. James Wilson, Esq., in the chair. 1. Moved by the chair- 
man, seconded by Christopher Bushell, Esq., and resolved unanimously—That 
the report be received and adopted, and that the same be printed and circulated 
as usual. 2. Moved by Thomas Johnson, Esq., seconded by Robert Mason, 
Esq., and resolved unanimously—that John Bingham, Esq., be re-elected a 
director. 3. Moved by Henry Coubrough, Esq., seconded by W. R. Green- 
shields, Esq., and resolved unanimously—that Thomas Holder, Esq., be elected 
a director. 4. Moved by William Hind, Esq., seconded by George C. Dobell, 
Esq., and resolved unanimously—that the thanks of the proprietors be given to 
the directors for their valuable services during the past year. 5. Moved by the 
chairman, seconded by the vice-chairman, and resolved unanimously—that 
the thanks of the meeting be given to Mr. Henderson, the manager, and to the 
other officers and clerks for their attention to their respective duties. Thanks 
were unanimously voted to the chairman. 
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LLOYDS BANKING COMPANY, LIMITED. 


Report of the directors presented to the shareholders, at the nineteenth ordi- 
nary general meeting, held at Birmingham, the 8th day of February, 1877. 

Your directors present herewith a statement of the liabilities and assets of the 
company.on the 31st day of December last. The available profit for the past 
year, including the amount brought forward from last year, after payment of all 
charges and expenses, carrying forward the amount necessary for the rebate of 
bills, and making full provision for bad debts and contingencies, is £94,288. 13s. 9d. 
Out of this an interim dividend at the rate of 20 per cent. per annum, free of 
income-tax, amounting to £40,000, was declared for the half-year ending the 30th 
day of June last. Your directors recommend that a dividend of the same 
amount be now declared ; that £10,000 be added to the reserved fund (which will 
then stand at £220,000), and that the balance, £4,288. 13s. 9d., be. carried for- 
ward to the profit and loss account of the present year. During the year 
branches have been opened at Great Bridge, Smethwick, Shrewsbury, and 
Burton-on-Trent. Since the opening of the latter branch an arrangement has 
been entered into by your directors for the acquisition of the business of the 
bank in that town, of Messrs, I. & I. C. Wright & Co. This requires the sanc- 
tion of a special resolution, and for this purpose an extraordi meeting 
is necessary, which will be held at the close of this ordinary meeting. The 
directors who retire at this meeting are Messrs. Thomas Lloyd, George B. Lloyd, 
James Moilliet, and Thomas Salt. They are all eligible, and offer themselves 
for re-election. The auditors, Messrs. Laundy, Harrison, Harris, and Caldicott, 
also retire, and are eligible for re-appointment. 


Statement of Liabilities and Assets, on the 31st December, 1876. 


LIABILITIES. 
Subscribed capital (being 50,000 shares of £50 each) -- £2,500,000 0 0 


Capital called up, viz.: 50,000 shares at £8 per share ae £400,000 0 0 
Amount due on deposit, current, and other accounts ... 6,638,742 1 6 








Reserved fund .. ae oe be ee oe oe 210,000 0 0 
Profit (including £6,549. 18s. 4d., brought forward from last 
year), £94,288. 13s. 9d.; less interim dividend for half- 
year ending 30th June, at 20 per cent. per annum, £40,000. 
Balance, — to be appropriated as follows:—In pay- 
ment of half-year’s dividend to 31st Dec., at 20 per cent. 
per annum, £40,000 : to be added to reserve fund, £10,000 ; 
to be carried forward to next year, £4,288, 138. 9d. =s6 64,288 13 9 
£6,198,030 15 3 
STEN Sa 
ASSETS. 
Cash in hand, at agents’, at call, and at short notice.. -» £902,994 5 4 
Bills of exchange i as vi ee aa -» 1,633,836 1 6 
Consols, freehold, government, and other investments oe 752,606 11 2 
Advances, promissory notes, loans on security, &c. .. -» 2,807,877 11 7 
Bank premises and furniture .. “s ee oe . 101,216 5 8 
£6,198,030 15 3 





LONDON AND COUNTY BANKING COMPANY. 
Tux annual general meeting of shareholders was held, at the Cannon-street Hotel, 
1st February; Mr. Abraham Hodgson Phillpotts, in the chair. The notice 
calling the meeting was read by the Secretary ; the report of the directors was 
as follows :— 
‘<The directors, in submitting to the proprietors the balance-sheet of the bank 
VOL, XXXVII, 16 
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for the half-year ended 31st December last, have to report that after paying 
interest to customers and all charges, allowing for rebate and making provision 
for bad and doubtful debts, the net profits amount to £105,447. 6s. 0d. This 
sum, added to £25,719. 2s. 3d. brought forward from the last account, produces 
a total of £131,166. 8s. 3d. They recommend the payment of a dividend of 
8 per cent. for the half-year, which will absorb £120,000, leaving a balance of 
$11,166. 8s. 3d. to be carried forward to the profit and loss new account. The 
present dividend, added to that paid to 30th June, will make 16 per cent. for the 

ear 1876. The directors retiring by rotation are John James Cater, Esq., 

dward Harbord Lushington, Esq., and William Henry Stone, Esq., who, being 
eligible, offer themselves for re-election. By the retirement of Stephen Symonds, 
bay on account of ill health, there is a vacancy in the auditorship, which it is 
in the power of the meeting to fillup. The dividend, £1. 12s. per share, free 
of income-tax, will be payable at the head office, or at any of the branches, on 
or after Monday, 12th instant.’’ 


Balance Sheet, 31st December, 1876. 


Dr. 
Capital paid up ee ee ee ee ee ee . +'£1,500,000 0 0 
Reserve fund oe oe ee ee ee oe ee 700,000 0 0 
Amount due by the bank for customers’ balances, &c., 

£22,245,013. 38. 5d.; liabilities on acceptances, covered by 

securities, $3,048,341: 98. 10d... ..  .. ee  ..26,293,36413 3 
Profit and loss balance brought from last account 

£25,719. 2s. 3d.; gross profit for the half-year, after making 

provision for bad and doubtful debts, viz. : £314,936.19s.4¢. 340,656 1 7 





£27,834,010 14 10 
———— 
Cr. 
Cash on hand at head office and branches, and with Bank of 
land, $2,254,314. 15s. 8d.; cash placed at call and at 
notice, covered by securities, £3,410,195. 13s. 1ld.,. .. $5,664,610 9 7 
Investments, viz. : 
Government and guaranteed stocks, £2,728,744. 8s. 9d.; Colo- 
i government and other stocks and _ securities, 
ee ke ee ee ee a) ee § 
Discounted bills, and advances to customers in town and 
country, £15,419,456. 15s. 4d, ; liabilities of customers for 
drafts accepted by the bank (as per contra) 
£3,048,341. 9s. 10d. oe ee ee ee ee ee 18,467,798 6 2 
Freehold a in Lombard Street and Nicholas Lane, free- 
“hold and leasehold property at the branches, with fixtures 
and fittings ee ee ee ee ee ee ee 476,248 17 6 
Interest paid to customers... .. «2 +e ee we -~— 48,790 17 10 
Salaries and all other expenses at head office and branches, 
. including income-tax on profits and salaries ., ee -» 131,210 3 8 





£27,834,010 14 10 
——— 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid to customers, asabove .. os ee -» £48,790 17 10 
Ex ditto oe +e oe ee 131,210 3 8 
Rebate on bills not due, carried to new account va oe 29,488 11 10 
Dividend of 8 per cent. for half-year .. ar ee -» 120,000 0 0 
Balance ied forward .. oe oe oe ee sa 11,166 8 3 









£340,656 1 7 
——————s 
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Cr. 
Balance brought forward from last account .. ae «. $25,719 2 3 
Gross profit for the half-year, after making provision for bad 

and doubtful debts ee ee ee ee oe -» 814,936 19 4 





£340,656 1 7 


The chairman said: Gentlemen, there is, as you are aware, 80 close a connec- 
tion between the external influence produced upon banking by the state of 
business and commerce of the country generally that we have usually, on the 
occasion of our annual general meetings, had a few observations ad to 
us on these external conditions before we proceed to examine the items of the 
particular balance-sheet laid before us. Following that practice, I may refer to 
the year 1876 as one which was characterised by an excess of — capital 
seeking employment, and a very remarkable contraction of general business. 
The consequence was that the bank’s minimum rate of interest, by which we 
were so much governed in our operations, fell from 5 per cent., with which the 
year opened, very rapidly to 4 per cent., 34 per cent., 3 per cent., and on the 
20th April, to 2 per cent., quite the lowest rate at which the Bank of England ever 
does business, and that extreme minimum has continued up to the present time, 
so that we have had to contend with very low prevailing rates. Now, although 
the Bank of England rate is a published minimum, it is, with the results of the 
market generally, practically a maximum, for bankers have not been able to use 
their spare funds even at 2 cent. during the past year. I need hardly tell 
you how much that must tell upon the profits and earnings of an institution like 
this; for, if when we had a Bank of England rate of 4 per cent. we were unable 
to get more than 3 per cent., the diminution against us was, say, 25 per 
cent., whereas when the Bank rate is 2 per cent., if we then get only 1 per 
cent., of course the difference against us is 50 per cent., and we lose so much 
more. Of course, this is a state of things which shows a general con- 
traction, as I said, of business generally in the country, and that view is very 
much confirmed when we look to other facts. The returns from the clearing- 
house are indicative of the volume of business transacted by the great clearing- 
banks of the metropolis. These returns, although, of course, not embracing the 
whole of the banks of the country, or even the whole of the banks of London, 
still amount to figures of enormous magnitude, and instead of dealing with 
hundreds of thousands of pounds, we have before us thousands of millions. 
Now, during the year 1876, the diminution of the entire year, as shown in these 
returns, comes to £688,048,000, but if we look to the figures of the different 
quarters of 1876 we find that, comparing the several quarters with the corres- 
ponding periods of the previous year, the first quarter showed (and I will deal 
only with thousands of millions) £1,575,000,000 in 1875, against £1,374,000,000 
in 1876, being a reduction of upwards of £200,000,000, or nearly 12% per cent. 
In the second quarter there were £1,420,000,000 in 1875, against £1,213,000,000 
in 1876, showing a decline of upwards of 14} percent. In the third quarter, 
£1,330,000,000 in 1875, against £1,171,000,000, being a fall of nearly 12 per 
cent.; and in the last quarter, £1,321,000,000 in 1875 was reduced to 
£1,199,000,000 in 1876, being a fall of about 91.5 per cent. Well, the result 
of this examination is, that we find the maximum depression or contraction 
took place in the summer quarter; and then, again, if we went on to other 
means of investigation, and looked to the amount of bullion reserves in the two 
departments of the Bank of England, you will find they all pointed to the same. 
result, viz., that we have had a very contracted business, the contraction reach- 
ing its maximum during the summer quarter. At that time prices and values 
generally were much diminished; freights were extremely low, and exchanges 
were favourable to importation, and accordingly many of the inland buyers and 
importing merchants felt that the point reached was a tempting one, and no 
doubt importations then increased and business showed signs of rather more 
activity, and many of the most sagacious of those who had the best means of 
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forming a judgment were of opinion that if peace were preserved a steady and 
pretty general improvement might be expected. Unfortunately, that one 
condition, the preserving of peace, could not be ensured, and instead of peace 
and tranquillity in Europe, we heard and saw hardly anything but preparations 
for war on an extensive scale. The remainder of the year was affected by that; 
and the bullion in the Bank of England and the returns I have referred to bear 
me out in saying that the whole course of 1876 has been of the most unfavour- 
able kind to those who seek to make profits out of large and active transactions. 
When we turn to our own balance-sheet, we must, of course, expect to see some 
little shadow thrown upon it by the general influences to which I have referred. 
The first items remain almost without change; they represent the total capital 
of the bank, as now, £1,500,000; the reserve fund stands at £700,000, and no 
real change, therefore, has been made during the year in either of those two 
amounts. We come next to the amount due by the bank for customers’ 
balances, &c., and that amount stands here as £22,245,013—you may call it 
nearly twenty-two millions and a quarter. Some one has said there is nothing 
so délusive as figures, unless it be facts, and really when I come to explain 
this item, you will almost think I have explained the paradox which that 
statement implies. If we gave you no explanation, you would immediately 
infer, by comparing the figures I have read with the £21,399,000 and odd of last 
year, at which the same item stood in our baiance-sheet on the 51st December, 
1875, that during the course of 1876 we had acquired an increase of £845,299, 
and it is against that conclusion that my colleagues particularly wish me to guard 
ou, because I think we are strong enough in everything connected with the 
orm Are and County Bank to be very well able to afford to tell you the whole 
truth, and we should not like the ¢ en to mislead you on any point. The 
£845,299 would not be what you should take as the actual increase during the 
year ; the actual increase has been considerably less. This has resulted from a 
very large payment of a special character coming into our till at the very moment 
we were closing the half-year, and having to be passed through our hands, and 
passing away again a day or two afterwards, cannot fairly be taken as represent- 
ing in revenues accumulated by the bank. It was altogether an exceptional 
operation ; therefore if we take the ordinary receipts which have eome in in the 
regular course of business, having no exceptional character attached to them, we 
must reduce that £845,000 probably more than half. I should also mention this 
fact, that the normal rate of 3 increase, as you will remember, has for the last eight 
or ten years been at the rate of about a million a year. Now, that normal rate 
of increase has been fully maintained, so far as the increase applies to the current 
accounts of the bank, and that is, I need not say, an exceedingly satisfactory 
circumstance. But the great deficiency or reduction in the rate of increase has 
arisen by the great falling off in our deposits, This cannot be a matter of surprise 
to anybody who reflects that, at the low rate, the rate given by banks for deposits 
—viz., 1 per cent., a large number of customers will consider whether they could 
not look out for permanent investments which will give a better return, and no 
doubt many deposits have been withdrawn. Some other deposits have been 
offered to us, not coming from our regular customers, or those to whom we were 
under a mutual obligation, at 1 per cent., but we have rather declined than 
accepted them, for such has been the state of the market that they offered no real 
advantage; if there were no collateral benefits to be derived from taking in 
money at 1 percent. The liabilities upon acceptances show some increase, and 
that has arisen from active operations on the part of one of our best and largest 
customers, which operations were in themselves thoroughly legitimate, and have 
ended, I think I may say, in a most satisfactory manner. The profit and loss 
balance brought from last account; perhaps you may remember that when the 
August meeting was held it was mentioned by the chairman, Mr. Stone, we were 
ing forward a larger balance into the latter half-year than usual. We 
carried forward £25,719; that was done because the state of business generally 
in the month of July had so gloomy an appearance that we felt at the time that 
the first half-year ought not to divide the profits too closely, lest it should leave 
the second half in an unfair position, our object being, so far as circumstances 
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will permit, to make our dividend as uniform and as little fluctuating as possible 
That policy has been, I think, fully borne out, and the advantages of it have 
been shown, because we are now enabled to maintain at the end of the year the 
same dividend we paid at the middle of the year, and are able to declare it 
or recommend it to you without the smallest difficulty, or without any straining 
or pressing in any way. The gross profits of the half-year show a consider- 
able diminution compared with the previous period of 1875; they are 
£314,936, compared with £395,590. Now, the test of what profits we ought to 
make will naturally be what has been the average rate of interest during the 
period to which the profits apply, and we judge of this by the standard to 
which we all refer as a standard in the course of business, namely, the mini- 
mum bank rate of interest. The average minimum bank rate during the 
last half of 1875 was £2. 16s. 11d., and the uniform bank rate during the latter 
half of 1876 was £2, the difference between the two being about 292 per cent. 
While the relative bank rate of interest had fallen nearly 294 per cent., the 
relative reduction in profits earned had been under 20} per cent. If, then, 
our reduction of profits earned were at a rate so much smaller than that 
of the interest with which we had to deal, I think we may be well satisfied. 
If, therefore, we have profits, or suffered a relative reduction so much smaller 
we have been deprived of the quantity of straw we ought to have had to make 
our bricks, but, on the whole, have presented a pretty good tale of bricks as the 
result of our operations. (Cheers.) On the credit side the cash in hand at 
the head office and branches and with the Bank of England is smaller than 
last year.. In 1876 the amount is £2,254,314, against in the previous year, 
$2,735,258, from which you will naturally infer that, during a time of contrac- 
tion and depression, when there was such an absence of speculation, or an 
causes in the outer world which would leave an apprehension of grave mischief, 
we have felt justified—under the circumstances in which we were placed, strug- 
gling with a low rate of interest, and trying to give you as good a result as we 
could—we have felt justified in working with a smaller balance than under other 
circumstances we should be justified in doing. The cash at call stands at 
£3,410,195, against £3,375,000; so that where we are getting a little interest 
you see alittle increase. I must draw attention to the next two items—namely, 
the guaranteed and Government stocks and the Colonial government and other 
stocks and securities. The Government and guaranteed stocks show an increase 
during the year of £391,980—that is to say, comparing 1876 with 1875. We 
have taken advantage during the half-year of all suitable opportunities when 
prices were, in our judgment, sufficiently low, gradually to increase our Govern- 
ment securities. These represent, to a great extent, consols and other securities 
guaranteed by the Imperial or British Government. The next item is also 
increased by £235,000; it was £80,000 in 1875, and is now £316,000. That, 
again, shows increased investments—they are the Government stocks of some of 
our colonies, and all the items here are items which we may safely hold as per- 
manent investments; and perhaps you will not be sorry to hear that if we took 
the whole mass of these items at the market value of the present day, the difference 
in price as between that and the amount at which they stand in the books would 
be very greatly in our favour, and would form an important item in our assets. 
(Cheers.) The amount of discounted bills and advances is £15,419,456, against 
£14,805,000, making an increase of £613,671, thus showing that we have been 
employing our money to the very utmost we could, under the circumstances, ard 
I can assure you, as the bills are most carefully scrutinised, that they are of a 
most gratifying character. So, although the rate may be light, the quality of 
the bills in_our safe at the present moment is most satisfactory. (Cheers.) The 
liabilities of customers for accepted by the bank is a contra entry against 
the amount of liabilities. The freehold and leasehold premises in Lombard . 
Street and~elsewhere stand, as you would expect, at an increased sum; the 
amount of increase is £35,000, the figures being £476,248 this year, — 
£444,139 last year. The r proportion of this increase applies to the build- 
ings in Lombard Street, which, as you are aware, have been undergoing enlarge- 
ment and reconstruction, and I might almost say transformation. We have had 
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to consider the necessity of making our staff thoroughly healthy and thoroughly 

comfortable in their work; we have had to consider the convenience of our 
customers and of the public who frequent the bank, and we have had to consider 
that, in dealing with this very vital question connected with an institution which 
will survive every one in this room, and will be of lasting importance in this 
kingdom long after we are passed and gone, that therefore everything we did 
had to be done with most durable and most excellent materials, and the first 
quality of workmanship, so that it was impossible to screw down here and econo- 
mise there. The great thing has been to get the thing well done, and we have 
had to do the work under this condition—that no portion of the work could be 
done in banking hours where such work would interfere with, or impede, or sus- 
pend the daily business of the bank. The consequence is that we have had to 
work under disadvantageous conditions as regards cost, and no doubt a consider- 
able sum of money has been spent there, I will not say unavoidably, but wisely 
spent; and I can only say that when the transformation scene did present itself 
to us on the 27th of December, the directors and everyone expressed the same 
opinion, namely that the result bid fair to be extremely satisfactory ; but, so far 
as the directors are concerned, no one will be more delighted than we when the 
last hammer has struck its last blow in the bank. (Cheers.) The interest to 
customers shows, as they would expect from the state of the markets, a falling-off 
of £28,986, being now £48,790, against £77,776 last year. The salaries and 
other expenses show a small increase ; I confess, to my mind, it seems a smaller 
increase than I expected, only amounting to £1,262. That calls for no comment, 
but there is a circumstance connected with the staff which I think it right that 

ou should be informed of, and which we hope will meet with your approval. 

@ are now commencing a practice, a new practice to us, of examination of 
candidates for employment in the bank, and all candidates will, from the present 
time, be subjected to examination of a very easy kind comparatively, but still 
sufficient to ensure their possession of certain educational requirements. In 
doing this we are only doing what other banks have done, and what I think in 
every case has been found advantageous. We do not stop at the mere number 
of marks which entitle a clerk not to permanent admission into the staff, but to 
be received on trial, but if he shows extra merit, and shows that his education has 
been advanced to a better standard, we add a trifle more to his salary when he 
has been admitted to employment, and placed on the staff—in other words, when 
he has been (and not before) reported upon as a thoroughly efficient and satisfac- 
tory clerk. We also give particular facilities, even to the extent of increasing 
the salary of those who present certificates of passing the Oxford or Cambridge 
senior middle class examination, and that increase would also apply to those who 
pass the matriculation test of the University of London. This is a new ste 
which we have taken; it is fraught with valuable advantages to the bank, and 
hope we shall receive your approval in what we have done. (Cheers.) I havo 
only one or two more statements to make. The numberof branches has not been 
increased beyond the one branch to which Mr. Stone made allusion at last meet- 
ing—West Brompton—but we have added to the number of sub-branches. 
There is opened at Erith a sub-branch to Dartford, one at Surbiton as a sub- 
branch to Kingston-on-Thames, and one at Weybridge as a sub-branch to 
Chertsey. We have usually told you the number of our accounts; the number 
shows an increase of 2,076 during the year, and the aggregate at the end of 
December was 78,332. The number of our shareholders shows an increase of 
416, the aggregate at the end of 1876 being 3,816. The total number of branches 
which are opened daily was 116 in 1875, and 118 in 1876; those branches which 
are not opened daily were 32 in 1875, and now 35. The aggregate total in 1876 
of branches opened daily and not opened daily was 156, which shows an increase 
of four during the entire year. (Cheers.) Gentlemen, with these remarks, I beg 
to move the adoption of the report and accounts. 

After some brief observations from shareholders the formal resolutions were 
unanimously adopted. A vote of thanks was accorded to the directors, to which 
the chairman replied, and proposed a vote of thanks to the staff, in response to 
which Mr. W. McKewan, the general manager, said: Gentlemen and brother 
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shareholders, I beg to thank you most warmly on behalf of my colleagues and 
myself for the thanks which you have just so kindly voted tous. I may be 

rmitted, perhaps, for one moment, to refer to the discussion which has been 
introduced—and Iam very glad it was introduced—by our friend, Mr. West, 
with respect to the larger employment of the funds of the bank at its country 
branches. I say Iam glad the subject was introduced, because it enables'us 
altogether to remove a misapprehension which seems to exist that there is a 
desire to starve the country, if I may use such an expression, thut is, to deny 
proper and legitimate accommodation to our customers at the country branches, 
in order that the money may be drafted up to London to be employed at moderate 
rates in London. Now, no idea can be more erroneous than that; our object is 
to employ as much money as we possibly can safely at our branches, because it is 
our interest to support our customers there when we can do it legitimately, and 
I was very glad to hear Alderman Randall bear the testimony he did to the evil 
of the vicious principle of supporting bad tradesmen against honest tradesmen, 
not referring to us in particular, but to the point generally. Now I say 
unhesitatingly that there is no proper accommodation refused to a customer at 
any one branch. Isay it without the slightest hesitation, that anyone who is 
entitled to credit and entitled to assistance will get that assistance, if it is such 
assistance as the directors, on the advice of the responsible branch > 
can grant. The misfortune is, and it is one of the incidents of the constitution 
of the bank, that our branches are mainly scattered through agricultural 
districts, and we have no large mauufacturing towns like Manchester, Bradford, 
or Newcastle, which absorb enormous sums of money. We have nothing of 
that sort. The tendency of the great deposits in the country is to flow up to 
London, and the onus of employing that money is thrown upon the London 
office, and that is how it is that we are obliged to hold so large a sum in London, 
invested in some form or the other ; and when the bank rate is so low, and the 
means of employing so low, it tells adversely against the profits of such 
institutions, where we have a large capital to pay dividend upon, and a large sum 
to employ upon the London market. (Hear, hear.) The chairman has treated 
the subject of the bank so exhaustively that you will excuse me going into it. 
I beg to thank you again for the vote of thanks. I have now been present at 
these meetings I am afraid to say how many years, but I think it goes back 
now to thirty-five or thirty-seven years, and I hope I may be to have 
the pleasure of meeting you for some years. er ae 

The meeting terminated with a cordial vote of to the chairman for his 
able and courteous conduct in the chair. 
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TWENTY-SEVENTH report, presented to the shareholders at the ordinary general 
meeting, 6th February, 1877. - : ‘ 

The'directors have the pleasure to present to the proprietors their report and 
balance-sheet for the half-year ending 31st December last. The gross profits for 
the half-year, after making a provision for bad and doubtful debts, and inch 
balance brought forward from previous half-year, amount to £29,929. 9s. 3¢., 
after deducting the usual current expenses, interest paid, &c., there remains an 
available balance of £11,524. 11s. 4d. The directors recommend the payment of 
a dividend at the rate of 8 per cent. per annum, free of income-tax; and that 
the sum of £1,874 be added to the reserve fund; there will then remain a balance 
of £2,450. Ps. 4d. (including rebate) to be carried forward to the next account. 
The directors retiring by rotation are Messrs. George A. Elliot, Walter Griffith, 
and Sidney H. Hadley, all of whom are eligible for re-election, and offer them- 
selves accordingly. The auditors also retire at this meeting, and are eligible for 
re-election. ‘The dividend will be payable at the head office or branches on and 
after the 13th Febrnary next. 
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Dr. Balance Sheet. 
Capital paid u oe oe oe ve oe oe -- £180,000 0 0 
ee ne 
Amount due by the bank on current, deposit, and other ac- 

counts .. oe oe ee 


ee ee ee e. 1,251,668 1 10 
Liabilities on acceptances .. ; ‘ 


° ee oe oe ° 4,091 7 0 
Balance of profit and loss brought from last account, 
$1,617. 17s. 1d.; gross profits for the half-year, 
£28,311.12s, 2d. .. ee oe oo oe oe ee 29,929 9 3 





£1,485,814 18 1 


Cr. 
Cash in hand, £232,443. 11s.; cash at call and short notice, 


£74,436. 16s. 10d. ee ee ee ee .. $806,880 7 10 
Bills discounted, loans, &c. oe es oe oe ee 1,124,464 18 
Bank premises—freehold and leasehold—furniture and fixt 36,064 14 


PIO 


Current expenses—head office and branches .. oe ve 14,906 2 
Interest paid on current and deposit accounts, &c. .. oe 3,498 16 





£1,485,814 18 1 


Dr. ‘Profit and Loss Account. 
Current expenses as above.. oe ee eo of -. £14,906 2 7 
Interest paid oe ee oe ee ee ee ee 3,498 15 4 
Dividend at the rate of 8 per cent. per annum .. we oe 7,200 0 0 
Reserve fund Pe ee ree le ow sc aa 1,874 0 0 
Carried forward to profit and loss new account :—Rebate on 
bills not due, £941. 18s, 7d.; balance of unappropriated 
profit, £1,508. 128.9. ., ae ae oe + ae 2,450 11 4 
£29,929 9 3 


Cr. 
Balance brought from last account - = ne ee £1,617 17 1 
Gross profit for the half-year .. Ke ee + ae 28,311 12 2 





£29,929 9 3 








LONDON AND PROVINCIAL BANK, LIMITED. 


REPORT mcm to the shareholders at the ordinary general meeting, held 
the 30th January, 1877 :— 

“The directors have pleasure in submitting to the shareholders the half-yearly 
statement of accounts and balance-sheet to the 30th December last. The gross 
profits for the half-year, after making provision for bad and doubtful debts, 
and a the amount brought forward from last account, are £55,129. 17s. 8d., 
and after deducting all current expenses, income-tax, directors’ remuneration, 
auditors’ fees, and interest to customers, there remains a balance of 
£22,470. 4s. 7¢. The directors recommend that this amount be appropriated in 
the following manner, viz. :—£10,937. 10s. 0d. to the payment of a dividend at 
the rate of 12} per cent. annum, free of income-tax ; £2,500 to the reserve 
fund, raising it to £66,271. 15s.; £500 in further reduction of frechold and 
leasehold premises account; £3,394. 0s. 4d. to rebate on bills; £5,138. 14s. 3d. 
carried forward. Since the last half-yearly meeting, Sir Henry Drummond 
Wolff, M.P., finding that his other engagements did not enable him to devote 
the necessary time to the affairs of the bank, has resigned his seat at the board. 
The vacancy thus created in the direction has been filled up by the appointment 
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of Major Alexander Moncrieff, F.R.S., a large shareholder in Pad company. 
The opportunity having presented itself of obtaining very eligible sites, new 
premises have been erected for our branches at pp Rena he rae ‘biton, which 
will shortly be ready for occupation. ‘The directors who fad by rotation are, 
The Earl of Dunraven, Clare Sewell Reid, Esq., M.P., and Andrew Walls, Esq., 
who, bars: § duly qualified, offer themselves for re-election. The auditors of the 

Arthur Cooper, Esq. ., and Edgar Smallfield, Esq.—also retire, and offer 
themselves for re-election.” 


Balance Sheet, 30th December, 1876. 


LIABILITIES. 
Capital, 35,000 £10 shares, £5 paid e. £175,000 0 0 
Reserve fund (invested in £68,522. 8s. 10d., new 3 per "cents. ) 63,771 15 0 
Amount due by the bank on current, deposit, and other accounts 1, 662, 059 0 6 
Balance of last profit and loss account, £4,916. 6s.; gross 
ta for half-year after making provision for bad and 
oubtful debts, 50,213. 11s. 3d. . oe oe ve os 55,129 17 3 





£1,955,960 12 9 


SS 


Cr. 
Cash at head office and branches, cnn t dcpesiied on call or 

short notice, and cheques, &c., in transitu. .. e. £284,706 15 6 
Consols (including £17,223. 1s. "4d. set aside as security for 

accounts of H.M. Customs and of County Boards) and 

other Government stocks, £170,482. 4s.; new 3 per cents, 

(reserve fund), £63,771. 15s. ; ‘English railway debenture 

and preference stocks, and East Indian railway guaranteed 

stocks, £69,427. 12s. 6d. ; other securities, £4,000 .. es 807,681 11 6 
Amount due from customers on current accounts, bills of 

exchange, promissory notes, &c. ee - 1,306,204 4 1 
Freehold i? j leasehold premises at head office and branches ; 





also bank furniture and fittings at head office and branches 24,708 9 1 
Current expenses, including income-tax, salaries, rent, &c., 
at head office and branches, directors’ remuneration, and 
auditors’ fees ‘ oe ee 22,422 16 8 
Interest paid on current and deposit accounts, &e. oe oe 10,236 16 0 
£1,955,960 12 9 


ie 


Dr. Profit and Loss Account. 
Current expenses, as ea oe ee oS ee ve »» £22,492 16 8 
Interest paid .. oe te) eet” ag! Spgs 
Dividend, at 12} per "cent. - “ ate oe oe os 10,937 10 0 
Reserve fund ee ee . ee ee ee ee 2,500 0 0 
Reduction of premises, &c., account se ee ee 600 0 0 
Rebate on bills not due carried to new account we We ve $3,394 0 4 
Balance carried forward .. eo ee eo oe ar 6,138 14 3 





£55,129 17 3 





———— 

Cr. 
Gross profit, as above ee oe ee ee oe .. £55,12917 8 
- £55,129 17 3 








yy e are requested to mention that the recently opened branch of the London 
and Provincial Bank, Limited, at Ruthin, is under the management of Mr. 
Henry Valentine Baker. ] 
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LONDON AND YORKSHIRE BANK, LIMITED. 


Report presented to the shareholders at the ordinary half-yearly general 
meeting, held at London, the 19th day of January, 1877. 

The directors beg to submit the accounts for the half-year ending 31st Decem- 
ber last. ‘The Leeds branch was opened in September, and the progress made 
has been quite satisfactory. The directors are glad to be able to state that though 
trade has not revived during the past half-year, the general position of the bank 
has been materially strengthened, and its business is in a soundcondition. The 
annexed accounts show that, after payment of all expenses, allowance for rebate 
on bills not due, and provision for bad and doubtful debts, there remains 
(including the balance brought from last account) a net profit of £4,439. 5s. 9¢., 
out of which the directors propose to declare a dividend for the half-year at the 
rate of 4 per cent. per annum, free of income-tax, and to write off £500 from 
the preliminary expensesaccount. This will absorb a sum of £3,367. 14s. 7d., 
leaving £1,071. 11s. 2d. to be carried forward to next account. The Honourable 
C. W. W. Fitzwilliam, M.P.,and Mr. John Smith are the retiring directors, in 
accordance with the articles of association, and being eligible, offer themselves 
for re-election. The retiring auditors, Messrs. Good, Daniels & Co., also offer 
themselves for re-election. 


Balance Sheet, 31st December, 1876. 
Dr. 
Capital paid up -» £143,804 10 0 
Balances on current and fixed deposit accounts, £258, 772. Zs, 5d.; 
drafts on agents and other liabilities, £218,263. 198. 3d. .. 477,036 6 8 
Balance of profit and loss account, as shown below ee oe 4,439 5 9 





£625,280 2 6 


en 
2S AS 


Cr. 
Cash on handand with bankers .. oe oe ws £82,013 14 5 


Bank premises, furniture, and fittings .. .. ..  ..  28,73717 8 
Preliminary expenses as per last report .. oe oe -s 12,170 3 9 
Bills discounted and other securities ee a es «. 607,358 6 7 
£625,280 2 5 
———— 
Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses at head aus and sixteen branches and 
agencies .. ee £7,166 9 2 
Interest paid or accrued on current and deposit accounts, 
including rebate on bills not yet due .. oe , ee 8,467 1 4 


Balance appropriated as follows, viz. :— 
Dividend for half-year to 31st December, 1876,'£2,867. 14s. 7d.; 
to be written off preliminary expenses account, £500; 
balance carried to next account, £1,071. lls. 2d.. a 4,439 5 9 


£15,072 16 3 


—__. 
a 





Cr. 
Balance brought from last account oo £1,671. 3.10 
Gross profits for wane after erie allowance 7 bad and 

doubtful debts re es os -s . 18,401 12 5 


£15,072 16 3 














a A 








227 


MANCHESTER AND COUNTY BANK, LIMITED. 


Report of the directors to the shareholders at the half-yearly ordinary general 
meeting, 26th January, 1877. 

The directors have pleasure in presenting to the shareholders the annexed 
statement of accounts for the half-year ended 31st December, 1876, on reference 
to which it will be seen! that/including the balance of £5,517. 7s. 5d., brought 
forward from the previous half-year, there is now a net profit of £70,601. 5s. 4d. 
to be appropriated. Of this amount the directors propose to add £15,000 to the 
reserve fund, which will thus be raised to £390,000; to pay a dividend at the 
rate of 15 per cent. per annum, which, together with provision for income-tax, 
will absorb £50,358. 7s. 1ld.; and to carry forward £5,24%. 17s. 5d. to the 
profit and loss account of the present half-year. The subject of the remuneration 
to the directors and the finance committee will be brought under the consideration 
of the shareholders at this meeting. According to the 14lst clause of the 
articles of association, the following gentlemen now retire from the direction, 
but are eligible, and offer themselves for re-election, viz.: Mr. Hugh Birley, 
Mr, Alexander Brogden, Mr. Richard Buckley, and Mr. James Smith. 


Balance Sheet, 31st December, 1876. 
Dr. 
Capital : being £15 per share on 44,000 shares.. oe +. £660,000 0 


0 

Reserve fund a ee - oe ae ee are 375,000 0 0 

Lodgments on current and deposit accounts, &c. oe -. 5,179,076 10 5 

Rebate ofbillson hand .. en a ee ee a 14,851 18 9 
Profit and loss account :—balance from 30th June, 1876, 
£5,517. 7s. 5d.; net profit for the half-year (as below) 

% | i ease. tT 


£6,299,529 14 6 





Cr. 
Bills of exchange, loans, credits, cash on hand, and with 





bankers, &c. AS stp .. £6,116,765 7 6 
Investment in consols ee oe a ne a ae 145,180 2 8 
Bank property oe oe oe oe ve = ee 37,584 4 5 

£6,299,529 14 6 





Profit and Loss Account, 30th June to 31st December, 1876. 
Dr. 
Dividend of £1. 2s. 6d. per share and provision for income-tax £50,358 7 11 





Reserve fund +e “< oe i oe eo 15,000 0 0 
Balance carried forward .. “ si os oe we 6,242 17 65 
£70,601 5 4 


——— —_______ 
a 


Cr. 
Balance, 30th June, 1876 .. te “ ewe we £5,517 7 5 
Gross profit for the half-year, after making provision for bad 
and doubtful debts, £86,635. 9s. 2d.; less expenses at head- ; 
office and-“branches, directors’ and auditors’ remuneration, 
and bonus to the officials, £21,551. lls. 3d. .. se oe 65,083 17 11 


= $70,601 5 4 














| 
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MANCHESTER JOINT STOCK BANK, LIMITED. 


Report of the directors, to the shareholders, at the ordinary half-yearly meeting, 
held 24th January, 1877. 

“The directors, in presenting the seventh half-yearly balance-sheet and 
profit and loss account to the shareholders, have to report that after paying all 
current expenses and interest to customers, allowing for rebate on bills not 
matured, and making provision for bad and doubtful debts, the net profits 
amount to £8,705. Js. 4d. This amount, together with £4,414. 0s. 1d. brought for- 
ward from last half-year, shows a disposable balance of £13,119. 1s. 5d. The 
directors recommend the payment of a dividend for the half-year ending 
December 31st, 1876, at the rate of 10 per cent. per annum,'freo of income-tax, 
which will absorb £5,223. 16s. 3d., leaving a surplus balance cf £7,895. 5s. 2d. 
It is proposed to add £2,500 to the reserve fund, to apply £500 to reduction of 
purchase of business account, and to carry forward the balance of £4,895. 5s. 2d. 
to the profit and loss account of present half-year. The reserve fund, with the 
balance carried forward, will then amount to £51,787. 15s. 2d. The auditor, 
Mr. James Halliday, retires at this meeting, and the directors recommend his 
re-appointment.”’ 


Dr. Balance Sheet, 31st December, 1876. 
Capital, being £6 per share on 17,050 shares .. oe -. £102,300 0 








0 
Reserve fund ... ae Re ip Se ee me 44,392 10 0 
Current and deposit accounts, &c. soe os “s +» 295,754 11 1 
Balance, profit and loss, June 30th, 1876, £4,414. 0s.1d.; gross 
profit, after making provision for bad and doubtful debts, 
£14,239. 8s. 2d. oe ee oe oe oe oe oe 18,653 8 3 
£461,100 9 4 
—— 
Or. - 
Cash on hand and at call .. ws Pe ee es -. £61,821 165 3 
Bills of exchange, advances to customers, &. .. a +» 893,744 7 38 
Current expenses for half-year, including rent, salaries, &c. .. 8,095 4 6 
Interest paid and accrued on current and deposit accounts, and 
rebate on bills not matured .. ee ve ve ve 2,489 2 4 
£461,100 9 4 


Profit and Loss Account from July 1st to December 31st, 1876. 
Current expenses, as above, £3,095. 4s. 6d. ; interest paid and 

due to customers, and rebate as above, £2,439. 2s. 4d... £5,534 6 10 
Dividend, 6s. per share, or 10 per cent. per annum, and pro- 

vision for income-tax, £5,223. 16s. 8d. ; reduction of vee sa 

of business account, £500. 0s. Od.; to reserve fund, 

£2,500. 0s. Od.; balance carried forward to profit and loss 

new account, £4,895. 5s. 2d. .. ee ee a -» . 18,119 1 5 





£18,653 8 3 


| 


Balance brought forward from 30th June oe ee ae £4,414 0 1 
Gross profits, after providing for bad and doubtful debts - 14,239 8 2 





£18,653 8 3 
———— 


Tho preceding report and balance-sheet having been read by the secretary, 
the following resolutions were carried unanimously :— 

“That the report and balance-sheet of the directors, now submitted, be re- 
ceived and adopted, and that a dividend of 6s. per share, or 10 per cent. per 
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annum, free from income-tax, be and is hereby declared. That James Halliday, 
Esq., be and is hereby elected auditor for the year 1877, That the thanks of the 
meeting be given to Mr. W. Murray Fraser, the managing director; Mr. J. 

Howard Allen, the secretary; and the other officers of the bank, for the efficient 
manner in which they have discharged their respective duties during the or 
half-year. That the thanks of the meeting be given to the chairman and the 
directors for their valuable services during the past half-year.” 





THE MANCHESTER AND ee” DISTRICT BANKING 


Report by the general directors to the forty-seventh annual general meeting of 
the proprietors, held on the 31st January, 1877. 
The directors have to report to the proprietors that the gross profit for the 
year 1876, after providing for all bad and doubtful debts, is ve34d. 788. 14s. 1d. 
From this have to be deducted :— 
Total expenses of the fifty-two esta- 
blishments, including _ salaries, 











stationery, "taxes, &e. = ..- £98,440 18 3 
Sinking fund for bank property -- 5,000 0 0 
Income-tax ‘ .. 2,699 4 6 
Annual percentage bonus vile officers of 
the bank we .. 5,423 18 2 
111,564 0 11 
Leaving available for distribution .. £233,224 13 2 


The dividend of 15s. a share, and bonus of 5s. a share, de- 
clared by the half-yearly meeting in July, amounted to 90,500 0 0 


And there remains £142,724 13 2 
The directors recommend this ‘meeting to declare a further 
dividend of 15s. a — ais bonus of 5s. a share, which 
will require .. . oe ee 90,500 0 0 





And leave a balance of.. a £52,224 13 2 
to be added to the — funds, which will then amount to 
£675,888. 17s. 6d 
The meeting resolved that the report of the directors be adopted, and that it 
be printed for distribution among the shareholders, with the annexed abstract of 
the bank’s balance-sheet. 


Asstract Bauance Sueer As aT 3lst DecemBer, 1876. 
But embodying the Transfer of the Balance of Profit for the Year. 
LIABILITIES. 


Capital of the proprietors, viz :— 
£10 per share paid up on 90,500 £20 


shares Kol -- £905,000 0 0 
Reserve funds .. .. £628, 164 4 4 
62, "904 13 2 

- ——— 675,388 17 6 





——_———— £1 580,388 17 6 
Amount due in current and deposit accounts os -. 12,148,839 1 10 


Bank’s acceptances current ‘ a £2,257 0 0 
Acceptances of London agents ‘current 113,418 2 6 

—_—-—. 115,675 2 6 
Engagements to accept on behalf of customers... 99119 5 


Set aside as rebate of interest on bills of exchange not due 42,500 0 0 
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Net profit of the year-1876 o6 £233,224 13 2 
Less dividend and bonus paid in ‘August 90,500 0 0 


£142,724 13 2 
Transfer to reserve funds ee “a 52,224 18 2 


To be distributed in February cs RA ie ar 90,500 0 0 
$13,973,895 1 2 





ASSETS. 


Investment of proprietors’ capital, viz. :— 
Consolidated 3 per cent. on 


valued at 90 .. . +» $1,315,000 0 0 
Manchester Corporation 4 per cent. 
debenture stoc. se 100,000 0 0 
$1,415,000 0 0 
Cash in hand and in the Bank of 
England.. é ws os .. &735,2384 6 8 


Cash with London bankers and brokers, 
at call and short notice we -» 1,877,733 8 8 
—_——————__ 2,612,967 14 11 


Bills of exchange and advances in current accounts. . -- 9,797,970 2 2 
Bank property, consisting of two banks in Manchester, one 
in Liverpool, and 28 in other places se 146,965 4 8 


Liabilities 1s customers for ae to accept as per 





£13,973,895 1 2 
————————— 





THE METROPOLITAN BANK, LIMITED. 


Report of the directors and statement of accounts presented to the shareholders 
at the nineteenth ordinary general meeting, held the 24th day of January, 1877. 

The directors have the pleasure to present to the proprietors their report and 
a statement of accounts for the half-year ending at the 30th of December last. 
The net profit made by the bank during the six months now under review, 
including the balance of £2,156. 10s. 1d. brought forward from the last account, 
amounts to £5,982. 6s. 9d. The directors recommend the payment of a dividend, 
for the half-year ending at the 30th of December last, on the paid-up capital 
represented by the “A or preferred shares” (both original and new issue) of the 
bank, at the rate of 8 per cent. per annum, free of income-tax, which will require 
the sum of £4,090. 17s. 2d., and leave a balance of £1,891. 98. 7d. to be carried 
forward to the credit of the next account. ‘The directors who retire at the 
ensuing general meeting are W. S. Bailey, Esq., and Thomas Campbell, Esq., 
‘who are eligible for re-election. The auditors, Messrs. Cooper Brothers & Co., 
and Alexander Carnegie, Esq., also retire; and, being eligible, they offer them- 
selves for re-election. 


Balance Sheet, 30th December, 1876. 
LIABILITIES. 
Dr. 
Proprietors’ capital—20,000 shares, £10 each, fully paid £200,000 0 0 


Less 1,969 shares surrendered by the liquidator of "ae late 
Metropolitan and Provincial Bank, Limited ee ve 19,690 0 0 


£180,310 0 0 


ed 


contra . ee ee ee oe ee oe 991 19 6 














ook, 








Metropolitan Bank. 


Leaving 18,031 shares (divided thus): 9,016 B shares, £10 
each, fully paid-up, £90,160; 9,015 A shares, £10 each, 
fully hers hig £90,150 ; 8, 081 A shares of £10 each, new 
issue, £1 10s. per share paid up, £12,121. 10s. ., ee 

‘ Asset Valuation Account,” representing excess of present 
value of bank premises, and certain other assets over 
amount standing against them in the books, as below .. 

Current, deposit, and other accounts and loans on securities, 
per contra ee oe oe 

Acceptances and bills negociated, as per contra ° 

Rebate on bills discounted, not yet due, £546. 0s. 1d.; "palance 
of profit and loss, £6, 982. 68. 9d... oe ee ee 


ASSETS. 


Gash on hand at Bank of England and at call ve oe 
on s . ee ee ee 
Bills discounted, loans, and other accounts ee 
Bank premises, as per certificate of valuer, —_ J uly, 1872, 
pee vt of fittings .. ee oe ee 
Contingency account .. ve 
Estimated value of interest in the assets and securities ‘of 
the late Metropolitan and Provincial Bank oe ee 
Stamps .. oe ee 
iovaeans and bills negociated, per ‘contra ee ee 
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£192,431 10 0 


11,526 17 0 


307,250 7 7 
38,090 0 0 


6,528 6 10 
£555,827 1 6 


—_ 
SENT EY EET 





£80,813 14 
4,609 12 
293,675 8 


20,000 0 
113,564 9 





albloaran ao oon 


£555,827 1 





Profit and Loss Account from 1st July to 30th December, 1876. 


Dr. 
Current expenses, directors’ fees, salaries, law, and other 


charges ee es oe ée ve ee ee 
Rebate on bills discounted, not yet due, £546. 0s. 1d.; balance 
of profit and loss, £5,982. 68, 9d. ., ee oe oe 


Cr. 

Rebate on bills discounted, at 30th June, 1876, and not then 
due, as per balance-sheet of that date ° 

Balance o: profit and loss brought forward at ‘Ist J uly, 1876, 
£6,243 Os. 8d.; less dividend, at the rate of 8 per cent, 
per annum, to ’30th June, 1876, £4,086. 10s. 7d. .. 

Balance of gross profits for the half-year ending 30th Dec. “9 
1876, after payment of interest and commission, &c. .. 


£3,207 5 3 
6,528 6 10 
£9,735 12 1 





£569 8 1 


2,156 10 1 
7,009 13 11 
£9,735 12 1 


Asset Valuation Account, 80th December, 1876. 


Dr. 
Balance carried to balance-sheet above ot ee va 


£11,526 17 0 





$11,526 17 0 
ay a 





t 
i 
i] 

} 
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Cr. 
Value of interest in assets and securities of the late Metro- 

politan and Provincial Bank, estimated at £16,366. 3s. ; 

less balance already standing in the books at the credit of 

the late Metropolitan and Provincial Bank, £11,734. 10s, 7d. £4,631 12 
Bank premises, No. 75, Cornhill, as per certificate of valuer, 

dated 11th July, 1872, £20,000; less amount at which the 

same already stands in the books, £13,104. 15s. 5d. oe 6,895 4 7 


£11,526 17 0 





THE NATIONAL BANK. 


Rerort presented to the proprietors at the forty-second annual general meeting, 
hele = 25th of January, 1877. The Right Hon. W. N. Massey, M.P., 
in the 

The directors submit the following statement of accounts and the auditors’ 
report, shewing the position of the society on Saturday, the 30th December, 
1876, 


Assets and Liabilities, Saturday, 30th December, 1876. 
ASSETS, 


Dr. 
Gold and silver coin at Irish branches oe on ‘+ = £1,074,861 
Cash on hand and at the Bank of England .. ee ee 563,852 
Government stock and Exchequer bonds... ° 867,270 
Indian gueranteed, Colonial government, and other stocks 1,107,290 
Advances on securities at call and at short notice .. ‘ 1,238,259 
Advances on securities at sundry dates, and current accounts, 

including balances due by country bankers oe oe 2,453,012 
Bills discounted . 4,487,472 
Bankers’ guarantee and securities held against acceptances, 

per contra . 
Government stock advanced for parliamentary deposit . 
Government stock lodged for metropolitan vestry accounts 
Bank premises in — Dublin, and branches, freehold 

and leasehold . oe oe ee - oo aie 252,665 


_ 
ro 


_ 
_— 
a ~ oor “co or Oe 


-_ 


oe 


7 
3 
3 
38 
8 
6 
4 
0 
0 
0 





£12,094,319 


“ LIABILITIES, 
rT. 
Notes in circulation .. -. £1,453,280 10 
Due by the bank on deposits and current accounts . oe oe 8,941,892 19 
Acceptances to bankers’ drafts and on security oe oe 14,899 10 
Capital paid up, £1,500,000; Rest or undivided profits, 

£80,000; Balance of profit and loss, £104,246. 4s. 9d. .. 1,684,246 4 





£12,094,319° 4 
Profit and Loss, Saturday, 30th December, 1876. 


Dr. 
June, 1876. Amount transferred to rest or undivided profits... £6,826 15 10 
July. Half-year’s dividend to 30th June, 1876 . oe 90,000 0 0 
Total expenditure at the head office and all the branches, 

including rent, taxes, salaries, &c., &c. wa 71,183 6 8 
Balance to profit and loss new account, applicable to Payment 

of dividend to 31st December, 1876 .. -» 104,246 4 9 


£272,256 7 3 
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Cr. 
Balance at 30th June, 1876 . i ve = xa .. £102,838 8 2 
Gross profits for the half-year ending this day, after payment 
of interest, income tax, duty on circulation, and providing 
for bad and doubtful debts, £193,147. 19s, 1d; less rebate of 
interest on bills not due, £23,730 ae Sy 0 -» 169,41719 1 


£272,256 7 3 


The profit and loss account of the bank for the past half-year, including 
£6,011. 12s. 4d. brought over from last account, leaves a balance available for 
dividend of £104,246. 4s. 9¢. The board have declared a dividend at the rate 
of 12 per cent. per annum, or 36s, per share for the half-year, payable, free of 
income tax, on and after Saturday the 27th instant. The dividend absorbs 
£90,000, leaving a balance of £14,246. 4s. 9d., of which amount £10,000 has 
been carried to rest or undivided profits, and £4,246 4s. 9d. to profit and loss 
new account. The rest will now stand at £90,000. The directors have opened, 
since their last report, a new branch at Ballaghaderreen. The amounts due to 
the bank in respect of the decrees against two of the late directors have: now 
been ascertained and certified, and steps are being taken to recover the amounts. 
An appeal from the Vice-Chancellor Bacon’s judgment, in November last, has 
been lodged by the other defendant, and it will shortly come before the Lords 
Justices for hearing. The directors who retire by rotation this year are Anthony 
John Mundella, Esq., M.P., William Emmens, Esq., and the Right Hon. 
es mens Nathaniel Massey, M.P., who being eligible, offer themselves for 
re-election. 





NATIONAL BANK OF LIVERPOOL. 


Tue ordinary general meeting of the proprietors was held 19th January, Mr. 
Alfred ‘Turner, chairman of the directors, presided. 

The directors’ report was as follows :—‘‘ The directors of the National Bank of 
Liverpool, Limited, now present to the proprietors their twenty-fourth report for 
the half-year ending 30th December, 1876. The following are the duly audited 
accounts of the bank : 

ASSETS. 
Cr. 
Cash in hand and at Bank of England .. Pr in -» £154,336 
Due to the bank on bills discounted, loans to customers, &c.., 1,210,571 
Bank premises  «e oe ve ee . ve oe 25,000 
Total assets.. ; ee ee «+ £1,389,907 
—— 
LIABILITIES. 


Dr. . 
Due by the bank on deposit and current accounts, &c. .. £717,518 19 6 


Acceptances .. ee ee . ve oe ve 91,294 16 9 


ae 
<n Total liabilities to public ~.. -. £808,813 16 2 
Capital paid up, £450,000 ; Reserve fund, £105,000; rebate at 
2 per cent., £1,833. 14s. 10d.; profit and loss, 
£24,259. 16s, 9d... re oe oe oe oe ee 581,093 11 7 


£1,389,907 7 9 
=e 
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Profit and Loss Account. 


Dr. 
Balance from last half-year ote oe oe eee ee £5,820 1 2 
Net profit for half-year ending 30th December, 1876, after writ- 
ing off bad and providing for doubtful debts, £20,273. 10s. 5d. ; 
less rebate at 2 per cent. on current bills, £1833. 14s. 16d. 18,439 15 7 


£24,259 16 9 


The above accounts show a net profit for the past half-year of £18,439. 15s. 7d., 
to which must be added £5,820. 1s. 2d. brought forward from last account, making: 
an available balance of £24,259. 16s. 9¢. From this amount the directors have 
transferred £5,000 to the reserve fund, and they recommend that out of the 
remainder a dividend be declared at the rate of 7 per cent. per annum, or 10s. 6d. 
per share, leaving a balance of £3,509. 16s. 9d. to be carried forward to new 
account. 

The reserve fund now amounts to £110,000. The figures will stand thus :— 
To transfer to reserve fund, £5,000; to dividend of 10s, 6d. per share, free of 
income-tax, £15,750; to profit and loss new account, £3,509. 16s. 9d., together 
£24,259. 16s. 9d. The directors retiring by rotation are Mr. Alfred Turner and 
Mr. James Beazly, both of whom are eligible, and they offer themselves for re- 
election. The directors have appointed Mr. Harmood W. Banner, of Liverpool, 
and Mr. Henry Guinness, of Dublin, as auditors forthe present year, which will 
require the confirmation of the proprietors. 

The Chairman said,—Gentlemen, you have heard the report read, and it now 
becomes my duty as chairman to move the adoption of it; and, I think, con- 
sidering the very dull state of trade that has prevailed during the greater part 
of the year, and the unusually low rate of money throughout the whole of the 
year, you will agree with us in considering it not an unsatisfactory one. We 
have been able to maintain our dividend and to add to our reserve fund, and also 
to carry over a considerable amount of profit towards this year’s account, though, 

r contra as to the profit, I should observe that, as you see, the rebate is unusually 

ow, which prevented us from considering any other way of dealing with it. During 
the past year we have opened two more branches, and it is our intention, as oppor- 
tunity offers, to continue to increase them, as we look upon that course as the best 
means of gradually extending our usefulness and increasing our profits. I will 
conclude by saying that no bank could possibly have its accounts in a sounder or 
more sati ry position than ours are at the present moment. We have nota 
single bill under re-discount, and I think that as regards the future—though it is 
not the duty of the directors to prophesy—the gradually decreasing reserve in 
the Bank of England points at no very distant date to come alteration in the 
dreadfully stereotyped 2 per cent, which we have been looking at for the last ten 
months. When that happy time comes, I think we shall be able to find legitimate 
and profitable employment for our accumulating funds. After some complimen- 
tary remarks from the shareholders present the report was unanimously adopted. 
The directors and auditors having been re-elected, the meeting terminated with 
votes of thanks to the directors and the staff. ; 





NATIONAL DISCOUNT COMPANY, LIMITED. 


Forty-rmst Rzrort submitted to the shareholders at the ordinary general 
meeting, 17th January, 1877 ; Mr. M. H. Chaytor in the chair :— 

“ The directors have much satisfaction in presenting the annexed statement, 
showing the results of the operations of the company for the past half-year. 
The gross profit, including a balance of £1,824. 4s. 7d. brought forward from the 
last account, amounts to £91,442. 5s. 1d., and, after payment of all charges, 

directors’ and auditors’ remuneration, making the usual addition to 
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premises redemption fund, and reserving £29,526. 17s. 1d. for rebate of interest 
on bills not due, there remains a net profit of "£52,701. 2s. 6d, Of this sum the 
directors recommend that £10,000 be carried to the credit of the reserve fund, 
which will then amount to £427 ,500, and that £40,000 of the remainder be 
appropriated to the payment of a dividend at the rate ‘of 10 per cent. per annum, 
free of income tax, leaving a balance of £2,701. 2s. 6d. to be carried forward to 
the next account. It is with very great regret the directors have to announce 
the death of their esteemed colleague, Mr. George Nicholas, who had been asso- 
ciated with them in the direction for nearly twenty years, The election of Mr. 
Charles A. Dickinson to the vacant seat at the board caused by the retirement of 
Mr. F. C. Wilkins, will require the confirmation of the » Heme The 
directors who retire by rotation on this occasion are Mr. George Burnand, Mr. 
Charles A. Dickinson, and Mr. Charles Richard Fenwick, who are eligible, and 
offer themselves for re-election. A vacancy having occurred in the office of 
trustee by the death of Mr. Nicholas, it is proposed that Mr. Augustus Sillem be 
electedin hisplace. The auditors, Mr. J. M. Bell and Mr. J. R. Morrison, retire, 
and offer themselves for re-election for the current year. The articles of associa- 
tion of the Company having been framed under the earliest Acts —— 
limited liability, the directors are advised to substitute others more in accordance 

with recent enactments, and the necessary alterations are under consideration. ” 


(A) 
i. Balance Sheet, 31st December, 1876. 
Capital—via, 160,000 shares of 35 each, £5 per share paid £800,000 


0 
Reserve fund a in ee +» 427,600 0 
Liabilities on deposits, loans, he. Bare a a as eo 67,785,428 1 
Premises redemption fund., ee 2,767 2 
Amount at credit of profit and loss ‘account, as shown on state- 

ment B ee ee ee ee ee ee ee ee 42,701 2 

§ 





£9,058,396 1 
AES COENES BEER 
Cr. 
Cash, Government, and other securities .. £724,088 6 4 
Loans at call and short date oe ee ° 946,060 4 6 
Bills discounted, &c. vee8 ae “i ‘ 7,344,009 18 2 
Premises ., ee oe one a 44,248 211 





£9,058,396 6 11 


(B) 

- Profit and Loss Account for the half-year ending 31st December, 1876. 
ir. 
Current expenses, including rent, ome cane tax, salaries, 

and all other charges .. oe oe oe £6,361°13 10 
Directors’ and auditors’ remuneration ee ee 
Premises redemption fund oe oe 
Rebate of interest on bills not due, carried to new account ah 29,526 17 1 
Amount carried to reserve fund .. - 10,000 0 0 
Dividend at the rate of 10 per cent. per annum on the paid-up 

capital of £800,000, £40,000 ; to balance carried forward to 

profit and loss new ‘account, £2,701 28. 6d. oe ee 42,701 2 6 


£91,442 5 1 
i ——s 

Cr. 
Balance brought forward from last account £1,824 4 7 
Gross profits during the half-year “0 89,618 0 6 


£91,442 5 1 
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The chairman congratulated the shareholders that they met again under more 
favourable circumstances than the general state of business had led them to 
expect. On comparing the totals in the balance-sheet with those of the same 

eriod last year, it would be seen that the business had kept up to the usual 

evel. That was not the case; it was 17 per cent. less. ‘The business had not’ 
fallen off really, but there was not so much business to be done in the market. 
It would be seen from the Board of Trade returns that the bill stamps issued had 
fallen off by a quarter of a million, as compared with two years ago, and their 
own books showed that the average of each bill had fallen off by £100. The 
number of their customers had not diminished, on the contrary, they had opened 
several new accounts, but the amount of business had not come up to what they 
had been used to. Again, the competition for the limited area of business offer- 
ing was such as to produce a smaller margin between the rate at which they 
borrowed money and the rate at which they discounted bills, which was lower 
than in any but one year since they commenced business. The abundance of 
money and the competition for its employment had narrowed the profit by at 
least one-half per cent. as compared with two years ago, when the rate of interest 
was the same as now. In 1867-8 the rate was down to 2 per cent. for 10 months, 
and it had now been 2 per cent. for eight months, but the discount rate was 1 per 
cent. greater then than now. During the past half-year there had been many 
failures, but they had not attracted the same attention as when the amounts were 
larger and the names more striking. He was happy to say that, although they had 
not been without failures, owing to the skill and judgment of the managers, they 
had made no bad debts, nor were there any prospects of any. Greater prosperity 
would no doubt come with the revival of business, but at present there were no 
prospects of it. 

Mr. George Burnand seconded the motion. 

The chairman, in putting the motion, mentioned the fact that he expected that 
the reserve fund would be added to by not less than £20,000 from the realisa- 
tion of the bad debts of 1875. There were some assets of the Collies remaining, 
which it was believed would add 5d. or 6d. in the pound to the dividend from 
that estate. 

_ — was adopted, and the retiring directors, auditors, and trustees were 
re-elected. 

The chairman, in acknowledgment of a vote of thanks to the directors, called 
attention to the retirement, owing to ill-health, of Mr. Price, who had been their 
secretary from the beginning, speaking highly of that gentleman’s services ; and 

Mr. Morrison, in testifying to the ability and courtesy of the retiring secretary, 
expressed a hope that Mr. J. Ellen, his successor, would follow his example. 

Mr. Price, in acknowledging a vote of thanks, observed that during the 21 
years he had been in the service of the company he had been treated with the 
greatest confidence and kindness by the directors and shareholders. 





THE NORTH-EASTERN BANKING COMPANY, LIMITED. 


Nintu Report, submitted to the shareholders at the half-yearly meeting, held 
at Newcastle-on-Tyne, 2nd February, 1877. ‘ 

_ The directors think it matter for congratulation that, although there has been 
little, if any, improvement in trade during the past six months, the result of the 
bank’s operations has been more favourable than during any one of.the four 
previous half-years, The annexed accounts show that the balance of profit, 
after making the customary allowances, is £5,623. 16s. 4d. Of this amount the 
directors recommend that £4,967. 10s. be appropriated to the payment of a 
dividend upon the ordinary shares for the half-year of 2s, 6d. per share, free of 
income tax, being at the rate of £4. 3s. 4d. per cent. per annum, and that the 
balance of £656. 6s. 4d. be carried forward. An agency of the bank was opened 
at North Sunderland, Chathill, in July last, as a sub-branch to Alnwick. The 
new premises in Grey-street, intended for the head office of the bank, are rapidly 
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approaching completion, and it is expected that they will be ready for occupa- 
tion in about two months. The portion of the Pilgrim-street property men- 
tioned in the last half-year’s report as then advertised for sale, was afterwards 
sold privately at a fair price. The buildings at Hexham have been completed, 
and are now occupied. It will be observed that there is a reduction in the num- 
ber of ordinary shares issued. This results from the forfeiture of 260 shares 
under powers conferred by the Articles of Association, the capital represented 
by them having been applied in payment of sums which the former holders 
owed to the bank. The directors who retire by rotation are George A. Cayley, 
Esq., Captain the Hon. Cecil Duncombe, and Thomas Hedley, Esq., who, being 
eligible, are’ recommended for re-election ; as are also the auditors who now 
retire from office. 


Balance Sheet, 80th December, 1876. 


Dr. 
Capital—39,740 ordinary - ssi £6 paid, £238,440; 1,000 
deferred shares,* £20,000 oe oe 
Reserve fund oe ee ee ee 
Deposits in antici pation of calls . . 
Amount due on deposit and current accounts, and to cor- 
respondents, £506,513. 6s.; acceptances, £3,856. 14s. 11d. 
Profit and loss—balance at June 3uth, 1876, £609. 10s. 7d.; 
Net profit for half-year we December 30, 1876, as below, 
£5,014. 5s. 9d... oe we. ae ee 5,623 16 4 





£865,045 17 3 
Cr. 

Consols oe . -. £46,218 
Railway debenture and preference stocks ee , ar 30,392 
Mortgages, railway stocks, and other securities . . 68,804 
Bills discounted, loans to customers, &c.. oe ; 586,640 
Acceptances as per contra.. oe e ee 3,856 
Preliminary expenses* .. oe . a 20,000 
Bank premises, furniture, and fixtures . oe ae : 33,337 
Cash at head office and branches .. we oe 2 75,795 


-_ — 
_ — 


_ _ 
Accor reoan 


0 
3 
0 
0 
1 
0 
3 
2 
3 


£865,045 17 


Profit and Loss Account for the half-year ending ber, 1876. 
Dr. 
Current expenses .. oe oe £6,584 5 6 
Depreciation and goodwill | ms Se 
Rebate on bills not due .. 
Balance, net profit .. ae 





£18,434 14 9 


Cr. 
Gross profit after providing for bad and doubtful debts £13,434 14 & 
£13,434 14 9 





* The deferred shares, bearing no dividend until after the ordinary shares 
have earned 7 per cent. per annum, were given in full payment of prelimi- 
nary expenses up to date of allotment, in terms of the agreement set out in the 
4th Article of Association. 
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THE NORTH AND SOUTH WALES BANK. 


Report, by the directors to the proprietors, at their forty-first annual meeting, 
held at Liverpool, 23rd January, 1877. George Ray, Esq., in the chair. 

The di have pleasure in submitting to the proprietors the following 
report:—In accordance with the resolution passed at the last general meeting, 
7,000 new shares of the bank have been issued pro rata to the shareholders, and 
all calls and premiums thereon have been fully paid. The 1,000 shares, forming 
the residue of the total authorised issue of new shares, have been sold in the open 
market, as opportunities offered, at the market prices of the day, and the total 

remiums, beyond £5 per share, realised upon these sales, have enabled the 

irectors, as they anticipated, to write off in full the outstanding purchase money 
for the business of Messrs. Cassons and Co,, and the old bank at Dolgelly. By 
the issue and sale of these 8,000 new shares, the paid-up capital of the bank now 
stands at £500,000, and the reserve fund at £250,000. Since the last meeting of 
shareholders, four branches of the bank have been opened in Liverpool, at points 
about a mile beyond the radius of the present branches, and arrangements have 
just been concluded with the directors and liquidators of the Bala Bank, Limi 
subject to confirmation by the court, for a transfer of the business of that bank 
to this company on equitable terms. The past year has been extremely adverse 
to banking profits. Great inactivity, combined with low prices, have prevailed 
in many important branches of trade, and the value of money in Lombard Street, 
especially during tho last eight months, has ruled at a lower point than it has 
ever touched before. Under these circumstances it is a satisfaction to the 
directors that they have been able thus far to continue to the shareholders the 
usual dividend and bonus of 174 per cent. The following is the statement of 
profit and loss for the twelve months ended 30th ultimo :—Gross profits for the 
year, including a balance of £9,093. 16s. 7d. from last account, after deducting 
interest due to depositors, rebate on bills not due, and making provision for 
losses, £141,233. 17s. 7d. ; deduct total expenditure of the head office, thirty-five 
branches, and eleven sub-branches, including salaries, directors’ fees, rent, taxes, 
and other expenses, £50,598. 9s. 8d., leaving £90,635. 7s. 11d. Less dividends 
paid to proprietors, viz. :—Half-year ended 30th June, 1876, dividend at 10 per 
cent. per annum, £22,345. 2s. 1ld.; half-year ended 30th June, 1876, bonus at 
7% per cent. per annum, £16,760. 11s. 10d.; half-year ended 30th December, 
1876, dividend at 10 per cent. per annum, £24,197. 19s. 7d. ; half year ended 30th 
December, 1876, bonus at 74 per cent. per annum, £18,148. 14s. 4d.; income tax 
on profits, £792. 14s. 7d., together £82,245. 3s. 3d., leaving to be carried to 
next account £8,390. 4s. 8d. 


Balance Sheet, at 30th December, 1876. 


LIABILITIES, 

Deposits, credit balances, &c. .. “ ae es .. 4,774,950 17 0 

Acceptances, and credits of bank current oe ee +. 142,883 8 8 

Notes in circulation ue oe es me Ke ae 57,030 0 0 

Capital paid-up, £500,000; reserve fund, £250,000; undivided 
profits, £8,390. 4s. 8d. .. oe ee ee ee ee 758,390 4 8 


£5,733,254 9 11 


EE 


ASSETS, 
Bills discounted, overdrawn accounts, temporary advances on 
securities, &c. .. oe oe ee a oe -» £3,547,482 8 6 
Bank buildings at Liverpool, and sixteen branches .. 6 93,417 16 11 
Investments in consols and other securities, at cost, 
£511,204. 14s.; cash in hand, money at call, and at short 
notice, £1,581,199.10s. 7d. .. «. «se oe os 2,092,404 4 7 


$5,733,254 9 11 














North Western Bank. 239 


The branches of the bank have been visited, as usual, by deputations of the 
directors and the country manager, as well as by the bank’s inspector, and the 
accounts, bills, and securities at each branch examined on the spot, and the result 
of their investigation has in all cases been satisfactory. The directors who go 
out by rotation are Mr. Hugh Bulkeley Price and Mr. Edward Thompson, both 
of whom are eligible for re-election and offer themselves accordingly. 

The Chairman said—I rise, as usual, to move the adoption of the report just 
read. I hope you all shared in the satisfaction of the directors when you found 
that, notwithstanding the unexampled cheapness of money during the greater 
portion of the year, you were still to receive the same 17} per cent. of dividend 
and bonus which you have received during the past eight years. But I think 
your satisfaction will be very much enhanced if you reflect that it takes a vay 
much larger sum now to pay a dividend of 174 per cent. than it formerly did. 
Only three years ago £52,000 was sufficient to pay 174 per cent., last year it took 
£82,000 to do so, and this year it will take £87,500 to pay a dividend and bonus 
of 174 per cent. on the increased capital. And I repeat that when you consider 
that we have been able thus far to keep up the 174 per cent. there can be no 
greater proof and assurance of the continuous and large increase in the business 
and prosperity of the bank. The deposits have increased again; the increase on 
the year is £300,000, and finding that we had no employment for them in the . 
ordinary banking securities, except at miserably small rates, we have invested 
£250,000 of the amount in first-class railway preference shares, which alter very 
little in value, are saleable any day throughout the year, and have this advan- 
tage over consols, that they will bring us in four per cent. In our balance-sheet 
we have placed these and consols at cost. We thought it better to do this than 
have to alter the value from year to year, according to the market price. At 
the present moment, if we were to realise, we could make a considerable profit ; 
but we prefer waiting till the profit is actually realised before taking credit for 
it. With regard to the purchase of the Bala Bank, if you will look at the map 
you will find that it lies in the centre of our district. We will take over there 
what we think can be made a valuable business, and we will get it on what we 
consider to be fair and equitable terms. There is another matter to which I 
should like to call your attention—viz., the increase in the number of the share- 
holders of the bank. We have 265 more shareholders to-day than we had this 
day twelve months. The present total is 1,382, and three years ago the total 
was only 739 ; so that we have nearly doubled the number of our shareholders in 
that time. I hope these 265 fresh shoots that we have just put down in the 
Principality will bear banking fruit abundantly to their own advantage, and that 
of their fellow shareholders. 

Resolutions for the adoption of the report, for the re-election of the retiring 
a and for the remuneration of the directors for the ensuing year were 

assed. 
After a vote of thanks had been accorded to the directors 

The Chairman moved a vote of thanks to the — and officers of the 
bank, all of whom had done their duty well—a proof of which was in the fact 
that, whereas £770,000,000 had passed through their hands in ten years, only 
one defaulter had been found, and that only for £93. The motion was carried 
unanimously. 

Mr. R. Meredith Jones, the Liverpool manager, having appropriately acknow- 
ledged the same, the meeting terminated with a vote of thanks to the chairman. 





“ NORTH WESTERN BANK, LIMITED. 
Rerort of the directors submitted to the proprietors at the thirteenth ordinary 
general meeting of the company, held at Liverpool, the 22nd day of January, 
1877 


The chief characteristic of the banking business during the past year, and espe- 
cially in the last six months, has been the want of satisfactory and remunerative 
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employment for money ; and the shareholders will, no doubt, have been pre- 
pared for a report of a somewhat less satisfactory character than the directors 
have had the pleasure to present for some years past. The avcounts show that 
the net profits of the year, with the balance of £1,856. 6s. 11d. brought forward 
from the previous year, amount to £3,931. 1ls. 6d.; from this deducting the 
dividend paid in July, £16,200, and income-tax, £501. 12s. 9d., there remains 
a balance now available of £20,229. 18s. 9¢., which your directors propose to 
appropriate as follows, viz. :—Dividend for six months, at the rate of 8 per cent. 
per annum (free of income-tax) 6s. per share, £16,200; directors’ remuneration, 
£2,000; profit and loss account, 1877, balance carried forward, £2,029. 18s. 9d., 
total, £20,229. 18s. 9¢. Three directors, Mr. Darbyshire, Mr. Fletcher and 
Mr. G. W. Moss, now retire from office by rotation; all being eligible, offer 
themselves for re-election. Mr. Edmondson has tendered to the board his 
resignation of the office of manager, which has been accepted by the directors ; 
and their consideration is being given to the appointment of a successor. 


General Balance-sheet, 30th December, 1876. 


Dr. 
Capital called up on 64,000 shares, at £7. 10s. pershare .. £405,000 0 0 
Reserve fund ee ee ee ee ee ee ee 110,000 0 0 
Amount due to customers on current, deposit, and other 
accounts .. ee os ee ae oe ee ee 829,931 4 4 
Liabilities on bills in circulation, acceptances, credits, 
drafts, &c. ee ee oe oe oe oe e 320,816 13 7 
Rebate onbills  .. ae we oe = oe oe 1,806 4 6 
Profit and loss account—balance as below .. a oe 20,229 18 9 
£1,687,784 1 2 


Cr. 


Cash on hand oe ee ee ee oe ee ee £121,679 2 
Bills discounted, loans to customers on sevurities, &c. es 1,212,788 65 
Billsin circulation, acceptances, credits, drafts, &c., per contra 320,816 13 
Bank premises and furniture .. oy oe oe oe 32,500 0 


slonopr 


£1,687,784 1 


| 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Interim dividend for six months at 8 per cent. per annum, 
paidinJuly .. oe ee ate a os oe £16,200 0 0 
Income-tax.. ee ve oe ee ve i ee 60112 9 
Balance ee ee ee ee ee ee ee ee 20,229 18 9 
£36,931 11 6 
Cr. 


Balance brought forward—from profit and loss account, 1875 £1,856 6 11 
Net profits for the year 1876, after making provision for bad 

and doubtful debts, and rebate on bills, at 2 per cent. per 

annum .. ee ee ee ee ee ot ee 35,075 4 7 
£36,931 11 6 


—_— 
ee ae 
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THE NOTTINGHAM JOINT STOCK BANK, LIMITED. 


Report of the Directors, to the twelfth ordinary general meeting of Shareholders, 
held the 23rd January, 1877; Mr. Arthur Wells in the chair :— 

“The directors beg to present to the shareholders the annexed duly audited 
statement of accounts, to the 3lst December, 1876. It will be seen that after 
deducting all expenses, and interest paid and due, and making provision for bad 
and doubtful debts, the net profits of the year, including the balance of 
£1,266. 12s. 1d. brought Mole | from the previous year’s accounts, amount to 
£6,405. 13s.4d. The interim dividend, at the rate of 5 per cent. per annum, 
for the half-year ending 30th June last, absorbed £2,500, and the directors 
recommend a dividend at the same rate, for the half-year ending 31st December, 
carrying forward the balance of £1,405. 13s. 4d. to the profit and loss account 
for the present year. The directors are glad to be able to say that the business 
of the bank continues to shew a steady increase, which, when the great depres- 
sion of trade is borne in mind, is very satisfactory. The board are therefore 
able to make due provision for somewhat exceptional loss, by a reduction in the 
dividend of 2 per cent. only, and without in any way encroaching on the reserve 
fund. It is with regret the directors report that Mr. F. B. Wright has, from 
ill-health, necessitating continued absence from home, found himself unable to 
retain his seat at the board. The filling up of the vacancy thus occasioned is 
having the careful consideration of the directors. The directors who retire from 
office at this annual meeting are, Mr. John Watson and Mr. J. E. Ellis, who, 
being eligible, are recommended to the shareholders for re-election.” 


Balance Sheet, 31st December, 1876. 
Dr. 
Capital, being £10 per share on 10,000 shares.. ove +. £100,000 0 0 


Reserve fund rife ‘ 35,000 0 0 
Amount due by the bank on “current, deposit, and other 
accounts .. ° 572,240 16 4 


Profit and loss account, being the net profits for the year end- 
ing 31st December, 1876, £6,405. 13s. 4d. ; less interim _ 
dend at the rate of 5 per cent. asst annum for half-y: 


ending 30th June, 1876, £2,500 “a a ae ee 3,905 13 4 
£711,146 9 8 
————ee 
Cr. 
Bills of exchange, current accounts, cash on hand and with 
London agents, &c. £658,237 13 10 
Freehold premises, Victoria Street, Nottingham, also at Grant- 
ham and Eastwood, furniture, fittings, and fixtures, &c. .. 17,908 15 10 
Investment of reserve fund, viz. :— 
£32,490. 2s. 5d. New 3 per Cents. } 35,000 0 0 
£5, 000 Great Northern 4 per Cent. Debenture Stock 
$711,146 9 8 


Profit and Loss Account, 31st December, 1876. 


Dr. 
Expenses at head office and branches, including directors’ 

remuneratior, salaries, income-tax, &c. pers £6,421 4 10 
Interim dividend at the rate of 5 per cent. per annum ‘for half- 

year ending 30th June, 1876 ..° .. 2,500 0 0 


Dividend at the rate of 5 per cent. per annum for half-year 
ending 3lst December, 1876, £2,500; balance — ~ 
ward, £1,405. 13s. 4d. .. oe oe 8,905 138 4 





$12,826 18 2 
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tees 81st December, 1875 oe eo $1,266 12 1 
Gross profits for the year ending 31st December, 1876, ‘after 

deducting all interest ~ and ™* and making  ablaeace k 

for bad and doubtful debts, &c. ee ra 11,560 6 1 


£12,826 18 2 








It was resolved unanimously :— 

1.—‘ That the report and statement of accounts be adopted, and that the divi- 
dend for the past half-year therein mentioned, be declared. 2.—That the seal 
of the bank be affixed to the register of transfers. 3.—That Mr. John Watson 
and Mr. John Edward Ellis, the two retiring spear" be re-elected. 4.—That 
Mr. Joseph Whitaker be re-elected auditor. 5.—That the best thanks of the 
meeting be given to the board of directors, the general manager, and other 
officers, for their zealous services in the interest of the bank , during the past 
year, and to the chairman, for presiding on the present occasion.’ 





PARR’S BANKING COMPANY, LIMITED. 


Report of the directors to the proprietors at the twelfth ordinary general 
meeting of the Company, at Warrington, the 26th day of January, 1877. 

The directors, in submitting to the shareholders the annual balance-sheet, cer- 
tified by the auditor, have to report that the position and prospects of the business 
continne to be in every way satisfactory. Including £7,508. 6s. 2d. brought 
from the previous account, the net balance of profits, Sifter providing amply for 
all bad and doubtful debts, and rebating the current bills at five per cent., is 
£84,445. 12s.10d. The distribution of this sum, recommended by the directors, 
is as follows :—Interim half-yearly dividend, at 15 per cent. per annum, declared 
28th July, £29,362. 10s.; dividend to be now paid at the rate of 15 per cent, 
per annum, free of income-tax, £29,362. 10s., bonus of 10s. per share, free of 
income-tax, £9,787. 10s., £39,150; to increase the reserve fund to £180,000, 
£10,000 ; balance to next account, £5,933. 2s. 10d., together £84,445. 12s. 10d. 
Messrs. N. Eckersley, Alfred Hewlett, Thomas Whaley, John Pearson, and 
Benjamin Pierpoint, are the directors who retire at this time by rotation. They 
are eligible, and are recommended for re-election. 


General Balance, 31st December, 1876. 


L1ABILiriEs. 
Capital, 20,000 shares of £100 ob 4 #, 000,000, Amount paid 





up—520 per share, on 19,575 - £891,500 0 0 
Reserve fund at 31st ean vay 1875, "£170, 000; to ‘be now 
added £10,000.... ; «> 180,000 0 0 
Due by the bank on current accounts, “deposit accounts, and 
deposit receipts, with interest accrued, £2,695,589. 6s. 11d. ; 
drafts current (payable within 21 day 8), customers’ accept- 
ances advised, &c., £25,784. 14s. 4d. .. 2,721,374 1 3 
Dividend to be now ‘paid, £29,362. 10s. ; bonus, £9, 787. 10s. 39,150 0. 0 
Balance of profit and loss, carried forward .. ei 5,933 2 10 
£3,337,957 4 1 
SS 
Cr. ASSETS. . 
£84,813. 16s. 11d. Consols at 90, £76,332. 9s. 2d., £52,000 
New 8 per Cent. Annuities at 90, £46, 800 ; Colonial Govern- 
ment, and other stocks, £194, 415. 60.24. .. . $817,547 14 4 
Cash on hand, money at call and at notice with Company’ 8 
bankers, &c. oe oe oo oe oe oe 777,150 16 8 


£1,094,698 11 0 























Parr’s Banking Company. 243 


Bills of exchange, £527,085. 2s. 7d.; advances to customers, 
£1,679,075. 38, .. aie ae ~ ee ee +. 2,206,160 5 7 
Bank premises at head office, Altrincham, Garston, Knutsford, 
Macclesfield, Northwich, St. Helens, Southport, Widnes, 
and Wigan ne es ve oe ve oe oe 37,098 7 6 


$3,337,957 4 1 


Profit and Loss Account for the year ending 31st December, 1876. 


Dr, 
Current expenses, including salaries, directors’ and auditor’s 
fees, rent, taxes, stationery, and all other charges .. .. £28,244 18 10 








Rebate of discount on bills at 5 per cent. ee oe oa 3,538 9 9 
Interim dividend at 30th June, 1876, £29,362. 10s. dividend 
for past half-year to be now paid, at 15 per cent. per annum, 
$29,362. 10s.; bonus at 10s. per share, £9,787. 10s... fo 68,512 10 0 
Reserve fund asabove.. nes ne rel os me 10,000 0 0 
Balance carriedforward .. << 5,933 210 
£116,229 1 5 
Cr. 
Balance at 31st December, 1875 .. as re a te £7,508 6 2 
Gross profits for the twelve months, including rebate brought 
from previous year, and after providing amply for all bad and 
doubtful debts.. odes a ee ee = -» 108,720 15 3 
£116,229 1 6 


‘SERENE ees ce MEE 
The Chairman said: I have pleasure in moving that the report, now read, 
be received and adopted. I must begin by congratulating you upon our im- 
proved circumstances since I last had the pleasure of addressing you. I especially 
allude to our improved premises. Most of our shareholders thought that some 
change should be made, knowing what the old place was, and what the present 
business is. "When that conviction forced itself upon the minds of the directors, 
they determined that the alterations and additions should be worthy of the busi- 
ness to be carried on within these walls, that they should be worthy of the 
shareholders, of the public, and of the good old town of Warrington. How far 
the directors’ resolve has been carried out, you yourselves must be judges to- 
day. I may also remark, while I am upon this subject, that we are indebted to 
local talent for what we see around us. Our plans were drawn up by a firm of 
local architects, our builders are Warrington men, and our furniture has also 
been supplied by a Warrington firm. Leaving that, I will now proceed to the 
report, which will no doubt interest you still more. The prospects of the bank 
are in every way oma satisfactory, for the progress which has been made, 
and which is still being made, is quite to our satisfaction, and I am sure it will 
be to yours. I may also say that this is the first year in which the bank has 
reaped the full benefit of the increased capital, which has only now come 
into its full working operation, and has, therefore, produced a 
amount of profit. It will not be news to you to say that the trade world is still 
very much depressed, and that that depression has lasted a very long 
time, But it is to be hoped that the end is not far distant. I was very 
much pleased to hear Sir Stafford Northcote say last night that he 
believed he*saw the beginning of better things. The low bank rate 
which has lasted for some time, although it has acted rather injuriously 
on London banks, has not affected us in the same way; in fact, probably 
it has been rather the reverse. We have channels in our Northern Bank- 
ing system for the lucrative employment of money, which London bankers have 
not. We see our way to employing it remuneratively, and I hope safely. I 
think that one great element in our progress is that the amount of bad debtsand 
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losses is so trivial that it is not worth mentioning. I always think that the way 
to make money is to know how to keep it, and that, I hope, we have studied. 
There remained the distribution of the profits we have made during the year. 
To begin with, the directors recommend that the reserve fund should be increased 
by £10,000, bringing it up from £170,000 to £180,000. The dividend remains 
as formerly, 15 per cent. It has been laid down by successive chairmen that this 
amount should be as far as possible if not a fixed’amount, an unreduceable one— 
that, in fact, the shareholders should be able to count upon their dividends with 
the same certainty as if their money were invested in consols or any other first- 
class security. Over and above our dividend, we have a surplus to divide, as, no 
doubt, all of you have noticed by our programme. And we propose with that 
surplus to pay a bonus of 10s. per share, making 23 per cent. on the whole of 
the paid-up capital. I wish to draw a very particular distinction between bonus 
and dividend. As I have said before, I hope the dividend if not immutable, may 
be unreduceable, and that this bank may never have occasion to reduce its 
dividend after once having fixed it at a certain amount. I look upon the bonus 
more as rising from special circumstances, or, as being what the Chancellor of 
the Exchequer would call, an accidental surplus. I hope it will not be quite so 
precarious as that, but I do not wish it to be confounded with the dividend. It 
is possible that the same profits may not be realised every year, but if they are 
realised, the directors may recommend a different distribution to what we have 
propeees this year. As business men you must know that a building such as we 

ve just put up is not erected for nothing, and although the shareholders were 
good enough to vote £5,000 last year, that, of course, is perfectly inadequate to 
meet the cost. But the directors did not feel that they were called upon to ask 
= to lay aside any more this year. It is, however, quite possible that you may 

asked in a future year for money for this purpose, and that might interfere 
with the distribution of another bonus. I only put that as one element, but 
there may be other reasons which would interfere with the payment of a bonus 
another year. I wish it not to be counted upon in the same light as the dividend. 
I think that I have now exhausted all the remarks and suggestions I feel called 
upon to make, and I will conclude by moving that the report now read be 
received and adopted. 

The motion was passed unanimously and a dividend for the half-year ending 
‘81st of December, 1876, at the rate of 15 per cent. per annum, and a bonus of 
10s. per share, both free of income tax, was declared. 

A vote of thanks was then accorded to the directors, the sum of £4,000 being 
fixed as their remuneration for the current year, and after the routine resolu- 
tions had been passed, 

Mr. Edward Greenall said I propose “That a vote of thanks be given to the 
general manager, secretary, and other officers of the company for their services 
during the past year.” Looking at the results before us, this cannot be looked 
upon as an empty compliment. I have had daily opportunities of seeing the 
attention given by the officers to the interests of the bank. 

Alderman Hepherd: I have pleasure in seconding the resolution from the 
fact that the results show that the services of the officers are exceedingly valu- 
able. Everything they have done they have done thoroughly and well. If I 
am not out of place I should like to say that I would endeavour to let them par- 
ticipate in some way in the prosperity of the institution they have so ably 
conducted. I know that in some cases it is proposed that their services should 
be rewarded at the rate of 5 or 10 per cent. upon their salaries. I merely throw 
out that hint, inasmuch as I think that what may be said by the shareholders 
at this meeting will not be lost sight of. 

This resolution was carried unanimously. 

Mr. Dun, the general manager, in reply, said: On my behalf, and on behalf 
of the other officers of the bank who have received this complimentary expres- 
sion at your hands, I beg to thank you cordially, and to assure you that, as in the 
past so in the future, no effort shall be spared to promote in every possible way 
the interests of this bank. . 

The meeting terminated with a vote of thanks to the chairman for presiding. 


Parr’s Banking Company. 
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SHEFFIELD BANKING COMPANY. 


Report of the directors to the forty-fifth annual meeting of the shareholders, 
held the twenty-sixth January, 1877. Wm. Watson, Esq., in the chair. 

Owing to the continuance of the state of circumstances in regard to trade, 
and value of money, mentioned in the report of last year, the profits of the bank 
for the year 1876 have been somewhat less than those of 1875; the net gain on 
the year having been £47,499. 18s. 3d., as against £50,841. 7s. 1ld. The bad 
debts of the year amount to £1,906. 7s. 8d., more than two-thirds of ° 
which sum, or £1,304. 15s. 6d., are owing to the fraudulent alteration of 
a cheque, by the secretary of a building society. An action to recover a much 
larger amount was brought against the bank by the society, which was 
compromised almost at the last moment, under the advice of counsel. The 
directors have appropriated the above balance of profit and loss as follows, viz : 
—In payment of a dividend of 15 per cent. on the paid-up capital of the com- 
pany, £43,974; in payment of income tax, £583. 12s. 8d.; for the bad debts of 
the year, £1,906. 7s. 8d.; in addition to the surplus fund, £1,035. 17s. 1ld.— 
together £47,499. 18s, 3d. 


* The Sheffield Banking Company, 31st December, 1876. 
rv. 
Paid-up capital of £140 per share, on 1,500 shares, £210,000; 
paid-up capital of £35 per share, on 2,376 shares, £83,160. £293,160 0 0 
Surplus fund cm - oa ia ae a . 109,160 12 6 
Balances of accounts due to customers, deposits, and notes in 
circulation +o oe ie é ee -. 1,609,559 9 8 
Balance of profit and loss account: Instalment dividend de- 
clared July, 1876, £14,658; to be divided, £29,316; total 43,974 0 0 
1 





$2,055,854 2 





Cr. 
Bills, notes, and cash in hand, and balance owing the company £2,030,783 15 2 
Stampsonhand .. ee ae a oo oe ss 438 18 6 
Bank properties and furniture at Sheffield, Rotherham, Ches- 
terfield, and Mexburgh .. a6 i oe ite “a 24,631 8 6 





$2,055,854 2 1 


——$—— 





It was resolved :—1. That the annual report of the directors be adopted, and 
together with the general statement of the accounts of the bank, be printed and 
circulated amongst the shareholders. 2. That the thanks of the shareholders be 
given to the directors for their management of the business of the company 
during the past year; and that £1,000 be placed at their disposal. 3. That Mr. 
M. J. Ellison be re-elected a director. 4. That Mr. W. Watson, be re-elected 
a director. 5. That the thanks of the meeting be given to the chairman. 





SHEFFIELD AND ROTHERHAM BANK. 


Rerort of the directors to the forty-first ordinary general meeting of proprie- 
tors, held February 7th, 1877, Thomas Jessop, Esq., in the chair. ] 

During the past year = value of money has ranged very low, with a 
continued depression in trade. s 

Notwithstanding these drawbacks the business of the bank has steadily 
increased, and after payment of all the expenses of management and income 
tax, and presenting a gratuity of ten per cent. on their salaries to all the 
officers of the bank, the profit and loss account shows a net gain of 
£30,348. 12s. 11d. 
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Out of this sum your directors have written off for losses £637. 3s. 4d., and 
they now declare a dividend out of profits for the year ending 31st December 
last, after the rate of 12} per cent. per annum, together with a bonus of five 

r cent. 

PeThe proprietors, in August last, received on account, and in anticipation of 
this dividend, an instalment of 5 per cent.—the balance, together with tho 
bonus, will be payable at the banks of the company on and after the 13th 
instant. 


The remaining sum of £1,588. 5s. 7d. has been carried to the credit of the 
reserved fund, which, after payment of one thousand guineas voted to the 
directors at the last annual meeting, will amount to £87,409. 15s. 2d. 

It is with deep regret that your directors have to announce the death of their 
late colleague, Mr. John Lockwood, which took place on the 12th September 
last 


Mr. Henry Fisher has been unanimously elected a director to fill up the 
‘vacancy caused by the death of Mr. Lockwood, and according to Article 82 in 
the deed of settlement, this appointment will require confirmation or otherwise 
by the present meeting. 

Mr. Horace Walker and Mr. Henry Fisher are the retiring directors, and offer 
themselves for re-election. 


General. Balance-sheet, 31st December, 1876. 





ma LIABILITIES. 
TN ee 
Reserved fund ie es ee ee me oe oe 87,409 15 2 
Balances owing by the company, deposits, and notes in circu- 
“Neen ar rreers Ce 
Dividend and bonus ot a oa és 6a “ 28,123 4 0 
£1,922,699 14 8 
ASSETS. 
Cr. 


Balances owing to the company, bills, and cash in hand +. $1,908,063 13 3 
Bank premises andfurniture .. ee ee ee oo 14,686 1 6 





£1,922,699 14 8 
eee renee eS 


The following resolutions were proposed and carried unanimously :— 

I.—That the report and general statement now read be adopted, and printed 
for the use of the shareholders. 

II.—That the appointment of Mr. Henry Fisher as a Director (according to 
the 82nd clause of the deed of sitthoment) Ue, and is hereby confirmed. 

I11.—That Mr. Horace Walker and Mr. Henry Fisher, the retiring directors, 
be re-elected. . 

IV.—That Mr. Thomas Jessop and Mr. Ebenezer Hall be appointed auditors 
for the ensuing year. 

V.—That the best thanks of the meeting be given to the directors for their 
valuable services during the past year, and that the sum of one thousand 
guineas be placed at their disposal out of the funds of the company. 

VI.—That the thanks of the meeting be given to Mr. Wild and the other 
managers and officers of the bank, for the able manner in which they have dis- 
charged their duties. 

That the thanks of the meeting be given to the chairman for his efficient 
services in the chair. 
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THE STAFFORDSHIRE JOINT STOCK BANK, LIMITED. 


Report presented to the shareholders at the thirteenth annual meeting, held at 
Wolverhampton, the 30th day of January, 1877. 

The directors, in submitting.to the proprietors the balance-sheet of the bank 
for the year ending December 31st, 1876, have the pleasure to report that after 
payment of interest on current and deposit accounts and current expenses, and 
making provision for bad debts, the net profits have been £21,389. 4s. 6d., ex- 
clusive of £1,047. 9s. 11d. balance brought forward from last year, ing a 
total of £22,436. 14s. 5d. The directors declared for the half-year ending 30th 
June, 1876, a dividend of 15s. per share, £6,562. 10s.; they propose to pay, for 
the half-year ending 3lst December, 1876, a dividend of £1 per share, being at 
the rate of 10 per cent. per annum, £8,750; to carry to reserve fund (raising this 
fund to £70,000), £5,000 ; and balance to profit and loss account for the current 
year, £2,124. 4s. 5d.; together, £22,436. 14s. 5d. The directors are pleased to 
meet the proprietors for the first time in Wolverhampton. The removal of the 
head office hither gives many working advantages, and promises to aid the con- 
tinued welfare of the bank. The directors who retire by rotation are Richard 
Bagnall, Esc., and William B. Harrison, Esq., who, being eligible, offer them- 
selves for re-election. The auditors, John Roberts, Esq., and William Eagles, Esq., 
also retire, but are eligible for re-election, and offer themselves accordingly. 


Balance-sheet, 31st December, 1876. 
LIABILITIES. 


Dr. 
Proprietors’ capital oe ee ee ee oe ee £175,000 0 
Reserve ie we ee oe oe ee os aie 65,000 0 
Due on current and deposit accounts, and drafts upon London 

agents, &c. ~~ «Ae oo = oe we ee 698,006 6 
Profit and loss we a ee ee oe ee oe 22,436 14 





alac oo 


£955,443 0 


| 


in ASSETS. 

Cash in hand, at bankers, and at call .. .. .. «. $£98,90919 3 

Consols (£50,000), and debentures =a ee fe ee 63,312 0 0 

Bills discounted, loans, &c. is be an ee os 772,468 6 8 

Interim dividend account .. ee se es ae oo 6,562 10 0 

Bank premises, and furniture .. ee ve oe ve 14,190 4 6 
£955,443 0 6 
——— 

PROFIT AND LOSS ACCOUNT. 

Dr. 

Interim dividend of 15s. per share to 30th June, 1876 . £6,562 10 0 
Proposed dividend of £1 per share, being at the rate of 10 per 

cent. per annum, for the half-year ending 3lst December, 

1876 ee oe ee ee ee oe ee ee 8,750 0 0 
Amount carried to reserve (raising this fund to £70,000) .. 6,000 0 0 
Balance forward to next year’s account .. oe oe ee 2,124 4 6 

£22,436 14 5 


Cr. 
Balance from last year .. oe ee oe we ts £1,047 9 11 
Net profits for the year 1876... ee = oe oe 21,389 4 6 


£22,436 14 5 


—— 











| 
| 
| 
| 
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STAMFORD, SPALDING AND BOSTON BANKING COMPANY. 


Report of the directors, at the forty-fifth annual general meeting of the share- 
holders, held 6th February, 1877 :— 

“The net profits of the year 1876, after providing for all bad and doubtful 
debts, and presenting gratuities to the officers of the bank, are £38,861. 17s. 7d. ; 
to this add the unappropriated profits of the year 1875, viz. : £3, 899. 188. 5d. ; 
making £42,761. 16s.; and deducting from this the interim dividend of 5 per 
cent. upon the old shares, paid in August last, viz.: £10,000, a balance is left of 
£32,761. 16s.; which the directors propose to appropriate as under :—For a 
dividend of 12 per cent., making in all 17 per cent. for the year, viz.:—Upon 
the old shares, £24,000 ; upon the new shares for the last half-year, £4, 250; 
leaving to be carried forward, £4,511. 16s. All the new shares having been taken 
up and paid for, the capital of the bank stands at £250,000, and the reserved 
surplus fund at £150,000. The whole of the capital is inv ested in Government 
and similarly available securities, and the reserved surplus fund, is specially and 
separately invested in 3 per cent. Consols. The directors congratulate the share- 
holders upon the results of the working of the bank during the past year. It 
has been a year of extraordinary depression both in agriculture and in trade, 
while the value of money in London has been low beyond precedent, the rate at 
call having been for a long time quoted at from one per cent. to nil. The 
depreciation in the value of land, and the effects of deficient harvests, have led 
the directors to exercise. more than their usual caution in making advances to 
the customers; and the shareholders will be glad to learn that tho losses of the 
year have been very small. The directors retiring upon this occasion are 
M. Staniland, Mr. G. M. Edmonds, Mr. Savill, and Mr. O. Edmonds, all of whom 
offer themselves for re-election.” 


Balance Sheet, 31st December, 1876. 


LIABILITIES. 
Capital id u; oe oe oe oe oe .. £250,000 0 0 
Ralereed dation fund .. ee oe «» 160,000 0 0 
Deposits and balances due to customers. . oe oy -» 1,409,865 4 11 
Notes in circulation a ‘ ae oe oe we 44,175 0 0 
Unappropriated profits of 1875 .. aie 8,899 18 6 
Net eae of 1876, £38,861. sane aie less, interim dividend, 
£10,000 oo ee ee oe ° 28,861 17 7 


£1,886,802 0 11 





i 


ASSETS. 
cash on hand and at London bankers .,. -. £205,484 3 10 
eet investment of reserved surplus fand i in 3 per cent. 

° ee oe oe = 150,000 0 0 
Government securities ee a 87,575 10 7 
Securities guaranteed by the Government of India, debentures, 

and other investments .. ee os 170,629 6 10 


Advances to customers and bills discounted tO a .. 1,234,895 3 11 
Bank premises, furniture, and stamps on hand ee o 38,267 156 9 


£1,886,802 0 11 





The report and balance-sheet having been read, it was unanimously resolved 
that the report and balance-sheet be received and adopted, and that the dividend 
be payable on Monday, the 12th February. That the four retiring directors, viz., 
Mr. Staniland, Mr. G. M. Edmonds, Mr. Savill, and Mr. O. Edmonds, be re- 
elected. And that the thanks of the meeting be given to the directors and ‘officers 
of the bank. On his leaving the chair, the thanks of the meeting were given to 
the chairman. 
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THE SWANSEA BANK, LIMITED. 


Report for the half-year ending 30th December, 1876, submitted to the general 
meeting of proprietors, held 15th January, 1877 :— 

‘* The directors beg to submit to the shareholders their report for the half-year 
ending 30th December ulto. After payment of all expenses and making pro- 
vision for bad and doubtful debts, there remains an available balance of 
£11,279. 14s. 7d., which the directors would recommend to apply as follows, 
viz. :—£7,546. 7s. Od. to dividend at 7} per cent. per annum (free of income 
tax) ; £2,376. 7s. Od. to reserve fund, thus raised to £35,000; £1,357. 2s. 7d. to 
profit and loss (new account); together £11,279. 14s. 7d.,asabove. The general 
state of trade is still far from prosperous, and involves the continued necessity of 
caution in the conduct of the bank; the directors trust, however, that the 
present depression may soon make way for that general improvement in busi- 
ness which has been long looked forward to. The directors .will submit for 
the approval of the meeting the following resolution, viz.:—‘That in future 
the days for holding the ordinary half-yearly general meetings shall be the last 
Monday of January and July of each year respectively.’ In accordance with 
the provisions of the articles of association, the following directors, viz. :— 
Messrs. Edward Bath, J. Glasbrook, J. Powell, and F. A. Yeo, retire from the 
board, but are eligible and offer themselves for re-election.” 


Dr. Balance Sheet, 30th December, 1876. 
Capital :—28,748 shares, £7 paid ee a oe .. £201,286 0 0 
Amount due on current, deposit, and other accounts .. Pe 164,502 11 8 
Unclaimed dividends oe ee oe ee ee ee 51 6 8 
Rebate on bills not due ee ee ee ee ee oe 731 8 8 
Reserve fund oe me ea = an aa i 32,623 15 0 
Balance of profit and loss account, as per statement .. a2 11,279 14 7 





£410,424 16 7 
een NON eo 


| 


Cr. 
Bank premises, furniture, &c. .. és a a a £7,018 7 10 
Bills discounted, current accounts, and other securities ad 370,628 6 7 
Cash in hand andat bankers .. oe oe one a3 32,778 2 2 


£410,424 16 7 











Dr. PROFIT AND LOSS ACCOUNT. Se cee 
Salaries, taxes, stationery, printing, &c. , .. oe es £2,172 8 10 
Interest paid or accrued on deposit, current and other accounts, 

and London!agents’ commission .. ee oe se 2,186 15 6° 
Rebate on bills discounted, not yet due oa ie me 731 § 8 
Balance .. ee ee ve ee ee e ee 11,279 14 7 

£16,370 7 7 

Cr. —— 
Balance of last profit and loss account brought forward .. £4,224 10 0 
Gross profits for the half-year .. os we 7a rat 12,145 17 7 

£16,370 7 7 

Dr. RESERVE FUND. —————— 

Balance carried forward re és ¥ ea oe £32,628 15 0 
- £32,623 15 0 

Cr. et 
Balance of last account a on oe re Su £32,564 0 0 
Sundries ...~ «. oe s ae ne oe a 59 15 0 


£32,623 15 0 


The report was adopted, and Henry Crawshay, Esq., of Oakland Park, 
Newnham, was elected to fill the vacancy at the board, 


D bal 
VOL. XXXII. ' 
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WILTS AND DORSET BANKING COMPANY. 


Forty-rirst report of the directors to the annual meeting of the shareholders, 
held at the head office, Salisbury, 5th February, 1877, John Waters, Esq., 


an:— 

“The directors have much satisfaction in submitting to the shareholders the 
forty-first annual report of the affairs of the company. The capital of the bank 
has been increased to £300,000 by the issue of 5,000 new shares, as authorised 
at the last general meeting; these have all been taken up by the proprietors, 
with the exception of 186 unallotted and forfeited shares, which, in accordance 
with the intimation made by the chairman of the general meeting, have been 
disposed of at the market price, and the profit, amounting to £2,517. 10s., has 
been added to the reserve fund. By reference to the accompanying balance- 
sheet and statement of profit and loss, it will be seen that after payment of cur- 
rent expenses, directors’ fees, income tax, reduction of the cost of new premises, 
&c., &c., the balance to the credit of profit and loss amounts to £63,376. 3s. 10d., 
which has been appropriated as follows, viz. ;—Midsummer dividend at the rate 
of 20 per cent. per annum, and Christmas dividend on the old and new shares 
(now consolidated) at the rate of 24 per cent. per annum, leaving a balance of 
£576, 3s. 10d. carried to the reserve or surplus fund. This fund has been in- 
creased during the year to £258,799. 15s. 11d., and (as will be seen in the 
balance-sheet) is invested in consols and new 3 per cents., thus forming a large 
and valuable asset of the company. The directors have further to report that a 
sub-branch of the company has been opened at Swindon, and an agency at 
Somerton, both of which they believe will prove remunerative additions to the 
business of the bank.”’ 


_Balance-sheet for the year ending 30th December, 1876. 





LIABILITIES. 
Capital re oe or ar -- £300,000 0 0 
Surplus fund, invested as per contra oe es - .. 258,223 12 1 
Circulation in notes and drafts .. ws ee ot Pe 76,192 1 8 
Deposits on current and other accounts .. a - -. 938,343,642 5 9 
Interest due to depositors.. x aA ae “« + 38,499 5 10 
Bills for collection .. we ae a or as 95,946 5 1 
Net profits for the year .. ee oe os se - 63,376 3 10 
£4,175,879 13 10 
———————s 
ASSETS. 


Cr. 

Exchequer bills, Government securities, Bank of England 
stock, East India debenturcs, Metropolitan Board of Works’ 
stock, Railway anaaciie preference stocks and other 





securities .. - 1,465,777 1 5 

Consols and new 3 Per cents, forming investment of ‘surplus 
fund ee 258,223 12 1 
Cash in hand, “and in hands of London bankers ‘and agents . 466,412 8 3 
Bills discounted, loans, overdrawn accounts, &c. ‘ -. 1,928,063 13 1 
Frechold and leaschold premises at head office and branches. . 57,402 19 0 
£4,175,879 13 10 








PROFIT AND LOSS. 
Dr. 

Expenditure of the head office and fifty-one branches and 
agencies, including rent, taxes, licenses, stamps, salaries, 
London bank.1s’ commission, postage, stationery, &c. .. 34,167 7 8 

Directors’ fees es oe oe oe ee es 1,800 0 0 
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Midsummer dividend on 25,000 shares at 20 per cent. per 

annum, £25,000 ; Christmas dividend on 30,000 shares at 24 

per cent. per annum, £86,000 .. oe oe oe «» £61,000 0 0 
Balance carried to surplus fund .. a oe oe oe 576 3 10 
£97,543 11 6 





Cr. 

Gross profit forthe year ending 30th December, 1876, after 
payment of income tax, and making provision for bad and 
doubtful debts, &c. oe ee “ “ ee «. £97,548 11 6 





£97,543 11 6 





SURPLUS FUND. 
Dr. 


Balance of undivided profit of surplusfund .. oe +» £258,799 15 11 


£258,799 15 11 








Cr. 
Balance of undivided profit last year, £155,706. 2s. 1d.; pre- 

mium of £20 per share on 5,000 new shares, £100,000 ; profit 

on sale of unallotted and forfeited shares, £2,517. 10s. .. 258,223 12 1 
Balance of profit and loss account now added .. oe <* 576 3 10 





£258,799 15 11 





The preceding report having been read to the meeting by the general manager, 
the following resolutions were passed unanimously :—“ That the report now read, 
with the statement of assets and liabilities, be approved and printed, and a copy 
sent to eachshareholder.” ‘That the cordial thanks of this meeting be given to 
the directors for their efficient services during the past year.”’ ‘‘ That the retiring 
directors, Messrs. John Waters, Elias Pitts Squarey and Henry Parsons, be re- 
elected.’’ ‘‘ That the remuneration of the directors be £2,000, and that the same 
may be apportioned among them as they may determine.” ‘‘ That the thanks of 
the meeting be given to the general manager and other officers of the company 
for their efficient services during the past year.” ‘‘ That the thanks of the meeting 
be accorded to the chairman for his able conduct in the chair.” 





WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


Rerort presented at the forty-fifth annual general meeting, held at Wolver- 
hampton, the 5th day of February, 1877 :— 

‘Your directors have again the satisfaction of reporting to the shareholders the 
continued success of the bank. The assets and books of the bank have been 
audited and found to be correct. After providing for all ascertained bad debts, 
the profits of the year amount to £15,096. 18s. 6d., out of which a dividend and 
bonus of 10s. per share was paid to the shareholders in August last, and it is 
recommended that a dividend of 5s., with a bonus of 5s. per share, be paid on 
the 15th February next, and that the balance, £3,677. 9s. 4d., be added to the 
guarantee fund. The retiring directors are Richard Warner and Sidney Cart- 
wright, Esquires, both of whom are eligible for re-election. 

The following special resolution will be moved by the Chairman of the com- 
pany :—‘‘ That clause 73 of the special resolutions, containing the provisions for 
the government of the company, confirmed on the 5th day of March, 1860, be 
altered by the addition of the words, ‘securities of or guaranteed by the 
Government of India, Railway -Debenture Stocks in Great Britain,’ after the 
words ‘ East India Stock’ in the said clause.” 
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Statement of Liabilities and Assets at the 30th December, 1876. 


Dr. 
Capital is ee wi ate me .. £100,000 0 0 
js ane due by bank a os ee oe .. 843,422 12 1 
Notes in circulation ae aie a 16,740 0 0 
Dividend and bonus payable i in February , ‘ 5,000 0 0 
Guarantee fund, £47,307. 5s.; interest on ditto at three per 

cent., £1,419. 48. 2d.; soap added 30th a 1876, 

£3, 677. 9s. as . 52,403 18 6 





£1,017,566 10 7 




















Cr. 
By cash, loans, bills, and Government securities - .. £973,053 11 8 
Bank premises R ws ae is 16,589 4 11 
Bank of England notes and coin in the house .. a ae 27,923 14 0 
£1,017,566 10 7 

Profit and Loss. 
LIABILITIES. 

Dr. 
Dividend and bonus paid Ist aa, _ = win re £5,000 0 0 
Ditto ditto 15th February, 1877 . ‘ i eg ~ 5,000 0 0 
Interest on guarantee fund “is - dex ee ee 1,419 4 2 
Balance carried to ditto .. ge a os eg ws 3,677 9 4 
£15,096 13 6 
Rh tetera 

ASSETS. 

Cr. 

Net profits for 1876 es ve .. £15,096 13 6 





£15,096 13 6 





YORKSHIRE BANKING COMPANY. 


Ar the sixty-seventh half-yearly meeting of the shareholders of this company 
held at Leeds, on Wednesday, the 7th February, 1877, George Leeman, Esq., 
M.P., in the chair, the following report of the directors was unanimously 
adopted :— 

“ The directors, in again presenting their usual report, have to state that 
the profits for the half-year ending the 3lst December last, amount to 
£38,332. 16s. 10d., which, having regard to the continued depression of all 
branches of trade, and the ‘consequent low value of money prevailing during the 
half-year, the directors consider satisfactory, and recommend the following 
appropriation, viz. 

Payment of dividend of 30s. per share, free of income-tax, 


which will absorb -» £380,000 0 0 
And to feted to the credit of the contingent f fund the balance 
of . oe se ae oe 8,332 16 10 





£38,332 16 10 





‘‘ The following statement of liabilities and assets has been certified by the 
auditor, Mr. Henry Webster Blackburn, public accountant :— 
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Dr. LIABILITIES. 
Shareholders for capital stock .. - ss a .. £250,000 0 0 
Do. for unpaid dividends te fe oe se 187 15 0 
Deposits and credit balances .. ae .» 2,385,756 9 9 
Interest on deposit receipts and rebate of discount |. oe 21,293 5 8 
Notes in circulation ea oe as ate oe 113,860 0 0 
Contingent fund .. ee ee a he oa se 1,951 7 8 
Reserved surplusfund .. es re a are es 109,000 0 0 
Profit and loss account .. Sia ea oe ee « 38,332 16 10 
£2,920,381 14 11 

Cr. ASSETS. 

Bills, securities, and cash on hand me oe .. £811,671 9 9 
Amount invested in Consols he aed 100,000 0 0 
Advanced on current accounts, and in bankers’ “hands” .. 1,945,546 16 1 
Freehold ea « and furnishings or “< oe 62,469 13 0 
Stamps on hand es “ oe “ - a 693 16 1 


$2,920,381 14 11 








THE UNITED DISCOUNT CORPORATION, LIMITED. 


Report of the directors, submitted to the shareholders at the extraordinary 
general meeting, held the 18th January, 1877 :— 

“ The directors beg to present to the shareholders the following statement of 
the affairs of the Company for the half-year ending December 31st, 1876. ‘The 
statement of accounts shows a gross profit, including amount brought forward 
from last half-year, of £43,042. 6s. 5d., and after allowing for rebate of interest 
on bills not due, amounting to £13,280. 12s. 3d., and £5,380. 3s. current ex- 
penses, a balance of £24,381. 11s. 2d. remains. Of this amount the directors 
propose to distribute a dividend of 4s. 2d. per share, free of income tax, amount- 
ing to £10,416. 13s, 4d., being at the rate of 7 per cent. per annum, to add 
£5,000 to reserve fund (making that fund £40,000), and carry forward 
£8,964. 17s. 10d. to new account. 


Dr. Balance-sheet, 31st December, 1876. 
Capital account—56,000 — on which £6 per share 

have been called up .. ee oe oe £300,000 0 0 
Loans, deposits, &c. se 











os oe oe oe ee 4,423,703 10 ¥y 
Reserve fund ., a 35,000 0 0 
Profit and loss account—amount at credit, as os "annexed 
statement oe ne sie oe e . ~ 37,662 3 5 
£4,796,365 i4 2 
Cr. 
Cash at bankers .. ° ve Be £44,265 6 5 
Bills discounted, Government securities, &e.. aa 4,750,740 17 
Fittings and furniture account, 38, Lombard-street. . i 1,359 10 1 


on- 


£4,796,365 14 2 
Paaiiccich i.e te 


Profit and Loss Account for Six Months ending 31st December, 1876. 
Dr. 


Current expenses, including salaries, rent, rates and taxes, 


directors’ fees, and all other charges se = £5,380 3 0 
Rebate of interest on bills a not yet due * carried 
forward to new account oe ; oo ; 13,280 12 3 


Dividend on 50,000 shares... mad oo aa “ 10,416 13 4 
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Reserve fund .. . £5,000 0 0 
Balance carried forward to protit and loss new “account, 








£8,964. 17s. 10d. ee ee oe 57,662 3 5 

£43,042 6 5 

Balence brought forward from 30th June, 1876... £6,982 11 10 
Gross profits for the half-year, after weamaed anus for 

bad and doubtful debts ae . 86,059 14 7 

£43,042 6 5 











THE PROGRESS OF BANKING IN GREAT BRITAIN IN 1876. 
Tue Wilts and Dorset Banking Company, besides the addition to their 
capital mentioned in the paper under this heading in our February 
number, added £100,000 to their reserve fund in the year 1876. We 
have pleasure in noting this fact, which is stated in the report of the Wilts 
and Dorset Bank, dated the 5th of February last, and in consequence did 
not come under our notice till the present time. 
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The Rationale of Market Fluctuations, by Arrnur Exuts. Second 

Edition. London: Effingham Wilson, 11, Royal Exchange, 1876. 

WE are glad to see that a second edition of this book has already been 
called for. Though speculation is its subject, its object is by no means to 
encourage that rash speculation which is only another name for undis- 
guised gambling. “This book,’ the preface states, “attempts to show 
broadly the considerations to which a man’s eyes should be open when 
engaging in such operations, and it cannot therefore be accused of encourag- 
ing mere gambling.” The volume fully bears out the promise of the 
preface : it contains a very clear, dispassionate, and able statement as to 
the influences bearing on all markets, and specially on the money market, 
based on a considerable amount of facts and experience collected by the 
author in connection with his position as a writer of City articles. Prac- 
tical observations characterise the volume throughout, with a sound sense 
of the responsibility of such a post as the author occupies. 

The first chapter deals with the subject of markets generally, the 
extreme variations in price which characterise them, and the class of 
mistakes which rash and inexperienced speculators are apt to make, when 
watching anxiously and ignorantly the fluctuations in the value of the 
securities they may happento hold. In connection with these and the rapidity 
with which the money market is influenced by the events of the day, Mr. 
Ellis tells a very good story of the method of dealing practised by an astute 
speculator, which though introduced in connection with railway securities 
is capable of a far wider application. ‘Before a railway shareholder 
hears of a disastrous accident affecting his line the market has ‘ dis- 
counted’ if, has estimated the diminished value of the shares, and has 
adjusted the price to the lower level, and perhaps rather below it. An 
impetuous holder would sell in a rising market in nine cases out of ten, 
and wish afterwards he had been more philosophical. A very good proof 
of the frequency of this sort of mistake was furnished by an astute specu- 
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lator who calculated every morning the chances for and against a rise in 
certain stocks; if the chances preponderated in favour of a rise, what did 
he do? He sold, and was poo able to buy back more cheaply, and 
vice versé. It wasnot that his calculations were wrong, but that the 
events which favoured a rise or a fall had already been appreciated to the 
full by ‘the market,’ and he was generally in time to go with the reaction 
and make a profit.” (p. 7). A careful consideration of the remarks in 
this part of the volume as well of those further on in it, in the chapter 
on Stocks and other Public Securities, with respect to the manner in 
which markets are “ made,” and such ventures as the Honduras Loan, for 
instance, was floated, and the result to the Stock Exchange, as a body, of the 
fall in Ottoman and Egyptian securities, would be a desirable course of 
reading for those rash and hasty speculators who think that an “out- 
sider” can deal in speculative securities with the same results as the 
initiated. The market price of many securities, it is shrewdly observed, 
is but an insufficient guide to the desirability or otherwise of an invest- 
ment in them. ‘Instead of market price being a guide to value, there- 
fore, there,is sometimes so marked a distinction between it and investment 
price that no investor should deal in a stock affected by speculation and 
the attendant gambling. I feel strongly, and others of better experience 
have a like feeling, that the market for speculative securities is unfitted 
for investors to deal in. I point to this difference of purely ‘market’ 
influences and prices from influences bearing on investment values as the 
best reason of curbing the insanity of greediness which runs away with the 
reason of those who neither know nor try to know anything of the market 
they buy in.” (p. 124.) 

The chapter on Foreign Bills contains some very useful remarks on the 
subject of this class of securities, and of the exchanges between different 
countries, There is always a point which may be called the base-line of 
exchange between one country and another,—the point at which it begins 
to answer to import or remit gold from or to the country concerned. 
When the rate of exchange rises or falls below this level, specie will, 
under ordinary circumstances, invariably flow in or flow out. Other 
points also must be brought into consideration, as regulating the negocia- 
bility of such securities. There is the rate of interest current in each 
country, the credit of the place on which the bills are drawn, besides the 
credit of the firms whose names are on the bills, and other considera- 
tions. But, besides these, long dated “bills are liable to unlimited 
fluctuations consequent on variations in the currency of the country in 
which their value is expressed. The loss inflicted on holders of such bills 
when the currency in question becomes depreciated is sometimes severe, 
and the disgust with which merchants look upon a fluctuating currency 
has, no doubt, much influence in driving away trade from the country 
afflicted with paper money. Instances of enormous loss in taking bills on 
such a country are well known among money-dealers and foreign bill- 
brokers, and may be recited here as enforcing our remarks on the per- 
nicious effects which may result from Governments ‘disregarding trade and 
markets in their legislation, One remitter to Italy bought long bills on 
cities in that kingdom ; before the bills came due the currency in which 
the bills were expressed had become terribly depreciated by a new issue of 
paper money, and he would have incurred a great loss if he had 
exchanged back into English money. Instead of doing so, however, he 
invested in an internal public stock which was quoted in paper money, 
and awaited until Italian currency recovered and exceeded its former 
value. By this lucky speculation he was able to hold on and make a 
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profit on his original purchase of bills, but the loss to other dealers was, 
no doubt, immense.” (p. 80. 

This quotation will show the practical nature of Mr, Ellis’s work. It 
contains much sound sense and much that is instructive and useful, and in 
concluding this notice of it, we hope that bankers will read and carefully 
ponder the very sensible remarks on the desirability of exercising the 
utmost care in the selection of their channels for making advances. 
This, as every sound man of business knows, is the main point in the 
conduct of his affairs. Easy as it may seem in theory to resolve to have 
nothing to do except with first-class securities, yet in practice, this unfor- 
tunately is not always done. We need go no further back than to the 
Collie case for an example. Let all who are concerned in dealing with 
money, continually bear in mind the warning which they will find in this 
volume that the main point to be attained is “lending well.’ When 
the value of money is low, as it is at the present time, there is the more 
need for this warning to be borne in mind, 





Scottish Banking, An Historical Sketch. By James Simpson Femina, 
F.R.S.E. Cashier of the Royal Bank of Scotland. With Notes and an 
Appendix. William Blackwood and Sons, Edinburgh and London. 
1877. 


This short history of the rise and progress of banking in Scotland, was, 
as a few words of preface inform us, “ prepared at the request of the Edin- 
burgh Committee of the Institute of Bankers in Scotland, as an inaugural 
address” for the present session of that body, and we do not think they 
could have found a more suitable subject for that purpose, nor a more 
suitable person to deliver such an address, than Mr. Fleming. A lecturer 
on Scotch banking addressing a Scotch audience has one great advan- 
tage—he is engaged on a theme certain to command the respectful, 
and more than the respectful, the sympathising attention of his audience. 
He is able to say, as Mr. Fleming felt himself justly able to say, with respect 
to the banking system of his country, “that never has it been more deeply 
or securely rooted in the nation’s confidence than now, and that at no time 
has it been more worthy of its confidence.” In Scotland, as in England 
the first efforts of banking were fostered by the power of issuing notes, 
Gradually the circulation of notes accustomed the public to the credit of 
the bank which issued them, and on a basis which seemed at first so slender 
and so perilous, that system of banking has been built up which has done 
so much for the present prosperity of Scotland, Mr. Fleming has given a 
slight, but careful sketch of the difficulties encountered by the early Scotch 
banks—difficulties to which the hindrances to rapid and easy communica- 
tion between one part of his country and another greatly contributed. 
Accustomed as we are to think of every Scotch bank as the centre of a web 
of branches extending far and wide over the country it is at first sight 
unexpected to find that the early branches of the Bank of Scotland, though 
attempted to be established in 1698 in cities as important as Glasgow. 
Aberdeen, Dundee and Montrose, did not answer, and had to be withdrawn. 
A second endeavour to start branches again in the three first of these cities 
met with no better success in 1731; so slow was the early progress of 
Scotch banking. The gradual developement was the work of time. We 
shall but do justice to Mr. Fleming’s very interesting address by quoting 
the conclusion of it. 
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“Tt is impossible to close without allusion to what is now known as ‘ the 
invasion of England’ by some of the Scottish banks. We must all regret 
any misunderstanding with our neighbours in the south; and it is to be 
hoped that now that they have had full opportunity of ventilating their 
grievances, matters may quietly settle down. I should think it improbable 
that any new raid will be made on their rich provincial pastures—and in 
London there is surely room for all. At all events, the right of entrance 
to the great centre of monetary affairs is one which Scottish bankers will, 
I have no doubt, resolutely defend ; and for one, I have no fear as to the 
issue. 

“ Gentlemen, I have done. I am sure I have exhausted you—but not 
the materials for a history of Scottish banking. I do trust that as one of 
the fruits of the formation of the Institute of Bankers in Scotland, we may 
by-and-by have a history of the system with which you are associated, 
worthy of that system, and of your Institute. 

“ Only one word more to my younger’ friends. -You are engaged in a 
business where dull, dry routine prevails. This is the misfortune of our 
calling, There is for the younger members too little stimulus to mental 
exertion ; and if you are to rise out of the ordinary groove, it must be by 
aiming at higher objects than your daily office life presents, by availing 
yourselves in earnest of such opportunities as your Institute affords for 
your professional training, by the exhibition of strength of character, and by 
making it manifest by your success in your studies, and by energy and 
fidelity in the discharge of your present duties, that you are fitted for the 
more important positions in the profession to which you belong. Professor 
Jevons tells us ‘that Scotch bankers are guiding the course of development 
of the banking system in England, India, the Australian Colonies, and 
everywhere ;’ and this is unquestionably true. He is pleased to add that 
this is being done with ‘conspicuous success,’ and it is not for us to say 
him nay. The superior offices at home are few in number, but there is an 
unlimited field abroad, where honourable position may be attained; and 
it is to this field that young men should look for promotion, unless they 
are content—and I should be sorry to think they would be content—with 
the very moderate remuneration which even long service secures at home. 
All of you cannot be heads ; but it is most desirable that the higher offices 
should as far as possible be filled from your ranks, and no one wishes more 
sincerely than 1 do that the efforts of your Institute may tend in that 
direction. Show that you have capacity, and do not lean on influence, for 
it will prove a broken reed. You, my young friends, will best meet the 
requirements of your position by faithful work in your several spheres, by 
earnestness in your studies and exertions as members of this Institute,— 
where, [ do say, your success is not unobserved,—and by exhibiting what, 
after all, is the most important—the essential requisite of every banker— 
good sound common sense.” (pp. 39-41. 

We sincerely hope that the labours of the Institute of Bankers in Scot- 
land, in endeavouring to raise the moral and intellectual standing of bank- 
ing officials in that country may meet with complete success. There is no 
business the good conduct of which depends so completely as banking does 
on a high standard of character among those who carry it on, and we feel 
that we are doing a service to all our readers, and especially our younger 
readers, by laying before them Mr. Fleming’s sound and practical remarks 
on this subject. : 
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An Essay on New South Wales, the Mother Colony of the Australias, by 
G. H. Ret, author of “Five Free Trade Essays,’ Hon. Member of the 
Cobden Club. Sydney: Thomas Richards, Government Printer, Phillip 
Street. London and New York: Triibner & Co., 1876. 


The progress, resources, and condition of New South Wales must always 
present a subject of great interest to the English reader. Rather more 
than a century has elapsed since Captain Cook discovered the then almost 
uninhabited country, and in 1788, Captain Phillip founded the new colony 
—which commenced its existence with a population of about 1,000 souls. 
Few even of British colonies have made more rapid progress; through two 
great states, as we may almost call them, the colony of Victoria in 1851, and 
the colony of Queensland in 1859, have been cut out of the enormous 
original territory of New South Wales, what remains is still as large as the 
German Empire and Italy combined, or as France and the United King- 
dom, with a population of more than 600,000 souls. Mr. Reid commences 
his volume with some remarks on the climate and soil of New South 
Wales. It is curious to learn that the influence of man over nature has 
already made itself felt in the interior of this vast continent. The popula- 
tion of New South Wales is so sparse that there is but one inhabitant to 
354 acres. It may aid us in forming some idea of what this means by 
calling to mind that the population of Great Britain and Ireland in 1874, 
was one inhabitant to rather more than twoacres. But sparse asthe popu- 
lation of New South Wales is, it has yet, according to Mr. Reid, begun to 
modify the physical aspect of the country. 

“ The soil of the immense western and interior slopes available for agri- 
culture is comprised chiefly of red and chocolate loam, well grassed but 
thinly timbered, generally with a species of the eucalyptus, known as box. 
The saltbush country succeeds, stretching to our western and north-western 
boundaries. It consists of red, loamy plains, of the same character as the 
slopes, but without timber ; except in those parts which are liable to floods 
in the winter. The soil of the plains is loose, and in very dry weather the 
grass nearly disappears; but as the country becomes stocked the tread of 
the animals binds the surface; the grass acquires closeness and strength, 
and the saltbush gives way to the characteristics of the slopes. As a con- 
sequence, the rain that falls begins to form watercourses, waterholes be- 
come creeks, and the streams increase in volume.” Page 5. 

This is a very remarkable statement. It shows how even in the short 
time that has elapsed since New South Wales has become inhabited, the 
influence of man over nature has begun to show itself, and it opens out a 
bright future for improvement even to the brilliant present position of the 
country. Nothing perhaps is more striking in Mr. Reid’s description than 
the manner in which this favoured settlement of the southern world unites 
both the advantages of civilisation, and of a free, open, and it might almost 
be said, primitive life. The admistration of justice appears to procéed with 
the same regularity as in England. Internal communication has received 
great attention. “There are about 800 towns and villages on our 
207,000,000 acres of territory ;.and each looks for a road and a postal ser- 
vice at least.” There are now 3,500 miles of roads of various descriptions, 
with bridges, which, if placed in a line, would cover a length of 35 miles. 
There were besides 437 miles of railways open for traffic in December 
1875. The construction of these lines has created adebt of more than 
£7,000,000, but there has been an increasing return of profit, amounting 
in 1875 to more than 4 per cent. é 
With so much attention given to the means of communication, it is not 
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wonderful to find that the revenue of the colony has likewise greatly 
increased. The growth of the revenue during the six years from 1870 to 
1875, has been as follows :— 


1870... om a pm £2,102,697. 
1871... en vs es 2,238,900. 
1872... wn ns ae 2,812,011. 
1073... we we ue 3,330,913. 
1874... ‘im at wa 3,514,314. 
1875 bel 4,126,303. 


The public debt of ‘the éotony 3 is about £13, 000,000, and of this, as previously 
mentioned, £7,000,000, the portion incurred in ‘constructing the railways now 
made, returns more than 4 percent. It is not wonderful, therefore, that with 
a public debt thus beneficially employed, and amounting to butlittlemorethan 
three years’ revenue, the credit of the colony stands as high as it does. We 
have not space to follow Mr. Reid into all the details he gives of the rising 
wealth and prosperity of the country. The mineral resources of the colony, 
the wealth extracted from, and yet hidden in the gold fields, are the points 
to which attention is, perhaps, more prominently drawn. But besides gold, 
there are many other mineral products of vast importance. Coal, iron 
ores and limestone, in convenient contiguity, give a promise of immense 
industrial progress in the future. The yield of the Australian tin 
mines is already more than half that of all the other mines in the world, 
and copper is found in nearly every part of the colony. Besides these, and 
the classes of industry supporting them and supported by them, pastoral 
industry and agriculture are making considerable though not equal pro- 
gress. A climate so varied and so propitious that it favours the cultivation 
of wheat, maize, the vine, the olive, the sugar cane, tea, coffee, tobacco, 
cotton, the fruits of the temperate zone and of the semi-tropical zone as 
well, is in itself a gift so precious that its value can hardly be overestimated. 
The land under cultivation makes a fair progress, though in this point as in 
others at which we have not had time to glance, the want of labour has 
been an impediment to the full development of the colony. The difficulty 
of obtaining sufficient labour, and especially agricultural labour, is the one 
drawback to the prosperity of the colony. And it should be borne in 
mind that such emigrants remain as much as before subjects of the 
British Crown, and are mote likely to be loyal subjects if contented and 
successful in New South Wales, than if discontented because unsuccessful 
at home. 

Enough has been said to show how rapid and how solid the growth of New 
South Wales has been. We must not, however, allow the brilliancy of the 
descriptions of the resources of the colony to draw our minds away from 
the stern realities of business, and as a fitting conclusion we will add some 
statistics of the banking progress of so prosperous a community. Should 
Mr. Reid’s book proceed to a second edition we wish he would add to it 
some details as to the banking law of the colony, with particulars of 
the notes issued by the various banks and the principles on which the 
circulation is based. The growth of the bank deposits has been as 
follows :—* 


31st March, 1858... on mn £4,251,673 
i, ——o eat re 6,128,836 
1876... 2 sit 14,542,868 


The proportion of these amounts to the population, is "perhaps the best 
test of the wealth of New South Wales. 
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Second Supplement to M’Culloch’s Dictionary of Commerce and Commercial 
Navigation. London: Longmans, Green & Co., 1877. 


This Supplement is carefully prepared for the purpose of showing the 
progress of British Commercial Legislation down to the present time. It 
contains short and well-digested articles on many important subjects. 
Thus, under the heading of “Banking” an epitome is given of the 
Bankers’ Books Evidence Act of 1876, while under the head of “ Cheques” 
the same care has given the main clauses in the Crossed Cheques Act, also 
passed last year. Other subjects receive the like treatment. The head- 
ing “Cargo”’ is followed by an abstract of the Merchant Shipping Act 
of 1876, which is continued in considerable detail under the heading 
“Seaworthy” ; and under “Importation and Exportation,” the most im- 
portant clauses in the Customs Consolidation Act of 1876 are given. The 
summary embodied in the Report of the Select Committee of the House of 
Commons of last session on the depreciation of silver isalsoinserted. This 
Supplement will be of great value to all who possess the well-known 
volumes of M’Culloch’s Commercial Dictionary. 


a 
> 
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To the Editor of the “* Bankers’ Magazine.” 


STAMPS ON DOCUMENTS. 


Srr,—Will you have the kindness to say whether a receipt stamp is 
necessary—(1st.) To an order on a country banker, requesting him to 
advise an acceptance due in London when the acceptor, having no account 
with the country bank, pays the money down for that purpose. (2nd.) A 
fund is started for some charitable purpose, and an account opened at the 
bank; parties making donations request receipts in their own names, which 
state the object to which such donations are applied. (3rd.) What stamp 
is necessary on a cheque or bill, drawn abroad and payable in this country, 
on demand ? 



































I am, sir, your obedient servant, 
26th January, 1877. J.J. 
{1. A 1d. stamp should, we think, be affixed to such an order. 2. If the 
banker acts as treasurer, and gives receipts, they must be stamped where 
the amount paid is £2 or upwards. 3. A 1d. stamp is sufficient in this 
case.—Ep. B. M.] 























STOURBRIDGE AND KIDDERMINSTER BANKING COMPANY. 


S1r,—For your information, I beg to say that the directors of this bank, 
at their meeting on Tuesday last, declared a dividend of 10s. and a bonus 
of 10s. per share, or after the rate of 20 per cent. per annum, free of 
income tax, out of the profits of the half-year ending December 30th last, 
payable on and after the Ist February. 

I am, sir, your obedient servant, 


T. D. THOMAS, General M ; 
Stourbridge, 25th January, 1877. . — 
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GUARANTEES. 


REFERRING to the “ Communications” in your January number, oblige by 
quoting a case supporting the view that (Guarantees should be renewed 
every six years. Grant (Laws of Banking, 1865, p. 249) gives a case in 
which the opposite view was held, and other mercantile lawyers of repute 
also hold that the six years only begin to run from the time when the 
balance of the account is struck and demanded by the bank. 

Respecting the retention for one day of bills sent for collection to the 
bank where they are payable, Grant (p. 57 and 415) clearly intimates that 
they are allowed until the post of the day following {the due date to give 
notice of dishonour, which law the merchant would support. It is, there- 
fore well to add to the remittance letter, “‘ Please advise fate,” if it is 
essential to know without any delay how the transaction closes. 

Tos. B, Moxon. 

Manchester, 26th January, 1877. 

[As to first query,see Grant’s 1873 edition, p.271. Cholmeley v. Darley, 
14 M. & W. 344, but the case of Hartland v. Jukes, 1 H. &C. 667, supports 
your view, and has not been directly overruled.—Ep. (Law Dept.) B. M.] 





DEPOSIT OF DEEDS. 


Wovutp you please allow your Law Editor to answer the following :—Are 
deeds of property deposited with a banker, without any memorandum 
whatever, full and undoubted security for the amount overdrawn against 
them ? P. & D. 
[If material portions of the title deeds to land are deposited with a banker 
by way of security, the mere absence of a written memorandum does not 
deprive the banker of his title by way of equitable mortgage on the estate ; 
but in the absence of a memorandum the courts lean against the view 
of considering that the deposit was intended to secure antecedent debts. 
Ex parte Martin, 4 Deacon and C, 457. The taking of a written memo- 
randum of deposit in all cases, however, is strongly advised.—Ep. (Law 
Dept.) B. M.] 





ENDORSEMENT OF CHEQUES. 


Witt you oblige me with your opinion onthe following case :— 

On opening his banking account, William Henry Smith gives, in 
addition to his full name, business, and address, his usual signature, viz. :— 
*‘ William H. Smith,” which he will write in all letters and signing of 
cheques, acceptances, &c, If a cheque be sent to him per post, made payable 
to “W. H. Smith, Esq.,” is he bound to indorse those identical words 
on cheque before being able to claim payment? or, should his own 
bankers collect it for him, is he still bound to do so, and to add his 
usual signature as given when he opened his account? It would seem 
absurd that any one, in writing his own name, should have to prefix or 
affix the title of “Mr.” or “Esq.” ; but if the principle that nothing save 
the words written in the body of the cheque by the drawer will suffice, 
so that even W. H. Smith’s own bankers would not attempt collection of 
the cheque without his first endorsing every word (whether misspelt or 
otherwise) just as it is written by the drawer, before endorsing his usual 
signature. If this principle, I say, were fully carried out, would it not 
require the title by which the person to whom the cheque was addressed 
to be affixed also in the endorsement ? T. B. H, 
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[The question of what is a sufficient endorsement by the payee of a 
cheque must be governed by a common sense view of each particular. A 
cheque payable to “ W. H. Smith, Esq.,’”’ or order and endorsed “ William 
H. Smith,” is in our opinion sufficient to warrant the banker in paying 
such cheque. The well-established rule is, however, that the endorsement 
of the payee should be like that in the body of the cheque. See Hare ». 
Copland, 13 W. Com. Law Rep. 426. 16 & 17 Vict., cap. 59, sec. 19, pro- 
vides that any cheque payable to order, which shall when presented 
purport to be endorsed by the payee, shall be a sufficient authority to 
pay, &c., and relieves the banker from liability, even though such endorse- 
ment turn out to be a forgery.—Eb. (Law Dept.) B. M.] 





Should a customer of a bank require ready money and write out a 
cheque—“ Pay myself or order ”’—and then fill in the 
amount and his name, is it necessary that he should endorse said cheque 
with his own naane or (which is in more strict adherence to the principle) 
with the word “ myself.” — 

T 


[The custom of Bankers requires the endorsement on the back of the 
cheque by the drawer.—Ep. (Law Dept.) B. M.] 





In reference to the letters and opinions on this subject at page 53 of 
your January number, and pages 132-3 of the February number, permit 
me to quote section 19 of the Act, 16 & 17 Vict., cap. 59 :— 

“ Provided always, that any draft or order drawn upon a banker for a 
sum of money payable to order on demand which shall, when presented for 
payment, purport to be endorsed by the person to whom the same shall be 
drawn payable, shall be a sufticient authority to such banker to pay the 
amount of such draft or order to the bearer thereof ; and it shall not be 
incumbent on such banker to prove that such endorsement, or any subse- 
quent endorsement, was made by or under the direction or authority of 
the person to whom the said draft or order was or is made payable either 
by the drawer or any endorser thereof.” 

Now, I think that a cheque payable to ‘Smith & Sons,” and endorsed 
“ James Smith & Sons,’ could not be held to purport to be endorsed by 
the party to whom it was payable. Therefore, if the endorsement “ James 
Smith & Sons ” should prove to be a forgery, the banker paying on that 
endorsement would, I apprehend, be liable; whereas, on the endorsement 
“Smith & Sons,” in case of forgery, he would not be liable. 

Besides, it appears to me that a banker paying on the endorsement in 
question would render himself liable to the drawer for not carrying out 
his instructions. It would be hazardous to endeavour to interpret the 
drawer’s instructions otherwise than literally. As pointed out in the letter 
from the head bank, quoted at page 132, February number, the payees and 
endorsers might be different firms. How many instances are there of firms 
differing as slightly in their styles as the case in point. By paying in 
such circumstances, the banker might be held to have taken the onus of 
proving that the payees and the endorsers were the same, a very undesir- 
able respcnsibility. 

The case adduced of a cheque payable to Mr. Smith, and endorsed 
“ James Smith,” is not analogous. I conceive that a banker would have 
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no choice, except to pay, on the endorsement of any Mr. Smith, the risk 
lying at the door of the drawer who gives such vague directions. In the 
case of the firm there is no vagueness apparent in the directions, a firm not 
necessarily including a christian name in its style. Your correspondent, 
** A Cashier of Twenty Years’ Experience,” says, “and after all bankers are 
not liable for endorsements ;” a strange remark to come from a gentleman 
of his experience. In that view, cheques payable to order would afford 
very slight protection to those who issue them. : 
A Bank Manacer. 
[Your arguments and line of reasoning only confirm us in our opinion 
already expressed. See Grant’s Law of Bankers, 3rd edition, pp. 12 and 27. 
Had the legislature intended that the endorsement should be, verbatim et 
literatim, like the name written in the body of the cheque, or that of the 
payee, the section wouid have so provided instead of using the words “ pur- 
port to be endorsed.” Bankers are, however, well advised in construing 
this enactment against themselves, although a court of law might, and we 
believe would, put a more favourable construction on the section. “A 
Cashier of Twenty Years’’ meant, we take it, that statutory relief was 
granted to bankers in cases within the Act.—Ep. (Law Dept.) B. M.] 


Hotes of the Month. 


We are requested to state that Mr. William Hall, lately interim manager, has 
been appointed manager of the Metropolitan Bank. 





The London manager of the Hong Kong and Shanghai Banking Corporation 
has received a telegram from the head office, Hong Kong, announcing that, at the 
half-yearly meeting held there, a dividend was declared of £1 per share, and 
300,000 dollars added to the reserve fund, which now stands at 500,000 dollars. 
It is also notified that Mr. W. Keswick, of the firm of Jardine, Matheson, and 
Co., and Mr. E. Tobin, of Gilman and Co., have joined the board of directors. 


There is a rumour that itis the intention of the Government to ask for power 
to issue Exchequer Bills payable at three, six, and nine months respectively, for 
the purpose of obtaining temporary advances from the public in lieu of the 
present system of borrowing of the Bank of England on deficiency bills. It is 
thought that the amount for which power will be taken will be considerable, 





We are given to understand that Mr. John Crossley, M.P. for Halifax, has 
resigned the Chairmanship of John Crossley and Sons (Limited), and also of the 
Halifax Commercial Banking Company (Limited). 


At a special general meeting of the shareholders of the National Bank of 
Paraguay (Limited), to consider the course to be taken by the bank with refer- 
ence to the repeal by the Paraguayan Government of the concession to the bank, 
the Chairman having explained the proceedings of the Board from the founda- 
tion of the company up to the present, Mr. Hillyard moved a resolution approv- 
ing the action of the directors throughout, thanking them for all their labours, 
and requesting them to continue their best endeavours to carry out the establish- 
ment of the bank in the interest of all concerned. 


The directors of the West of England and South Wales District Bank pro- 
pose a dividend for the past half-year at the rate of 8 per cent., making, with the 
dividend previously paid, 8 per cent. for the year. This leaves £954 to be added 
to reserve, which will then stand at £152,951. 
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The report of the West Riding Union Banking Company for the past year 
states the net profits at £42,120. An interim dividend of 10s. per share absorbed 
£10,000 of this last August, and it is now proposed to pay a further dividend of 
20s. on the old shares, which will take £20,000. In addition, £3,349 is to be 
devoted to interest on the instalments of the new shares paid, and £8,070 added 
to reserve, the balance going to pay Income-tax. 


It is intended by the Printers’ Pension, Almshouse, and Orphan Asylum 
Corporation to celebrate in June next, the 400th anniversary of the introduction 
of printing into England by William Caxton. 

The profit for the year of Pares’s Leicestershire Banking Company, inclusive 
of £8,083 from 1875, was £55,600. A dividend of £1 per share on the old 
shares, and 8s. per share on the new shares, has been declared, which with the 
dividend of 6 per cent. paid in August, makes 14 per cent. for the year. The 
sum of £5,000 has been added to reserve (raising it to £150,000), and £6,600 
carried forward. 

The report of the directors of the London and Hanseatic Bank (Limited) 
states that the net profits for the past year were £23,031. Out of this a divi- 
dend of 3s. 6d. per share was paid last July, and it is now proposed to pay a 
further dividend of 5s. 6d. per share, making 6} per cent. for the year; £6,956 
is placed to reserve, raising it to £27,000, and a small balance carried forward. 
The balance-sheet shows the bank due on deposits, &c., £1,433,147, and it has 
lent on securities and otherwise, £1,275,629. 


It is announced that the Bank of France receives for the present fine gold 
only at one-eighth per thousand discount (perte), instead of taking it at par, as 
it has hitherto done. The purpose of this regulation is evidently to prevent 
further accumulation of cash and bullion, which, as our readers will have 
observed during a month past, has increased about 76 millions of francs. Of 
course, the cashing of bank notes is not at all affected by this regulation. 


Creditors of the Commercial Bank (Limited) are required by 10th March to 
forward their claims to Mr. J. McDaid, of Bermondsey, the liquidator. 


Creditors of the Liverpool Borough Bank are required by 31st March, to 
forward their claims to the liquidators, at the office of Messrs. Harwood, Banner, 
and Son, of Liverpool. 


The Anglo-Californian Bank has declared an interim dividend of ten shillings 
per share for the half-year ended 31st December last, being at the rate of 10 per 
cent, per annum. 


The directors of the Merchant Banking Company of London have resolved to 
declare a dividend at the rate of 12 per cent. per annum for the half-year ending 
the 31st of December last, being at the same rate as that paid.in previous years, 
and to carry forward £9,117 to the next account. 5 


a 
> 


MONTHLY CHRONOLOGY. 


Feb. 1.—The payment of interest due to the holders of the Turkish Guaran- 
teed Loans of 1854 and 1871, the money for which lies at the Bank of England, 
and which, according to arrangement between the Porte and Messrs, Stewart 
and MacEwen, was to be made at once, is deferred till sanctioned by a vote of 
the Ottoman Parliament. 

2.—The National Bank of Australasia announces that it is authorized by the 
acting Agent-General for the government of South Australia to receive tenders 
for £500,000 4 per cent. bonds, the issue of which was authorized on the 27th 
of October, 1876, for the construction of railways and other purposes, 
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5.—It is telegraphed from Constantinople that Midhat Pasha has fallen, that 
Edhem Pasha has been made Grand Vizier, and that Midhat Pasha has 
embarked for an island in the Archipelago. 

7.—For the first time during the past five months the India Council have 
altered the amount of bills to be allotted, and tenders for £175,000 only were 
received to-day. : 

8.—The Session of the Parliament of the 40th year of the Queen was opened 
by Her Majesty in person. 

13.—The United States House of Representatives have passed a bill, which 
had already passed the Senate, authorizing the laying a telegraph cable between 
the United States and Europe, provided the tolls shall not exceed 1s. per word. 

13.—The United States Treasury has called in $10,000,000 five-twenties for 
redemption, interest ceasing from the 12th of May. 

13.—The tenders for the South Australian Government 4 per cent. loan of 
£500,000 were open to-day at the National Bank of Australasia, The average 
price for the £500,000 which is allotted is £97. 10s. per £100. 

16.—Tenders are invited by the Crown Agents for the Colonies for £1,000,000 
in 4} per cent. Debentures of the Government of the Cape of Good Hope, 
authorized by an Act of 1874. The purpose is for the construction and equip- 
ment of railways. 

16.—The Khedive of Egypt has named Colonel Gordon Governor-General of 
the Soudan, in addition to the Equatorial Provinces, with the fullest powers. 

21.—The Bank of New Zealand, as agents of the municipality of Wellington, 
invite tenders for £209,000 6 per cent. Debentures to bearer of £100 each to 
provide for the redemption of municipal loans contracted at former periods. 


4 
> a 


OBITUARY. 





CovuLtuurst.—We regret to announce the death of Mr. William Coulthurst, 
the senior partner in the banking house of Messrs. Coutts and Co., Strand. He 
died on Saturday morning, 10th February, after a few days sudden and severe 
illness from bronchitis. Mr. Coulthurst was in his 85th year. 

Mitier.—On the 20th February, at his residence, 2, Northumberland Row, 
Tottenham, James Miller, Esq., of the Bank of England, in the 60th year of his age. 


Plonetary Rebieto. 


An improvement of one-eighth per cent. in the rate for three months’ 
bills took place at the beginning of the month, money on short 
loans at the same time coming into better demand; the continued 
diminution in the Bank’s store of gold began to tell distinctly upon 
the market in promoting a disposition amongst bankers and other 
money lenders to look for better terms for their commodities ; it 
seemed probable, indeed, that the Bank of England would, ere long, 
be under the necessity of raising its rate, should gold continue to be 
withdrawn to the same extent as it had been during the month of 
January ; nearly three millions having been taken away in that 
time. What effect upon the money market such a course would 
have produced it is rather curious to surmise, though it may fairly 
be concluded that, with the moderate demand for discount existing, 
the outsidé market would move but slowly in following the leader, 
and so the Bank’s efforts to protect the bullion reserve would be of 
little immediate avail. The prospect of a reflux of gold from the 
provinces had to be kept in view, however, as an important element 
VOL, XXXVII. 18 
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in the consideration of the course of the money market, and the 
result proved that, under the slackened demand for abroad which 
ensued, the home returns were more than sufficient, for the time 
being, to counteract the outgoings. The Bank, by witholding its 
hands from raising its minimum, whilst the rates outside continued 
further to rise, at length came in for a larger share of business than 
it had attracted during the preceding long continued period of 
cheap money. 

The large inercase in the excess of our imports over our exports 
in the past year has been the subject of remark, not unaccompanied 
with anxiety in some quarters ; the excess of imports over exports 
in 1876, amounted to £117,427,000, whereas in 1872, the corres- 
ponding amount was £39,479,000. Many causes are combined in 
bringing this about, and upon due consideration of them it does 
not appear that there is much reason to be alarmed at this result. 
At all events our creditors need not be frightened about getting paid 
for the commodities they supply us with, for, without doubt, there 
is plenty of ready money in the country to pay for what things we 
import. In first starting with these figures, there is this to be taken 
account of, that our exports are valued at the home rate which does 
not by any means give the full value ultimately realised for them in 
the foreign markets of the world, where they are sold to cover cost 
of production, plus the cost of carriage, insurance and other charges 
which go to swell the sum returnable to this country. On the 
other hand the imports are valued at the price they are calculated to 
realise at this market. In further considering this material in- 
crease of the excess of imports since the year 1872, it seems prob- 
able that much is due to the increased amount of foreign indebted- 
ness to us for money borrowed—that we are in fact receiving 
interest for the capital which went abroad in 1872, and, if we get 
this out in good, useful kinds of materials, it does not need to be 
considered a cause of weakness or a matter for regret. It is true 
that some countries, who but recently appeared to be good customers 
for our wares, have of late fallen off very considerably in that re- 
spect, such as Turkey, Egypt and some other states, but then it 
must be remembered that the previous more active demand from 
these quarters was stimulated by English money which they had 
borrowed. At all events it is satisfactory to think that the trade 
now being done is of a steady and profitable nature, and unac- 
companied with the risks which attend upon periods of overtrading 
and inflation. 

Money has made a decided move upwards in value this month, 
it is scarcer in the market, though the demand for discount does not 
appear to have much increased. 

The stock markets have been in a very sensitive condition through- 
out the month, the Eastern question still rules the character of the 
markets, and as the phases of that important question vary, whether 
it is reported that pacific intentions prevail, or, that preparations for 
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war are being pushed forward, the prices of securities vary, more 
or less, accordingly. Early in the month the political aspect was 
considered favourable, and prices accordingly ruled firmer; the 
chief movement, however, was in the foreign market, where prices 
are naturally more sensitive under tha state of political tension 
which exists. As prices had gone lowin this department, under 
the operations of speculators for the fall, there is every disposition 
to take immediate advantage of any circumstances tending to 
promote hopes of an amicable settlement of the Eastern question 
being arrived at. 

The announcement of the sudden fall of Midhat Pasha, the 
Sultan’s Grand Vizier, caused a momentary alarm in the Stock 
Exchange; no great importance however was attached to this event ; 
but, whilst the movements of Russia continued to attract close 
attention, the absence of any disposition on the part of the other 
powers to support Russian aggression tended, meantime, to promote 
steadiness ; this feeling, however, gave way under the intelligence 
published of the active war preparations being made by that power, 
and speculative selling was resumed in the foreign market. 

Consols have been very little affected in price, on balance they 
are about the same this month as last, though some slight fluc- 
tuations in price havetaken place. Colonial government securities 
have continued firm, notwithstanding there have been two or three 
fresh issues of these securities during the month, the amounts 
being but of small dimensions. English railway shares have been 
subject to some fluctuations, in view of adverse political remours 
they have declined at times, whilst on the other hand they have 
moved in sympathy when the other markets have tended upwards. 
The most material feature with regard to railways is that generally 
their last dividends are as good as at the previous corresponding 
period, whilst the present traffic receipts are improving. Upon 
the whole an advance on the month in this market may be 
recorded. In Joint Stock Bank shares there has ‘been little 
movement, steadiness is the prevailing feature in this market, the 
reports of these institutions for the past half-year being considered 
satisfactory, considering the adverse conditions under which they 
have realized their profits. London and County Bank shares have 
advanced. 


.- 
<> 


NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who willbe happy to give publicity to the Reports of all Bank Meetiags as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, asa rule, only appear in 
the issue of the month next but one after that on which they are received. 
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Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 








£ 

28,219,790 
27,963,835 
27,902,939 
27,382,790 
27,784,470 


27,780,010 
27,201,615 
27,006,170 
27,661,255 


28,408,850 
28,272,045 
28,359,275 
28,314,640 


28,931,980 
28,925,655 
28,587 570 
28,221,815 
28,087,975 


28,179,985 
27,876,800 
27,773,460 
27,973,390 


29,249,745 
29,095,750 
28,961,050 
28,541,080 


28,782,855 
28,504,940 
28,037,050 
277,802,905 
27,554,155 


27,612,925 
27,196,160 
27,460,980 
27,898,255 


28,622,775 
28,302,820 
28,037,420 
27,638,950 
27,692,885 


27,814,430 
27,541,435 





£ 
25,487,495 
25,500,255 
25,771,835 
26,240,480 
26,531,105 


26,790,095 
27,509,195 
28,466,060 
29,063,595 


29,371,085 
30,042,680 
31,385,850 
31,136,850 


32,725,370 
32,912,070 
33,884,915 
33,217,215 
33,040,795 


33,509,770 
34,176,790 
34,205,975 
34,049,270 


34,127,760 
33,514,385 
32,712,360 
32,775,515 


32,190,735 
31,019,690 
30,248,020 
29,643,670 
28,623,170 


28,544,460 
28,199,140 
28,082,925 
27,810,945 


27,533,430 
27,351,155 
26,484, 920 
26,319,380 
26,650,241 


25,624,520 
25,590,545 


94 
95 
97 


92 
93 





| 





14,545,365 
14,545,365 
14,545,365 
14,545,365 
14,575,861 


14,575,818 
14,594,223 
14,611,341 
14,611,952 


15,399,705 
15,399,705 
15,335,777 
15,405,977 


15,702,325 
15,617,896 
15,459,133 
15,259,133 
15,259,133 


15,260,463 
15,222,963 
15,229,155 
15,300,264 


15,712,817 
18,202,925 
17,802,925 
17,202,925 


17,008,228 
16,308,228 
15,739,297 
15,739,297 
15,739,297 


15,832,797 
15,833,004 
15,934,208 
15,958,653 


15,969,162 
18,766,486 
18,267,876 
17,317,876 
16,367,876 


16,001,441 
16,001,441 





£ 
17,813,219 
17,974,474 
17,223,912 
16,960,746 
17,077,554 


17,484,551 
17,094,986 
16,901,002 
17,122,865 


17,400,313 
17,493,334 
17,217,416 
17,011,493 


16,896,302 
16,181,455 
15,967,890 
15,945,490 
15,854,353 


16,401,132 
16,023,575 
16,015,085 
16,010,461 


15.906.720 
16,018,786 
16,107,468 
16,162,097 


16,639,955 
16,538,345 
16,502,061 
16,542,567 
16,752,031 


17,102,566 
17,017,236 
17,083,627 
17,518,852 


19,582,320 
17,516,675 
17,676,106 
17,762,841 
17,732,917 


17,787,156 
17,818,123 





£ 
5,903,334 
7,660,311 
7,174,782 
7,638,307 
7,755,817 


8,971,487 
8,558,129 
8,532,991 
9,069,793 


8,766,333 
4,810,839 
4,732,174 
4,982,160 


5,303,493 
5,440,031 
5,490,302 
5,305,436 
5,768,584 


5,974,133 
6,289,384 
6,591,284 
7,043,838 


6,383,517 
6,181,234 
5,422,087 
6,543,444 


5,781,462 
5,666,471 
5,566,667 
6,037,391 
6,538,842 


6,398,081 
7,231,852 
ié 485, 933 
8,173,488 


6,203,440 
4,373, 157 
3,955,536 
4,101,623 
4,837,165 


5,613,338 
6,632,609 




















Almanac ”’ for 1877. 


For the corresponding statement, from January to a 1876, see page 342 of ‘ The Banking 
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Other 
Deposits. 


Total 


Deposits and 


Bank Post 
Bills. 


~~ 


Reserve. 








£ 
21,609,725 
20,232,424 
20,271,749 
20,614,682 
20,809,304 


20,048,680 
21,396,232 
22,524,303 
22,072,398 


22,708,423 
27,635,123 
28,559,404 
28,960,784 


28,688,877 
27,992,567 
28,644,306 
28,252,255 
27,686,451 


28,003,701 
28,271,987 
28,284,981 
27,517,747 


27,196,160 
30,003,658 
29,857,947 
29,488,402 


29,103,020 
27,393,442 
26,542,056 
25,914,347 
24,916,197 


25,427,699 
24,505,596 
23,634,924 
22,875,676 


25,936,786 
28,385,591 
28,086,715 
97,365,718 
25,146,245 


73,520,174 
22,890,468 





£ 
332,586 
318,526 
310,547 
287,963 
265,116 


276,968 
305,910 
294,540 
252,743 


303,333 
299,647 
311,024 
309,364 


321,219 
325,224 
362,741 
389,520 
364,589 


440,828 
419,640 
370,618 
357,924 


373,151 
416,160 
401,432 
358,306 


366,409 
369,778 
380,328 
360,080 
348,338 


311,946 
334,620 
321,397 
299,153 


328,619 
381,955 
349,136 
331,834 
315,669 


329,031 
297,860 





“a 
27,845,645 
28,211,261 
27,757,078 
28,540,952 
28,830,237 


29,297,135 
30,260,271 
31,351,834 
31,394,934 


31,778,089 
32,745,609 
33,602,602 
34,252,308 


34,313,589 
33,757,822 
34,497,342 
33,947,211 
33,819,624 


34,418,662 
34,981,011 
35,246,883 
34,919,509 


33,952,828 
63,601,052 
35,681,466 
35,390,152 


35,250,891 
33,429,691 
21,489,051 
32,311,818 
31,803,377 


32,137,726 
32,072,038 
31,742,254 
31,348,317 


32,468,845 
33,140,703 
32,391,387 
31,799,175 
30,299,079 


29,462,543 
29,820,937 





£ 
13,157,741 
13,364,018 
13,662,419 
14,712,432 
14,816,202 


14,867,171 
16,292,405 
17,474,443 
17,298,157 


16,781,842 
17,704,436 
18,934,701 
19,723,286 


19,621,201 
19,876,523 
21,018,406 
20,672,917 
20,621,351 


20,987,257 
21,967,897 
22,244,069 
21,851,251 


20,566,672 
19,999,772 
19,396,451 
19,653,789 


19,218,686 
18,200,927 
17,870,258 
17,653,891 
16,902,034 


16,787,290 
16,809,930 
16,315,553 
15,467,179 


14,591,390 
14,694,912 
14,317,794 
14,591,076 
14,057,356 


13,562,473 
13,896,824 





bo 
BECCCPRELE SAL PASES AAT PERS AA AAU 


PItiddel 








For the corresponding statement, from January to October, 1876, eee $42 of “* Banking 
yw Aimanes” for i777 baad 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payment out of the Exchequer 
between April 1, 1876, and February 17, 1877 :— 
REVENUE AND OTHER RECEIPTS. 


Total Receipts | Total Receipts 
Budget Estimate] into —— a” 
for the Financial} quer from 

5-' April 1. 1876. to | April 1. 1875, to 
Year 180-7. | APD. 7 ist.” | Feb. 19, 18%6. 


Balance, April 1, 1876. & & £ 
Bank of England = ee —< 3,826,896 4,662,261 
Bank of Ireland oe oe a 1,292,691 1,603,061 


5,119,587 | 6,265,322 














REVENUE. 
Customs ae és e 20,250,000 | 17,711,000 | 17,770,000 
Excise .. ee ov 27,624,000 23,971,000 23,832,000 
Stamps .. re on ° ° 11,000,000 9,517,000 9,660,000 
Land Tax & House Duty .. .. | 2,500,000 1,882,000 1,967,000 
Property and Income Tax .. .. | 5,268,000 3,740,000 3,189,000 
Post Office .. on se ‘ 5,950,000 5,478,000 5,431,000 
Telegraph Service .. se we | 1,825,000 1,150,000 1,100,000 
Crown Lands .. ws ‘ 395,000 362,000 352,000 
Miscellaneous .. ‘ 4,100,000 3,861,680 3,740,848 











Revonue .. & : 78,412,000 | 67,672,680 | 67,041,848 








Total, including balance ee ee 72,792,267 | 73,307,170 
OTHER RECEIPTS. 

Money raised for Purchase of Shares in the Suez 
Canal (balance of £4,000,000) .. ee s 700,000 — 
Advances under various Acts, repaid to Exchequer 1,437,410 1,667,888 
Money raised for Fortifications & Military Barracks 500,000 250,000 
Money raised for Local Loans by Exchequer Bonds 1,000,000 1,500,000 

Temporary Advances, not repaid .. oe oe — — 


Totals ot i ee ee +» &| 76,429,677 76,725,058 
ExrENDITURE AND OTHER PAYMENTs. 

















Total Issues out {Total Issues out 
mare ‘Y, ay a b y t "| imeet Pe ments 

ial Year ayments 
SERS. g76-77, |ftrom April 1. 3876 trom April 1, 1875 
to Feb. 17, 1877. | to Feb. 19,1876. 











£ £ £ 
Permanent charge of Debt .. -. |*27,700,000 | 25,698,628 | 25,539,288 
Interest on Local & Temporary Loans *160,000 86,625 21,875 
Interest &c., on Excheqr. Bnds. (Suez) *150,000 75,000 — 
Other charges on Consolidated Fund | *1,590,000 1,503,420 [| 1,470,840 
Supply Services ihe ie «+ |$48,557,000 | 40,386,589 | 39,994,056 





78,157,000 





Estimate .. ba 

Expenditure Kat ee .» | 67,750,212 | 67,026,059 

OTHER PAYMENTS. 

Advances under various Acts, issued from Exchequer 3,882,738 3,928,923 
Expenses of Fortifications and Military Barracks. . 500,000 250,000 


Exchequer Bills paid off .. a oe ee 88,600 20,500 
Surplus income applied to reduce debt .. a — . 331,867 





72,221,550 71,557,349 
Balances on February 17, 1877 :— 
Bank of England .. aa i aioe = 3,467,251 4,073,239 
Bank ofIreland .,, pen RA ot we 740,876 1,094,470 











Totals ee i sel ee «+ S| 76,429,677 76,725,058 
* As stated in the Budget. + As granted by the Appropriation Act. 























BANK OF FRANCE. 
DEBTOR. 
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Capital of the Bank 
— in addition to 
pe me (Art. 8, Law 
une 9, 1857) 4 
where of the Bank 
and its branches . 
Reserve of landed nd 
perty . 
Special Reserve .. 
otes in circulation 
Bank-notes to order 
and receipts payable 
at sight. 
Treasury ‘account cur- 
rent, creditor . 2 
Current accounts, Paris 
Do., branch banks 
Dividends payable 
Interest on _ securities 
transferred or de- 
posited .. 
Discounts and “sundry 
interests 
Re-discounted the last 
six months... ; 
Bills not disposable 
Reserve for eventual 
losses on een bills 
Sundries ... 


Total ... 


Jan. 25. 


Feb. 1. : 


Feb. 8. 


Feb. 15. 








¥. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
17,694,209 97 
2,661,958,600 0 
26,613,727 42 
104,644,252 88 
346,097,308 0 


33,542,229 0 
830 0 


858, 


5,067,150 13 
1,922,285 49 


1,662,127 11 
2,858,337 33 


9,960,000 0 
11,939,222 84 


F. & 
182,600,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
17,694,209 97 
2,683,823,675 0 
27,499,361 48 
102,920,245 24 
332,513,461 40 


36,091,236 0 
3,258,600 0 


4,443,073 40 


2,280,545 61 |" 


1,662,127 11 
21,057,104 8 


6,960,000 0 
11,473,517 43 


F. c. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
17,694,209 97 
2,641,905,745 0 
26,990,706 91 
104,141,213 51 
368,189,152 13 
37,178,777 0 
2,911,715 0 
4,601,203 41 
2,563,890 45 
1,662,127 11 
2,968,711 74 


6,960,000 0 
12,457,033 58 


F. c. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,060 0 
17,694,209 97 
2,646,781,930 0 
29,187,810 54 
102,417,915 12 
360,916,195 26 
35,019,826 0 
2,691,250 0 
3,975,313 88 
8,005,803 6 


1,662,127 11 
3,775,634 13 


6,960,000 0 
11,588,331 15 





3,442,323,433 85 


3,468,285,220 40 


3,446,832,549 49 


3,441,284,409 90 





CREDITOR, 





Cash in hand and in 
branch banks 
Commercial bills over- 


ue 
Commercial bills dis- 
counted, not a due 
Treasury bonds’. 
Commercial bills, 
branch banks.. 
Advances on 
of bullion ‘ 
Do.in branch banks ... 
Do. in French public 
securities see va 
Do. by branch banks ... 
Do. on railway shares 
and debentures as 
Do. by branch banks ... 
Do. on Crédit one 
bonds ... - 
Do. branches... 
Do. to the State (Con- 
vention June 10, 1857) 
Government stock re- 
serve... : - 
2. pag Sd 
tes Immobilisées 
"mer of June 9, 1857) 
Hotel and furniture of 
the Bank, and landed 
property of branches 
ae of_ manage- 


deposits 


Employ of the ‘Bpecial 
Re 


Jan, 25. 


| 


Feb. 1. 


Feb. 8. 


Feb. 15. 





F. Cc. 
2,191,576,193 23 
120,146 18 
253,297,858 16 


257,818,549 


21,913,200 
1,326,400 


27,857,300 
22,264,650 


16,214,200 
13,023,900 


1,286,900 
834,300 


60,000,000 


12,980,750 .14 
76,313,613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 


0 


8,035,910 0 
53,663 45 


17,694,209 97 
19,867,689 90 


F. 
2,202,434,301 
5,493,884 


236,691,467 
338,845,000 


265,552,728 


22,125,500 
1,428,300 


27,610,100 
21,348,050 


16,380,200 
13,469,600 


1,267,400 
761,810 


60,000,000 


12,980,750 14 
76,313,623 82 


100,000,000 0 


is 
@ 


oo co co cco co oS 


e 


9,048,098 0 
333,667 89 


* 17,694,209 97 
38,506,549 94 


c. F. c. 
2,228,726,938 76 


182,323 73 


233,239,301 14 
338,845,000 0 


242,657,290 


20,985,700 
1,423,200 


27,649,600 
20,736,050 


16,255,800 
14,285,900 


253,800 
757,600 


60,000,000 


12,980,750 14 
76,313,613 82 


100,000,000 0 


oo coo ofof CO ©& 


0 


9,048,919 0 
359,401 69 


17,694,209 97 
23,437,161 24 


Bo 


F. 
2,229,876,924 
137,944 


240,972,339 
338,845,000 


230,811,547 


19,355.800 
1,342,200 


27,517,600 
20,553,850 


16,126,100 
13,194,650 


1,250,600 
731,800 


60,000,000 0 


12,980,750 14 
76,313,613 82 


100,000,000 0 


co c© cco cf co of & 


9,053,419 0 
365,703 39 


17,694,209 97 
24,160,357 58 





3,442,3238,433 85 








3,468,285,220 40 


3,446,882,549 49 





3,441,284,409 90 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. $2, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 


1877. 1877. 1877. 1877. 1877. 
Jan, 24. Jan. 31. Feb. 7. Feb. 14. Feb, 21. 








£ £ £ £ & 
Notes issued ; s+ +s] 41,819,380 | 40,858,270 | 40,624,520 | 40,590,545 | 40,824,255 


Government debt... o on «| 11,016,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .. .. ... «| 3,984,900] 3,984,900] 3,984,900| 3,984,900 | 3,984,900 
Gold coin and bullion ... ... _...| 26,319,380 | 25,858,270 | 25,624,520 | 25,590,645 | 25,824,255 
Silver Bullion... om ae pe 








41,319,380 | 40,858,270 | 40,624.520 | 40,590,545 | 40. 255 
BANKING DEPARTMENT. 


i877. 1877. 1877. 1877. 
Jan, 24. Jan. 31. Feb. 7. 8 Feb. 21. 











£ £ £ £ 
Prowrietors’ capital ve wan anal 14,558,000 | 14,653,000 | 14,553,000 14,563,000 
Rest ... "| “3,319,618 | 3,306,070 | 3,335,527 3,340,378 
Te deposits (Including a 
al Debt and Diviaend Accounts). | __4,101,623 | 4,837,165 | 5,613,388 6,857,731 
Other deposits ...| 27,365,718 | 25,146,245 | 23, 520, 174 23,152,710 


Seven day andotherbills <.. <..|  '331,834| 315,669 | 329,031 289,370 
49,671,793 | 48,158,149 | 47,351,070 48,184,189 
Government Securities... ... .... 17,317,876 | 16,367,876 | 16,001,441 16,026,176 
Other Securities ww ee on 17,762,841 | 17,732,917 | 17,787,156 17,576,949 
IN) TN) as'es0,430 | 13/265,385 | 12,810,090 13,847,015 

Gold _ttwen =. ~. "910,648 791,971 762,383 | 847,714 934.049 
| 49,671,793 | 48,158,149 | 47,351,070 | 47,716,388 | 48,184,189 


THE EXCHANGES. 


























Feb. 2. Feb. 9. | Feb. 16. 





Amsterdam, short « 

3 months . 

, ditto . _ 

and Brussels, d ditto ::. 

Paris, short one 
Ditto 3 months ... 
Marseilles, ditto ... 
Hamb ° 


Berlin, ditto - 
Leipsic, ditto ei 
Frankfort-on-the-Main, ditto « 
Petersburgh, ditto os a 
Copenhagen, — 
Vienna, Lg 4 
Trieste 
Zurich "and B Basle, ditto . 
Madrid, ditto 
Cadiz, ditto 
Seville, ditto “ 
Malaga, dita citto 
Bentander, dato oie 
Bi se ae 

> ait 
Genoa, ‘Milan, Leghorn, ditto .. 
Venice, ditto 
Naples, ditto 
Palermo and Messina, ditto 
a ag days ... 


Rilo Janeiro. 60 days ie pa 
PRICES OF 
Per > 
Foreign Gold in Bars (Standard)... 
Dollars . 


Mexican Do wis see 
Silver in Bars (Standard) oe “a 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— BankofEngland .. ee ee £14,000,000 
” 207 Private B: ee oe ee 5,153,407 
72 Joint Stock Banks .. oe ee 3,495,446 
Scotland— 12 Joint Stock Banks .. ee os 3,087,209 
Ireland— 6 Joint Stock Banks.. ee ee 6,354,494 


£32,090,556 
Add Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th ee ee £475,000 
1861—July 10th ee ee 175,000 
1866—Feb. 21st .. oe 350,000 


Deduct Lapsed Issues— 
England— 88 Private Banks .. .. ee ee o» £1,845,415 
i 20 Joint Sto:k Banks .. ee 907,895 
Scotland— 1 Joint Stock Bank, combining two i issues, 
namely :— 
Ayrshire Bank ee «+ £53,656 
Western Bank of Scotland ; ee «. 284,282 
— 337,938 


SUMMARY OF PRESENT FIXED ISSUES, 

England— Bankof England .. ee . 
* *113 Private Banks oe ee 

{52 Joint Stock Banks .. ee . 

Scotland— 11 Joint Stock Banks .. oe . 

freland— 6 Joint Stock Banks .. oe . 


ee ee 


ee ee 6,354,494 
£30,499,308 


*Nore.—The number of Private Banks authorized to issue their own notes 

in England, by the Act of 1844, was.. ee ee ee oo we 207 
Diminished in number by amalgamation os ini a ‘y 6 
Lapsed Issues ee ee ee ee ee ee ee ee 88 


+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. ee ee ee o ee 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues, as stated above .. es oe oe ee oe 





ENGLISH FUNDS. 





Price on . 
Feb. 23. Highest. 





Consols .. s+ + “ewe 964 964 95§ 
Exchequer Bills .. ee «| 17/ pm. 80/ pm. 12/ pm. 














Bank Rate of Discount 2 per cent. 





Note.—The fixed issues of two Joint Stock Banks have been withdrawn this month, viz. :— 
Helston Banking Company hay vores fixed issue £1,503; North Wilts B 
Company, fixed issue £63,939—Amalgamated with Hampshire Banking Company, 
and become bankers in London: 








| 
j 





274 


Bankers’? Wleeklp Circulation Returns, 


Pursuant to the Act7 & 8 Victoria, c. 32; extracted from the Lonpon GazETTE, 


PRIVATE BANKS. 





| author. | AVERAGE AMOUNT. 
NAME OF BANK. ized |} 








| £ £ £ 
1 Ashford Bank ........+++ ||| 28 | 10,249 | 10,706 | 10,571 | 10,634 
2 Aylesbury Old Bank | 48, | 16,555 | 18,101 | 18,480 | 18,797 
3 Baldock and Biggleswade Bank ... pee ,223 || 14,774 14, 471 | 14,390 
4 Barnstaple Bank .........seeee8 oe 8,115 3.170 | 8,254 
5 Bedford Bank |, 34, | 28,715 | 29,062 | 28,691 
6 Bicester and Oxfordshire Bank.. 13,649 | 18,499 | 14,030 
7 Boston Bank—Garfit and Co. .... seal | 50,116 | 52,800 54,476 
8 Bristol Bank.. soeececcees| | 20,513 | 20,719 | 
9 Broseley and Bridgnorth Bank...... 11,514 | 12,014 | 
10 Buckingham Bank .........:..e08- ! f | 17,318 
11 Bury and Suffolk Bank ......... ool | 83,082 
12 Banbury Bank . . | 20,377 
13 Banbury || 17,174 
14 Bedfordshire Leighton Buzzard Bk. .| 36° 829 || 
15 Brecon Old Bank....se.sseeseee: | 68,271 || 31,004 
16 Brighton Union Bank 33, "794 21,105 
17 Burlington and Driffield Bank . || 12,745 
18 Bury St. Edmunds Bank ..........|| 3,201 |) 
19 Cambridge Bank—Mortlock & Co. .. | 25°74 \| 
20 Cambridge and Cambridgeshire Bank'| 49,916 
21 Canterbury Bank ..........eeeeeee+|| 33,671 
22 Colchester Bank .. 25,082 
23 Colchester and Essex Bank ........|| 48,704 || 
24 Cornish Bank ...........eeeeeeee|| 49,869 163+ 
25 City Bank, Exeter 21,527 12,161 
26 Craven Bank—Birkbeck and Co. . 3 67,049 
27 Derby Bank—Messrs. Evans and Co. 3 12,366 
28 Derby Bank—Smith and Co. ...... 27,069 
29 Derby Old Bank .........ceeccecee ef 27,903 
80 Devizes and Wiltshire Bank . eos g 5,090 
81 Darlington Bank ..... } 82,754 
82 Devonport Bank .......ceeeeeeeeee|| 10, 4,944 
83 Dorchester Old Bank ........++++++|| 48,807 A 33,118 
84 East Cornwall Bank .........0000s/| | 5 | 79,725 
35 East Riding Bank | 53 58,007 
36 Essex Bk. and Bishop’s Stortford Bk.) ee 637 | | 36,138 
87 Exeter Bank secceceeee|| 87,894 || 17,/ 18,590 
88 Farnham Bank.........+-+++. sees 14/202 | 5,615 |- 5,688 
GO POPOPONOM BARE 2c cccccccccccccese | 6,681 || $ 5,094 
40 Godalming Bank ........ || 6,822 || 5 4,858 
41 Guildford Bank | 14,524 10,345 
42 Grantham Bank—Hardy and Co.....|| 80,872 |} 16,255 
43 Hull and Kingston-upon-Hull Bank. | 19,979 || 17,5 19,465 X 
44 Huntingdon Town and County Bank } 56,591 || 57 | 21,782 23,486 
45 Harwich Bank . 5,778 4 4,835 4,707 
46 Hertfordshire, Hitchin Bank eeeeee|| 38,764 A 29,167 a 30,996 
47 Ipswich Bank 21,901 || 17, 18,133 18,514 
48 Ipswich and Needham Market Bank .|| 80,699 || 45,178 46,200 
49 Kentish Bank—Mercers and Co. ....}| 19,895 19,204 19,013 
50 Kington and Radnorshire Bank ....|| 26,050 17,825 16,645 
51 Knaresborough OJd Bank ..........)| 21,825 19,073 sf 19,732 
52 Seeker cies 44,663 89,858 | 41/358 
BD EGOGE BORE cccescctvcsisccvececees '130, 757 — |124,240 |125, 861 iain 
| 


Issue. hom 30. | Jan.6. | Jan. 13. |Jan. 20, 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized | — 
Issue. | Dec. 30.| Jan.6. | Jan. 13. | Jan. 20. 








£ £ £ £ £ 
54 Leeds Union Bank ........+see+es+|| 37,459 | 36,948 | 87,226 | 86,545 | 34,625 
55 Leicester Bank......seceseeeseeeee|| 32,322 | 24,347 | 24,528 | 24,574 | 24,390 
56 Lewes Old Bank .........+.see+0++|| 44,836 | 21,382 | 20,970 | 21,584 | 21,298 
57 Lincoln Bank .........+++++++++++|(100,342 | 89,959 | 92,074 | 95,081 | 95,754 
58 Llandovery Bank and Llandilo Bank/| 32,945 | 17,340 | 14,079 | 11,750 | 10,271 
59 Loughborough Bank ......0+++++++|| 7,359 | 5,811 | 5,610 | 5,255 | 5,301 
60 Lymington Bank ..........ss+e++++|| 5,088 |) 2,040 | 2,193 | 2,461 | 2,822 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 | 23,099 | 24,372 | 25,485 | 25,129 
62 Lynn Regis and Norfolk Bank ......|| 13,917 || 7,206 | 7,220 | 7,750 | 7,058 
63 Macclesfield Bank ........seeeeee+!| 15,760 |, 9,623 | 10,160 | 10,220 | 10,488 
64 Miners’ Bank........seeeeeeeeeeees|, 18,688 || 16,630 
65 Monmouth Old Bank ..........+.++|| 16,385 || 1,865 | 2,024/ 1,970| 1,923 
66 Newark Bank.. seeceeeees!| 28,788 |! 9,799 | 9,575 
67 Newark afd Sleaford Bank ........|| 51 615 $2,852 | 35,284 | 37,057 | 37,049 
68 Newbury Ba ADK ++ sseeeeeereeereeees| 36,787 10,351 10,810 11,868 | 12,538 
69 Newmarket Bank..........++++++++|| 23,098 || 13,590 | 18,895 | 14,209 | 14,351 
70 Norwich and Norfolk Bank ......../105,519 || 79,622 | 96,214 | 86,596 | 82,533 
71 Naval Bank, Plymouth ....... . ~ | 27,321 || 20,559 | 21,940 | 23,221 | 21,915 
72 New Sarum Bank—Pinckney Bros...|| 15, 659 | 8,651 | 4,187 | 4,287 | 4,707 
73 Nottingham Bank .........++++ eee 31,047 
74 Oswestry Bank ......cceeeeeeceeees|| 18,471 
75 Oxford Old Bank ........ceecceeees | 84,391 || 28,555 | 29,210 | 29,765 | 29,629 
76 Old Bank, Tonbridge ........e0e00¢ 
77 Oxfordshire Witney Bank ..........|| 11,852 || 6,611 | 5,580 | 5,864 | 5,939 
78 Pease’s Old Bank, Hull ............|| 48,807 || 49,020 | 51, 168 48,073 | 46,755 
79 Penzance Bank.......+..0e+++eeee+|| 11,405 |) 7,994 8,684 8,399 | 7,594 
80 Reading Bank—Simonds and Co.....|| 37,519 || 18,113 | 19,108 | 19,600 | 19,426 
81 Reading Bk.—Ste —— ,Blandy &Co.|| 43,271 || 25,087 | 25,403 | 25,878 | 26,015 
82 Richmond Bank, Yorkshire ........|| 6,889 || 6,590 | 6,873 | 6,702 | 6,626 
83 Royston Bank ........seeeeeeeeees|| 16,393 || 7,181 | 7,082 | 7,236 | 7,580 
84 Rye Bank .........-ee0e0 -|| 29,864 || 6,707 | 7,536 | 7,418 | 7,479 
85 Saffron Walden and North Essex Bk.| 47,646 || 19,860 | 20,076 | 20,486 | 20,536 
he Bo rrr errr | 
87 Seadbenensh Old Bank® 22s ccvceeede 
88 Shrewsbury Old Bank ..........00+ | 43,191 || 92'701 | 98,411 | 24,990 | 23,761 
89 Sittingbourne and Milton Bank ....|| 4.789 || 1.719 | 1,895 | 1,725 | 1,645 
90 Southampton Town and County Bank), 
91 Stamford and Rutland Bank ....... | 31,858 || 
92 Shrewsbury and Welchpool Bank.... » 
93 Tavistock Bank ........s++sesee+|| 13,421 || 9,800 | 9,390 | 9,888 | 9,082 
94 Thornbury Bank .........0.+2++0+|, 10, 026 | 6,110 | 6,189 | 5,831 | 6,035 
95 Tiverton a and Devonshire Bank...... 13,470 || 5,996 | 6,066 | 6,052 | 5,721 
96 Thrapstone and Kettering Bank ....|| 11, "559 9,967 | 10,880 | 10,789 | 11,040 
97 Tring Bank and Chesham Bank ....| 11/376 | 11,523 | 11,780 | 12,215 
98 Towcester Old Bank ...........++.{| 10,801 || 5,415 | 5,672 | 6,086 5,789 
99 Union Bank, Cornwall ............|, 17,003 || 10,601 | 7,841 | 5,556 | 4,680 
100 Uxbridge Old Bank........../.....|| 25,186 || 5,148 | 5,739 | 5,965 | 5,460 
101 Wallingford Bank...............+++|) 17,064 || 4,140 | 4,100 | 8,983 | 4,019 
102 Warwick and Warwickshire Bank ..|| 30,504 || 23,767 | 24,867 | 24,553 | 24,900 
103 Wellington Somerset Bank ........|| 6,528 || 8,703 | 8,561 | 3,667 | 3,478 
104 West Riding Bank ...........+++++|| 46,158 || 42,720 | 45,197 | 48,519 | 46,932 
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105 Whitby Old Bank..............000 14,258 || 12,859 | 13,640 | 14,889 | 14,409 
106 Winchester,.Alresford and ‘Alton Bk. 25,892 || 8,875 | 8,606 | 8,407 | 8,770 
107 Weymouth Old Bank ............4- 16,461 || 10,650 | 11,728 | 11,454 | 11,831 
108 Wisbech and Lincolnshire Bank . 59,713 |! 31,229 | $1,650 | $1,274 | 30,450 





109 Wiveliscombe Bank...........+.++-| 7,602 || 1,714 | 1,811 | 1,903 | 1,735 
110 Worcester Old Bank ...........+++|| 87,448 || 41,299 | 41,771 | 42,625 | 41,423 
111 Yarmouth and Suffolk Bank ..... 53, 060 || 50,536 | E 
112 Yarmouth, Norfolk, and Suffolk Bank 13,229 || 15,645 | 18,165 | 11,600 12 ‘017 
113 WE Ca diaricsvescexent ene | 46,387 88,748 | 39,148 40,739 42,648 


























276 - WEEKLY RETURNS OF BANKS OF ISSUE, 


JOINT STOCK BANKS. 





NAME OF BANK. 


Author- 
ized 
Issue. 


AVERAGE AMOUNT. 





Dec. 30. 


Jan, 6, 


Jan. 13. 


Jan, 20, 





1 Bank of Westmoreland.....eisessees 
2 Barnsley Banking Company.....+.++- 
8 Bradford Banking Company ......«. 
4 Bank of Whitehaven ......ssscsceees 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union 


Bank 
7 Chesterfield & N. Derbyshire Bk. Co. . 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank .........0+. 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank........++.. 
19 Huddersfield Banking Company...... 
20 Hull Banking Company ........+66. 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23° Knaresborough and Claro Banking Co. 
24 Lancaster Banking Company ........ 
25 Leicestershire Banking Company .... 
26 Lincoln and Lindsey Banking Co..... 
27 Leamington Priors and Warwickshire 
~ Banking Company 

28 Ludlow and Tenbury Bank .......... 
29 Moore and Robinson’s Notts. Bkg. Co. 
80 Nottingham and Notts. Banking Co... 
North Wilts Banking Company ...... 

81 Northamptonshire Union Bank ...... 
82 Northamptonshire Banking Company 
83 North and South Wales Bank........ 
84 Pares’s Leicestershire Banking Co. .. 
85 Sheffield Banking Company ........ 
86 Stamford, Spalding & Boston Bk. Co. 
87 Stuckey’s Banking Company ........ 
88 Stourbridge & Kidderminster Bkg. Co. 
89 Sheffield and Hallamshire Bkg. Co. .. 
40 Sheffield & Rotherham Joint Stock Bk. 
41 Swaledale and Wensleydale Bkg. Co. . 
42 Wolverhampton and Staffordshire Bk. 
43 Wakefield and Barnsley Union Bank.. 
44 Whitehaven Joint Stock Bkg. Co..... 
45 West of. Eng. & S. Wales District Bk. 
46 Wilts and Dorset Banking Company.. 


£ 
12,225 


28,059 
64,311 
86,060 
51,620 
13,875 


10,215 
35,813 
29,477 


84,356 
26,401 





47 West Riding Union Banking Company 
48 Whitchurch and Ellesmere Bk. Co. .. 
49 Worcester City and County Bk. Co. .. 
60 York Union Banking Co.........000. 
51 York City and County Banking Co. .. 
52 Yorkshire Banking Company .. eccees 








8,618 
38,853 





11,686 


8,409 
87,215 


32,344 
15,650 
13,353 
25,045 
68,009 
76,281 
32,056 
065 
1,558 
69,609 
87,723 
114,241 





£ 
9,585 


68,422 
73,876 
32,417 
5,404 
1,608 
70,885 


116,079 





£ 
9,769 
8,917 
48,516 
24,993 
20,042 
49,635 


8,751 
84,893 
17,115 
15,014 





95,297 
121,058 
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krish and Sroteh Circulation Returns, 


IRISH BANKS. 
Averaye Circulation, and Coin held by the Intsu and Scotca Banx8 during the Four 
Weeks ending Saturday, the 20th January, 1877. 
































Ave Amnt. 
setnonaea || POE weseeceuaNatanNe, | Gowrass Ses 
NAME OF BANK. Cireulation. ta (uring Four 
upwards. Under £5.) Total. ‘oa oa 
£ £ £ £ £ 
Bank of Ireland .........+++++|| 3,738,428 |/1,909,200)1,269,175/3,178,375 577,762 
Provincial Bank of Ireland .... 27,667 || 482,030) 424,884) 906,914 440,450 
Belfast Bank ........++++++|| 281,611 || 219,831) 329,992) 549,823 364,293 
Northern Bank .......++++++|| 243,440 || 212,381) 325,296) 537,677 416,757 
Ulster Bank .......+eeee+e+|} 311,079 |} 391,426) 421,528) 812,954) 642,616 
The National Bank ....... --.l| 852,269 || 850,661) 616,507/1,467,168] 1,085,188 
Torats (Irish Banks)....'] 6,354,494 |/4,065,529 3,387,382|7,452,911| 3,526,966 
SCOTCH BANKS. 

Bank of Scotland ........+++.|; 343,418 || 235,196] 475,188] 710,834 487,760 
Royal Bank:of Scotland ......|| 216,451 || 257,713) 485,895) 748,608 636,317 
British Linen Company ......|| 438,024 || 183,597| 385,784) 569,382 231,547 

Commercial Bank of Scotland..|} 374,880 || 253,748] 566,922) 820,671 K 
National Bank of Scotland ....|! 297,024 |} 196,353) 428,012) 624,366 446,699 
Union Bank of Scotland ...... 454,346 || 271,332) 528,188) 799,520) 491,848 
Aberdeen Town & County Bank 70,133 98,628] 122,158) 220,786 193,331 
North of Scotland Banking Co. 154,319 |} 173,225) 179,348) 352,578 233,330 
Clydesdale Banking Company..|| 274,321 |} 200,545) 349,027) 549,572 369,050 
City of Glasgow Bank ........ 72,921 |} 235,083) 420,111) 655,195 642,577 
Caledonian Banking Company . 53,434 40,147; 83,815) 123,963 49,270 
Torats (Scotch Banks)....|| 2,749,271 ||2,145,567/4,024,398/6,169,970) 4,416,763 

















BANKERS’ 


CLEARING HOUSE RETURNS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JAN. 31st. 
Thursday .... £11,752,000 
Friday ...... 14,375,000 
Saturday .... 14,511,000 
Monday ...... 13,584,000 
Tuesday .... 14,787,000 
Wednesday .. 34,777,000 


£103,786,000 





WEEK ENDING FEB. 21st. 
Thursday .... 
Friday......+- 
Saturday...... 
Monday ...... 


WEEK ENDING FEB. 7TH. 
Thursday .. £19,327,000 
Friday...... 16,419,000 
Saturday.... 21,813,000 
Monday .... 15,157,000 
Tuesday .... 15,835,000 
Wednesday.. 14,937,000 


£103,488,000 


Tuesday ...... £14,504,000 
Wednesday.... 12,942,000 


£90,931,000 


WEEK ENDING FEB. 14rH. 
Thursday .... £12,676,000 
Friday ...... 
Saturday .... 
Monday...... 
Tuesday .... 
Wednesday .. 28,140,000 


£95,474,000 





£15,216,000 
15,411,000 


14,798,000 








278 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JAN, 20th, 1877. 





Fixed Issues.) Dec. 30. Jan. 6. 7 Jan. 13. Jan, 20. 





£ £ £ 
118 Private Banks ........| 3,807,992 | 2,369,297 | 2,472, mas] 2, 496, 036 Ati, 846 














2 
*52 Joint Stock Banks ....| 2,587,551 | 2,177,821 | 2,190, 1620) 2'931,070 2'210,950 
| 4 


165 Totals .......| 6,395,543 | 4,547,118 | 4,663, 148) 4,727,106 | 4,682,796 





Average Weekly Circulation of these Banks for the month ending Jan. 20, 
1877 :— 

Private Banks .. oe ee ee ee ee ee ee «+ £2,452,425 

Joint-Stock Banks sie ee oe ee oe ee ee «+ 2,202,615 


Average Weekly aie of Private and Joint-Stock Banks, ending as 
above .. ee ee a “ eo oe «+ £4,655,040 
On comparing ems satin with the Returns for the month ending Dec. 23rd 
last, they show :— 
An increase in the notes of Private Banks, of .. oe ee 
A decrease in the notes of Joint-Stock Banks, of ag ee 


ee 


812 


—_— —-———_ 


Total increase on the month eo a he ee ee £11,307 


And, as compared with the month ending Jan. 22nd, 1876 :— 
A decrease in the notes of Private Banks, of “ eh -. £84,159 
A decrease in the notes of Joint-Stock Banks, of .. ee ° -- 102,829 


Total decrease as compared with the same period of last year .. «. £186,988 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. oe ee «+ £1,355,567 
The Joint-Stock Banks are below their fixed issues ee oe oe "384,936 


Total seLow their fixed issues oe ee os we ° «+ £1,740,503 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JAN. 20th, 1877. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks ee oe oe oe «+ £7,452,911 
Average Circulation of the Scotch Banks .. oe ee oe «. 6,169,970 


Total Average Circulation of these Banks for the past month .. £13,622,881 


On comparing these amounts with the Returns for the month ending 23rd Dec. 
last, they show— 

Decrease in the Circulation of Irish Banks a ee eo -» £368,536 

Decrease in the Circulation of Scotch Banks .. ee aa .. 444,781 


Total decrease on the month.. a ee aes we oe e» £813,317 


And as compared with the month ending Jan. 22nd, 1876, _—_ show— 
Decrease in the Circulation of Irish Banks o oe - £198,543 
Increase in the Circulation of Scotch Banks ,. a “ -. =: 292,505 


Total increase as compared with the same period of last year.. -- £93,962 





Note—T he fixed issues of two Joint Stock Banks have been withdrawn this month, viz. :— 
Helston Banking Company (suspended) fixed issue £1,603; North Wilts Banking 


Company fixed issue £63,939—(amalgamated with Hampshire Banking Company. 
and become bankers in London.) ” ants 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue oe a -. 6,354,494 

11 Banks in Scotland, allowed to issue os oe oe ee 2,749,271 


17 Banks in all, allowed toissue  .. oe es oe bie -- £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

Irish Banks are above their fixedissue .. oe oe ee «+ £1,098,417 

Scotch Banks are above their fixed issue .. a <s ws -. 8,420,699 


Total above the fixedissue .. oe ee oe ee -- £4,519,116 
The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. oe oe «+ £3,526,966 
Gold and Silver held by the Scotch Banks .. ee ee «+ 4,416,763 


Total of Gold and Silver Coin a : oa «+ £7,943,729 


Being a decrease of £37,791 on the part of the Irish Banks, and a decrease of 
£358,956 on the part of the Scotch Banks, on the amounts held severally by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO JAN. 20th, 1877, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 








Jan. 20. Dec. 23. Increase. | Decrease. 
| 


| £ £ £ £ 
Bank of England (month ending 

17th Jan.) ...ceeseeeeeeees| 28,215,317 | 27,456,055 759,262 , 
Private Banks.....ceccsccesee| 2,452,425 2,431,216 1, . 
Joint-Stock Banks..........++| 2,202,615 2,212,427 ee 9,812 


Total in England ssssseeesees| 82,870,357 | 82,099,698 780,471 
Scotland .....sseceseeccceees| 6,169,970 | 6,614,751 
Treland.....sseeeeseeseeeeees| 7,452,911 | 7,821,447 








9,812 
444.781 
368,536 


823,129 





United Kingdom ........ 








| 
| 


46,493,238 | 46,535,896 780,471 





The comparison of the month ending Jan. 22nd, 1876, with the month ending 
Jan. 20th, 1877, shows an increase in the Bank of England circulation of £579,305, a 
decrease in Private Banks of £84,159, and a decrease in Joint-Stock Banks, of 
£102,529, being a total increase in England of £392,317, while in Scotland there is an 
increase of £292,505; and in Ireland a decrease of £198,543. Thus showing that the 
month ending the 20th Jan.,as compared with the same period last year, presents an 
increase of £392,317 in England, and an increase of £486,279 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending Jan. 17th gives 
an average amount in both departments of £27,983,136. On a comparison of this 
with the Return for the previous month, there appears to be a decrease of 
£1,176,621 ; and anincrease of £6,359,263 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Jan. 2 was £7,943,729; being a decrease of £396,747, as compared with 
the Return of the previous month, and an increase of £340,007, as compared with 
the corresponding period of last year. 
































280 PRICES OF JOINT STOCK BANK SHARES. 

dend London 

ania. NAME. 4 

Mar. Sep. Ce Oa ae ae 104 
Feb. Aug. Alliance, Limited... ... ... dis sa 18 
Jan. July .| Anglo-Austrian ... ae ee 
Mar. Sep. ‘Anglo-Californian, Limited aie vee Seg 114 
May Nov. Anglo-Egyptian Banking, Limited bia? oda 13 
Mar. Sep. Anglo-Foreign Banking, ——- ie ee ae 

je .| Anglo-Hungarian aes eee a 
Feb. Aug. Anglo-Italian, 1866, Limited He. ee a 
Mar. Sep. Bank of Australasia ... . i 78 
April Oct. Bank of British Columbia... |. ww. ws 23% 

7 Ditto New, issued at £2pm. ... ... .. .. 

Jan. July Bank of Constantinople ait ie Sate dan 
Feb. Aug. MEE e:, ay, ce 106. 000" Gem. ene 

me TIED S550 Sey axe cee Suet acm lous 
Jun. Dec. ee Oe eee ae 32 
Jan. July Bank of South Australia ... 0.0... se ane 414 
April Oct. Bank of Victoria, Australia ... 1.0.0 11. see oe 
Jan. July Bank of New Zealand —.... sue are tee oes 

tee British North American ... ... 2. so see oe 
Feb. Aug. Central of London, Limited ... ... ‘ 

April Oct. Chartered of India, Australia, and China... |. 192 

oe Chartered Mere. of sanicape London and China... 29 
Jan. July ity = aga ee eg i ee 13 

| Colonial *. : et 582 
April Oct. Commercial Bank of Alexandria, ‘Limited ” 

Jan. July ; 1 Consolidated, Limited... ... 1. 1. 7% 
April Oct. Delhi and London, Limited <.. ea 
May Nov. English Bank of Rio de Janeiro, Limited ... ... 11g 
Feb. Aug. English, Scottish, and Australian Chartered ... 
Franco-Egyptian, issued at 5 pm. 

April ‘Oct. Hong Kong and Shanghai ‘Bank Corporation . 
Jan. July 650 | Imperial, Limited... . <n. eit “Sele 

20 | Imperial ‘Ottoman... Wine a hess nae Spek eee 4 
April-Oct. | ee 

ae 25 | Ditto, New... 

May Nov. 20 | Land’ Mortgage Bank of India, ‘Limited 1¥ 
Jan. July 100 | Ditto, 6 pe er cent. Debentures, 1864, for 30 years 99 
Mar. Sep. 30 | London Bank of Mexico & South America, Lim. 

Se 30 | Ditto, New Ret eet Nae) 2 
Jun. Dee. 20 | London Chartered of Australia’ Fk. Roe nee. Vd 27 
Feb. Aug. 50 | London and County ... sis vee) tea Ca 61 

“a 50 | Ditto, New, 1874, iss. at 10pm... eee 
Jan. July 60 | London Joint Stock . ae ae 473 
Feb. Aug. 10 | Londonand Provinéial, Limited *.. *.: 12 
Jun. Dec. 100 — and River Plate, Limited... ... 

‘itto, aa Sides. a 
Mar. Sep London and San Francisco, Limited | 124 
May Nov London and South African _... ie 13¢ 
Feb. Aug. London and South Western, Limitea 2) 7 

as Fe London and Westminster .. ae 62 
April Oct. Mercantile Bank of the River Plate, Limited 
Mar. Se Merchant, ited 32 
Jan. July Metropolitan A B receives no dividend until ¢ 

Pages Ditto B510 saad ct. ae —_ es to ass 

ie oe Ditto, New, A ser oes fe 
Feb. Aug MMO TAME... 5. ss cke ces cece 263 

“a National ... .. pe Ae a nga 
Jun. Dec Nationalof Australasia... a 
Feb. Aug National of Live: 1, Limited |.. 

Jan. July National of New ealand, Limited... ietenl 
Jun. Dec. — Provincial of ofEngland ... ... 2. 2. 87 
nae Ditto, New, 1874, iss. at £10 eee. eo. ace no 
April Oct. New London and Brazilian, Limited <.. ee eve 
May Nov. New South Wales... ... 58 
Feb. Aug. North Eastern, Lim., iss. at 2 ‘Pm., v already paid 62 
Feb. Aug North Western __.... oe 
April Oct Oriental Bank Corporation ae: gdh eee tee see 
Jan. July TE IL, ise. eve. ses. 50d. G0. enw. ant 
Ditto, New i 
May Nov. Standard of British South ‘Africa, Limited. : 39 
Jan, July Union of Australia... ie “pee 60 
eee aa ee 403 






























